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REGIONAL AFFAIRS 


SWEDISH PAPER INTERVIEWS ARAB LEAGUE SECRETARY GENERAL KLIBI 
PM031053 Stockholm SVENSKA DAGBLADET in Swedish 11 Nov 86 p 4 


[Undated interview with Arab League Secretary General Chedli Klibi by Bo 
Kage Carlson: "We Hope Our Friends in Europe Understand What Is at Stake"] 


[Text] Tunis--"I do not think that the bilateral conflict between Britain 
and Syria will develop into a conflict between Arabs and Europeans. I hope 
that all our friends in Europe understand what is at stake," Arab League 
Secretary General Chedli Klibi said. 


During our long conversation in his headquarters in Tunis Klibi was clearly 
worried that Europe could be on its way to turning its back on the Arab 
states. He placed the blame for this negative development on "Zionist prop- 
aganda" and expressed concern that Sweden too has adopted a new and more pro- 
Israel line. 


"Unfortunately it has been possible to note certain Zionist actions in West- 
ern Europe and the United States in the last few weeks and they have been 
reflected in the mass media and at the political level," Klibi said. 


"But both I and the members of the Arab League are keen that the cooperation 
with Europe in the political, economic, technological, and cultural fields 
should continue. 


"TI hope that the EEC nations will hold fast to the positions on which they 
reached agreement in Luxembourg recently as far as relations between Europe 
and the Arab world are concerned.” 


Klibi was referring here to the negative reactioncf the EEC when Britain 
requested that member nations should break off relations with Syria as 
Margaret Thatcher's government has done. 


The secretary general also hinted that he is worried about the consequences 
of the fact that the peace process in the Middle East has come to a halt. 

He lays the blame for this on Israel and said that the major powers that have 
the opportunity to exert pressure on the Israeli Government have failed to 

do so. 











"If this situation continues the impatience of Palestinians and Arabs will 
increase. 


"We know what impatience can lead to, even though we are really opposed to any 
use of force." 


Klibi said that he hopes that it will be possible to change international opin- 
ion so that it comes to realize that Israel is pursuing an unjust policy in 
the region. 


As head of the Arab League's 22 members Klibi has the difficult task of try- 
ing to gather the different states in joint decisions--and this is not easy. 
He said that the rest of the world sometimes pays too much attention to the 
Arab League's failures and forgets its success in the economic, social, and 

cultural fields, for exmaple. 


"We have two difficult tasks: One, to org.aize Arab cooperation within these 
fields and, two, to counter the Israeli threat to peace. 


"Arab cooperation is something that must be built up gradually. The Arab 
states have certain common featires, but each member state also has its indi- 
vidual characteristics. 


"What we have to do is strengthen the common features. I see this as a 
task which will take generations. Perhaps it will never really be completed. 


"In the West people view the Arab states as if they are in constant conflict 
with each other. They easily forget that there are differencesand disagree- 
ments in otherregions--in the Nordic area, in Europe, in Africa. 


"The aspirations to unite the Arab states should not be seen as an immediate 
goal." 


Asked about the three difficult crises in the region--Palestine, Lebanon, 
and Iran-Iraq--Klibi said that the Arabs alone cannot solve these problems. 
The creation of peace depends on outside actors. 


"As I have already said, Israel is responsible for bringing the peace process 
on the Palestinian question to a halt. This is : result of the fact that the 
Israelis refuse to respect international laws and international resolutions 
on the issue. 


"As far as Lebanon is concerned the problem is partly that it is an internal 
conflict about which the Arab League can do nothing, and partly a result of 
the fact that hundreds of thousands of Palestinian refugees are forced to 
live there after fleeing from Israel. This means that the Lebanon question 
cannot be resolved before the Palestinian question has been resolved. In 
addition, there is the fact that Israel's presence in southern Lebanon makes 
a solution more difficult; for exmaple, UNIFIL is prevented from carrying 
out its peacekeeping mission. 








"As far as the war between Iran and Iraq is concerned I would like to say 
that Iran is not a member of the Arab League. Despite this we have been very 
active to make a contribution to a solution to the conflict." 


Klibi said that a committee comprising seven members of the league has, among 
other things, held talks with the UN peace mediators in the region, and he 
voiced praise for the efforts made by Olof Palme. 


He also said that he hopes to be able to breathe life into the attemts at 
Arab-Nordic cooperation which were begun in October 1983 with a maior symposium 
in Stockholm. However, since this beginning not that much has happened, prim- 
arily because of opposition to the project in Denmark and Norway. 


Klibi said, however, that the preconditions for a continuation do exist. He 
hopes for a new symposium in the near future, this time in one of the Gulf 
nations. Kuwait, the United Arab Emirates, and Saudi Arabia are possible 
hosts. 


"I am expecting a positive response from one of these countries before the 
end of the year,” Klibi said. 
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ALGERIA 


MEASURES TO CALM STUDENT UNREST REPORTED 
Appeal for Calm 
Algiers EL MOUDJAHID in French 10 Nov 86 p 3 


[Text] Meeting yesterday afternoon at the party mouhafadha headquarters, the 
Constantine wilaya coordination office published the following communique: 


"Over the last 2 days, suspicious activities apparently linked to the adminis- 
tration of the baccalaureate examinations and other minor, ordinary problems 
in the university city of Zouaghi took place in certain high schools and at 
Constantine University." 


*"Trouble-making elements in the university and in the city exploited these 
secondary questions, and this gave rise to disorder in the center and out- 
skirts of the city." 


"The facades of several public buildings and shop windows were damaged.” 


"The wilaya coordination office, which has always been concerned to settle 
these questions and many others by means of dialogue within the administrative 
and legal framework, just as it has always endeavored to keep order and 
stability in the city and preserve citizen safety while reaffirming its con- 
cern for the smooth operation of public institutions, among the first of which 
are the university, and the education and training institutions, by means of 
dialogue and direct contact on the spot with those concerned, condemns any 
irresponsible behavior that goes against the interest of the nation." 


"The coordination office calls on the student body at all levels of education 
to continue their normal course of studies in an orderly and quiet manner." 


"It will firmly confront all those who attempt to break the peace or prejudice 
citizen safety, the property of the state or that of citizens. Neither will it 


tolerate any trifling with the supreme interests of the nation and the smooth 
operation of public institutions." 


Government Education Efforts Praised 
Algiers EL MOUDJAHID in French 10 Nov 86 p 1 


[Text] Who would dare to deny the remarkable, constant efforts made by the 
state in the sector of education, training, and planning? 
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This sector has been given priority from independence to the present day, and 
particularly after the fourth congress of the FLN party the state has allo- 
cated it a substantial part of its budget, its opportunities, and means. 


Algeria has succeeded, especially this year, in bringing together the physi- 
cal, technical, moral, and human conditions necessary to guarantee a good high 
school and university year, which more advanced countries with greater means 
at their disposal have been unable to achieve in view of the difficult inter- 
national situation on the economic, political, and social levels. 


However, at a time when the entire nation is combining its efforts in the 
struggle against underdevelopment in order to preserve the pace of national 
development, it is regrettadDle to observe the persis*ence of backward atti- 
tudes that rebel at any change or dialogue. 


These attitudes are fostered by elements that are hostile to the revolution, 
its progress and its victories. 


These pernicious elements, taking advantage of certain current problems, 
exploit the feelings of our young people in certain schools and university 
complexes with the goal of sowing discord and anarchy. 


These attempts which aim to impede the normal process of the revolution, also 
tend to destroy the achievements hard won by the nation by the blood shed by 
the martyrs, the sweat of its honest workers, and by tremendous sacrifice. 


These elements, which are exploiting the feelings and spontaneity of our young 
people, are trying to strike a blow at the revolution, place an obstacle 
before its progress in order to achieve the designs cf colonialism, and impe- 
rialism and its allies. 


Therefore, we exhort high school students, and students in the universities 
and institutes, the teaching profession as a whole, and the parents, to dis- 
play a high level of conscience and responsibility so as to keep everyone from 
falling into the trap of this conspiracy. 


The revolution, which believes in the virtues of dialogue but rejects disorder 
and excess, cannot fail to react against irresponsible behavior prejudicial to 
the gains the people have made. 


It has the means to put an end to any action that aims to attack the revolu- 
tion and the stability of the country. 


Students, University Officials Meet 
Algiers EL MOUDJAHID in French 10 Nov 86 p 2 


[Article: "A General Assembly of More Than 6,000 Students Denounce the Actions 
of University and High School Outsiders") 


[Text] In the presence of Brerhi, the students denounced in the clearest 
terms the deeds of looting, indeed highway robbery, committed by university 








and high school outsiders, @ number of whom were habitual offenders. 


Yesterday, Central Committee Member Abdelhak Brerhi, minister of higher educa- 
tion, presided at a general assembly at the Ain El Bey University in Constan- 
tine, in the presence of the administrative staff and teachers of the institu- 
tion, and more than 6,000 students. 


The discussion entered into at the beginning of the meeting between the minis- 
ter and the students in an atmosphere of frankness and an acute sense of 
responsibility, dealt with the problems connected with the recent events that 
occurred in the city of Constantine, following acts of looting, indeed one 
might say highway robbery, committed by university and high school outsiders, 
many of whom were habitual offenders. 


On this occasion, the students made a point of denouncing in the clearest 
terms such acts which in no way serve the supreme interests of the nation, and 
even less those cf the university institution. 


On this occasion, moreover, they noted their initiative in the last few days 
in spontaneously creating vigilance committees for the university cities and 
institutes in order to prevent intrusion by people with malicious intent. 


In turn, the minister exhorted the students and teaching faculty to show 
vigilance and said that they should present their problems in an organized 
way--the choice traditionally adopted by the revolution--in a spirit of perma- 
nent, constructive dialogue, far from passion and the street, a situation far 
too favorable to the country's enemies. 


In this context, a series of genera). assemblies will be held very soon by the 
institutes and university cities to discuss objective problems and to propose 
solutions for them; the best of these will consolidate the advance provided by 
this wonderful institution that produces trained personnel, as it was des- 
cribed recently by President Chadli Bend jedid at the inauguration of the new 
university technological showpiece, the UST Oran, where he presided over the 
solemn beginning of the school year. 


Finally, it should be noted that the university community unanimously adopted 
a motion of support for the political leadership headed by President Chadli 
Bend jedid, president of the republic and secretary general of the FLN party. 


[item in box] 
Mobilized to Protect and Preserve the University 


After the recent events that took place in the city of Constantine, the 
university community informed the authorities and citizens of the complete 
irresponsibility of what happened, which included acts of destruction and 
looting. 


Aware of its role, the university community stated that it had undertaken a 
complete mobilization to protect and preserve its university which, moreover, 
was not damaged in any way. In the same context, the students proposed organ- 
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izing a sweeping campaign of voluntary labor in order to contribute to the 
restoration of the city, and also reaffirmed their mobilization behind the 
political leadership to defend the achievements of the revolution and the 

country. 


'Foreign Elements’ Blamed 


Algiers EL MOUDJAHID in French 12 Nov 86 p 1 
[Article: "False Rumors and Real Delinquents"] 


[Text] All the information tallies: the disturbances that occurred in the 
city of Constantine on Sunday and Monday were the work of elements outside the 
university and high schools. 


In this connection, the motion adopted in a general assembly on Monday by the 
students of the university of Constantine constitutes the most eloquent disa- 
vowal. Those who for a time assumed the identity of high school or university 
students very quickly lost their disguise, showing themselves in their true 
guise as delinquents. Moreover, this is confirmed by the character of the acts 
they carried out which brand them as irresponsible, so true is it that the 
harm thus caused society is of the utmost seriousness. 


These misdeeds were carried out against the heritage of the nation as a whole, 
like the unbridled vandalism one deplores in some public places: damage done 
to telephone booths, various kinds of looting in public transport vehicles and 
theaters; antisocial behavior in public streets, the failure to observe the 
rules of good citizenship, etc. As it turned out, the deeds were more serious. 


One cannot imagine that high school or university students could act in this 
way, whatever their motives were, from the very fact of the environment in 
which they develop and the educational crucible which prepares them for the 
weighty responsibilities of the future. Any relation between the schools and 
what happened in the streets of Constantine is absolutely unimaginable. 


The unspeakable behavior for which bands of delinquents were responsible calls 
for court action, not that of disciplinary councils because, once again, its 
perpetrators should be blacklisted as social troublemakers and should not be 
attributed to an alleged pedagogical problem derived from nothing but rumor. 


What is not rumor but is quite definitely a tangible reality, is this colossal 
effort made by the Algerian state for the education and training of the 
children of the people. Who can name a developing country that devotes more 
than one third of its budget to the socio-educational sector, and that has 
made as many advances in the direction of ever greater democratization and 
access to knowledge and training? 


Not even the smallest village in Algeria lacks a school. 
What other country, in less than 25 years of independence, has managed to 


provide education for nearly 6 million children, given entry to the universi- 
ties to 200,000 students, and has made vocational training readily available 














in all the communes? 


What country is there? The words have perhaps lost some of their force, but in 
this area Algeria has faced a real challenge and has undertaken to meet it. 


Are not education and training the basis of authentic social justice? 


Does not the goal of offering an equal opportunity to every Algerian to face 
the future constitute a concrete illustration of this policy of social jus- 
tice? 


The men of tomorrow, the heirs of the spirit of November, the worthy continu- 
ers of the work of the generation which reconquered their independence, are 
certainly not these looters of public and private property, irrevocably doomed 
to popular condemnation. 


Sentences Handed Down 
Algiers EL MOUDJAHID in French 13 Nov 86 p 3 


[Text] Following the recent events which occurred in the city of Constantine 
for which many people were responsible, a number of these were apprehended 
thanks to the vigilance of the security services and the collaboration of 
citizens. An initial group of 56 accused made an appearance yesterday before 
the public prosecutor and were arraigned at an ordinary session of the county 
court. 


Rioting, disturbing the public peace, and the destruction of public and pri- 
vate property were the charges laid against the accused to whom article 59 of 
the penal regulations code (regulations concerning flagrant offenses) was 
applied. 


Based on articles 99, second paragraph, 160d, 382b and 407 of the penal code, 
various penalties, from 2 to 8 years in prison without parole and with indi- 
vidual fines of 2,000 dinars were handed down to this first group. 


The penalties were as follows: 8 years of prison without parole for 5 of the 
accused, 4 years for 4 others, 3 years for 44 of the accused, and 2 years for 
the last 3. Finally, it should be noted that roughly the majority of the 56 
troublemakers were habitual offenders, single men between the ages of 20 and 
30. 
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EGYPT 


MUBARAK DISCUSSES IMF, INTEREST RATES ON U.S. LOANS 
JNO51002 Cairo AL-JUMHURIYAH in Arabic 3 Dec 86 
[Article by Ziyad al-Sahhar] 


[Text] President Husni Mubarak has stated that Egyptians’ income is limited 
and we cannot burden them more than necessary. He said: It is not my 
responsibility to ask the ordinary citizen to bear more than he can and I 
cannot accept that the IMF imposes burdens on us that are more than we can 
bear. I absolutely cannot accept this, whatever the circumstances. I believe 
the IMF has understood this. He added: Talks will begin in Washington this 
week. 


In reply to questions by foreign journalists and correspondents at Al-—Qubbah 
Palace yesterday, President Mubarak said: We are waiting for an answer from 
the United States on the issue of reducing interest rates on military debts. 
President Mubarak added: I am sad about what is taking place in Lebanon. 
This problem is an offshoot of the Palestinian problem. I pray to God that 
our brothers who have anything to do in Lebanon will understand the situation 
because the results will not only affect Lebanon bui all of its neighbors. 


President Mubarak said that his forthcoming visit to France was scheduled 8 
months ago and has nothing to do with the IMF. 


On the Israeli paper MA'ARIV's report that Israeli Prime Minister Yitzhaq 
Shamir sent him a letter warning him of the serious effects of his statements 
on the settlements, President Mubarak said: I am not the man who accepts 
warnings from Shamir or from anyone else. If the newspaper MA'ARIV used the 
term warning, I do not accept any warnings. 


On the international peace conference, President Mubarak said: We are 
currently working on the issue of Palestinian representation. I have received 
some points from Shamir and Peres on this issue. I also discussed this with 
King Husayn, and we are awaiting ‘Arafat's arrival at any time to discuss with 
him the future steps. 





We Are Waiting for a U.S. Reply 


Question. To what extent have economic talks between Egypt and the Soviet 
Union as well as Egyptian-Soviet relations progressed? 


Answer: I think it would be better if you asked me what the United States has 
done with respect to the interest rates on the military debts? 


Question: Both at the same time? 
Answer: I am waiting for an answer from the United States. 


Question: Have you received reassurances from the United States on the 
reduction of the interest rates on the debts? 


Answer: I have heard about this, but I will not be certain until I receive an 
official response. 


Question: What about Field Marshal Abu Ghazalah's visit to the United States? 


Answer: The purpose of the visit was to reduce interest rates on the military 
debts. I have discussed this more than once since I visited the United 
States. I believe it is now very important to make a decision on this issue. 


Question: Will the U.S. arms shipment to Iran affect Egyptian-U.S. relations? 


Answer: I commented on this before and said that there is a need for swift, 
effective measures by the United States because it has almost lost its 
credibility in the region. Therefore, it is important that the United States 
takes such measures. However, I cannot tell you what this measure should be 
because the United States knows very well how to restore its credibility. 


Question: How much have talks with the IMF progressed? 


Answer: The IMF will meet in Washington this week. We cannot predict 
anything, and I prefer not to say anything before specific results are 
attained. 


We Will Not Impose Burdens on the People 
Question: What obstructs the attainment of results? 


Answer: There are limits we cannot go beyond because we have a people whose 
income is limited, and we cannot burden them more than necessary. It is not 
my responsibility to ask the ordinary citizen to bear more than he can and 
thus exhaust him. I have taken steps toward economic reform and we are not 
waiting for the IMF to tell us to do so. I refuse to have the IMF impose 
burdens on us that we cannot bear. We absolutely cannot accept this, whatever 
the circumstances. I believe the IMF has understood this and I hope it will 
reach a decision in this regard. 
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Question: On 1 December the Israeli newspaper MA'ARIV reported that Shamir 
sent you a letter regarding your statements on the settlements and stating 
that the statements harm Egyptian-Israeli relations. The paper used the term 
warning in its report. 


Answer: If Shamir was warning me, let him warn. I am not the man who accepts 
warnings from Shamir or from anyone else. In my speech at the Egyptian 
People's Assembly I referred to Shamir's statements. What Shamir had stated 
does not encourage the establishment of peace in the region. If Shamir's 
response is a warning, which I doubt, I do not accept warnings in any manner. 


Question: Shatila has fallen or is on the verge of doing so. What is your 
comment ? 


Answer: i am sad about what is taking place in Lebanon. This problem is an 
offshoot of the Palestinian problem. I pray to God that our brothers who have 
anything to do in Lebanon will understand the situation and stay away from it 
because the results will not only affect Lebanon but all of its neighbors. I 
also pray to God that they will understand the situation and that all parties 
assess the situation in a sound manner. If this is done, we can overcome our 
crises. 


Question: Does your visit to France have anything to do with the IMF? 


Answer: This visit was scheduled 8 months ago and has nothing to do with the 
IMF. However, we will discuss all of these problems. 


Question: How does the president view the NDP's role in the next stage and is 
there any possibility of carrying out party changes in the next stage? 


Production Increase 


Answer: I call on all Egyptian parties to help increase production through 
their programs and their activities with the man in the street. We have an 
economic problem. Let us put aside secondary problems. We must al’ cooperate 
to push the wheel of production forward and thereby overcome the obstacles we 
are now facing. 


Peace Process 
Question: What is currently obstructing the peace process? 


Answer: We have spoken about an international peace conference for 
Palestinian representation within the framework of the Jordanian-Palestinian 
agreement. We have not yet established a specific concept for this 
representation. This is one point. The second point is how to prepare for 
the international conference which needs some kind of preparation and 
coordination to ensure that all the parties concerned will be able to sit down 
at the negotiating table. We are currently working on the issue of 
Palestinian representation. I have received some points on this issue whether 
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from Shamir or Peres. [sentence as published] I also discussed this with 
King Husayn when he visited Cairo, and we are waiting for PLO Executive 
Committee Chairman Yasir ‘Arafat's arrival at any time to discuss with him the 
future steps. If we maintain the momentum, we will achieve results. 


We Will Not Die 


Question: Can Egypt overcome its economic difficulties if talks with the IMF 
fail? 


Answer: We will not die if we fail to reach an agreement with the IMF. 
Tanzania did not reach any agreement with the IMF and its people did not die. 
However, I believe that the IMF understands the situation. 


I Hope for an Agreement With the IMF 

Question: In this regard, will Egypt lift subsidies? 

Answer: The United States gives subsidies to its poor. Our problem in Egypt 
is that the subsidies go to every citizen. We are doing our utmost to see 
that subsidies are only given to those who are entitled to them. I hope that 
an agreement with the IMF will be reached next year. 


Question: Do you believe next year will be a year for peace? 


Answer: I pray to God that this will be so. The later we are, the more 
complic.:ited things will become. 


Question: Do yor believe the United States will reduce the interest rates on 
the military debts’ 


Answer: I believe the United States understands the situation very well. It 


knows that the interest rates are very high, particularly that world interest 
rates fluctuate between 6 and 7 percent. It also knows this is not fair. 


/9599 
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EGYPT 


WALI VIEWS ECONOMIC REFORM, RELATIONS WITH OPPOSITION 
NCQ20535 Cairo MENA in Arabic 1510 GMT 1 Dec 86 


[Text] Cairo, 1 Dec (MENA)--Dr Yusuf Wali, deputy prime minister and minister 
of agriculture and land reclamation, has affirmed that Egypt has not placed 
any pressure on the PLO. Egypt believes in the independence of Palestinian 
decisionmaking, which only the PLO can exercise. He said that this does not 
contradict the Egyptian view that PLO acceptance of UN Resolution 242 would 
constitute a boost to the peace process in the region. Egypt believes that it 
is necessary to include the PLO in any negotiations pertaining to a settlement 
of the Middle East crisis, Dr Wali added, for it is the only legitimate 
representative of the Palestinian people and as such expresses their 
aspirations. 


In an interview with the Paris-based Arabic language magazine KULL AL-'ARAB, 
Dr Yusuf Wali affirmed that Fgypt is working for the normalization of 
Palestinian-Jordanian relations. This endeavor is supported by the good will 
and firm desire of both parties to strengthen cooperation between them. Such 
cooperation is an important factor in consolidating the Arab stand. 


Responding to a question, Dr Yusuf Wali said that President Husni Mubarak 
still intends to visit the United States. The date for this trip will be 
determined in accordance with the political climate existing in the two 
countries in order to ensure that the visit will achieve its goals, as has 
always been the case in the past. 


With regard to relations between the ruling party and the opposition parties 
in Egypt, Dr Yusuf Wali, the NDP secretary general, affirmed that the points 
on which the NDP and the opposition parties agree are more numerous than those 
about which there is dispute. Dialogue between all parties should always be 
exercised with regard to national and pan-Arab issues, he added. The elements 
of the economic reform program, he noted, are a good point for agreement among 
all the parties. This is a central issue and no one can deny its importance 
and necessity. 


Dr Yusuf Wali said that the NDP has discussed the subsidy issue with the 
opposition during a number of joint sessions. This is one of the most 
complicated issues facing Egypt. The two sides have reached agreement on a 
number of points which will provide the basis for any decision made about this 
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issue. He then referred to another important matter which will be discussed 
with the various parties; namely, the relationship between person who owns 
farmland and the person who leases it. He stated’ The goal of the economic 
reform plan is to provide support for production, as well as for the 
ministerial legislation and decisions which pertain to it. Increased 
production is the best way to confront the current economic problem. Another 
dimension of this economic plan involves placing any burdens which might 
develop during the coming phase on those who are capable of shouldering them. 
President Mubarak is personally following up on this matter. 


Concluding his interview, which the magazine will publish the day after 


tomorrow, Wednesday, Dr Yusuf Wali noted that dialogue between Egypt and the 
IMF is continuing. 


/9599 
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EGYPT 


SUPPLY MINISTER ON BREAD PRICES, SHORTAGES 
JN291602 Cairo AL-JUMHURIYAH in Arabic 27 Nov 86 pp l, 9 
[Article by Ibrahim Hasanayn] 


[Text] Supply and Internal Trade Minister Dr Jalal Abu al-Dhahab has 
announced that there will be no changes in bread prices and specifications. 
He added that he has asked all supply directors in the governorates to check 
all bakeries regularly and to reach an understanding with their owners in 
order to increase bread production and to eliminate the lines of people that 
stand outside the bakeries. 


In the first press conference he has held since assuming his ministerial 
duties, Al-Dhahab said that the reserves of wheat, sugar, oil, flour, tea, 
and fats will suffice local consumption for 3 to 5 months. He indicated that 
the quantities of the commodities distributed weekly or monthly are actually 
adequate He added that there are governorates which suffer from a shortage 
in a cert. in commodity but enjoy a surplus in another comodity. The 
distribution of supply rations to governorates will be reassessed in light of 
this situation without affecting the basic rations since this will only 
include increasing them. Continuing, the minister said that the issue of 
transferring the additional commodities--such as sugar, beans, macaroni, oil, 
and soap--from shopping complexes to supply grocers to make things easier for 
citizens is being studied. He stressed that the system of mandatory price- 
fixing and voluntary price-fixing, particularly for vegetables and fruits, 
will remain as it is. 


As for the shopping complexes, the minister said: 


A. He granted a grace period of 1 week to the shopping complexes to remove 
empty containers. Sanctions will be imposed for any violation of the laws of 
cleanliness. 


B. Four shopping complexes will be opened. Three will be opened in Hulwan, 
while the fourth will be opened in Qalub next week. There are 50 other supply 
projects ready for inauguration. 


C. The reason we have some supermarket complexes like the Al-I1fi shopping 
complex and the Al-Muhandisin shopping complex is to attract the wealthy 
people in prestigious areas. He stressed that attention will continue to 
focus on popular shopping complexes which serve the broad masses. 


/9599 
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EGYPT 


PURCHASE OF SOLAR POWER STATIONS FROM ISRAEL CONSIDERED 
TA301819 Tel Aviv DAVAR in Hebrew 30 Nov 86 p 2 
[Report by Musbah Halabi] 


[Text] Energy and Infrastructure Minister Moshe Shahal has revealed that 
Egypt has requested to purchase from Israel a l-megawatt solar-energy power 
station to be installed in the Sinai desert. The station will cost $5 
million. 


Minister Shahal added that he had very successful talks with the Egyptians, 
particularly with the petroleum and mineral resources minister and President 
Mubarak. Speaking at the economic club of light industry in Haifa, Minister 
Shahal also said that there is complete understanding between Israel and Egypt 
in many fields, particularly in the fields of energy and development. 


The minister added that Egypt has requested Israel's aid in the 
desalinization of sea water and the installation of electrical-generating 
solar ponds. 


Replying to a question by the DAVAR correspondent, Minister Shahal said that 
he had met with Anwar Nusaybah's brother, Hazim Nusaybah, ex-Jordanian 
ambassador to the United Nations and one of King Husayn's confidants, and 
asked him to convey to the Jordanian Government the Israeli Energy and 
Infrastructure Ministry's suggestion to pay up the debts of the East Jerusalem 
Electricity Corp. He added that Nusaybah had promised to convey this to his 
superiors in Jordan. 


/9599 
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EGYPT 


BRIEFS 


CZECH ELECTRICITY AGREEMENT--Cairo, 1 Dec (MENA)--An agreement for technical 
cooperation between Egypt and Czechoslovakia in electricity supply was signed 
in Cairo today in the presence of Eng Mahi: Abazah, minister of electricity 
and energy. In a statement after the signing ceremony, Eng Abazah said the 
agreement provides for the supply of five electricity generating stations with 
a capacity of 66,000 kilovolt-ampere by a Czech company 18 months from the 
date of the agreement. This will help meet the requirements of the national 
program for rural electrification and will provide the power needed for food 
security projects. [Summary] [Cairo MENA in Arabic 0905 GMT 1 Dec 86 NC] 
/9599 


ASSEMBLY APPROVES AGREEMENTS--Cairo, 1 Dec (MENA)--The People's Assembly today 
approved a loan and credit agreement signed between Egypt and the European 
investment bank totaling 30 million European monetary units to finance a part 
of the fourth stage of Shubra al-Khaymah (Northern Cairo) power station. 
Meanwhile, the assembly's Industry and Energy Committee at its meeting today 
under Dr Faruq Jiranah approved a cooperation agreement with India in the 
field of atomic energy. The assembly's Health Affairs and Environment 
Committee under Dr Yamdi al-Sayyid also approved today a grant from the United 
States totalling 26 million dollars. [Text] [Cairo MENA in English 1200 GMT 
1 Dec 86 NC} /9599 


SFRY OFFICIAL DISCUSSES ECONOMIC TIES--Cairo, 1] Dec (MENA)--Dr Kamal 
al-Janzuri, deputy prime minister and minister of planning and international] 
cooperation, today met with Radoje Kontic, vice president of the SFRY 
Montenegro Republic Executive Council and head of the Yugoslav economic 
delegation currently visiting Egypt. The two officials discussed bilateral 
economic cooperation, reviewed the current economic situation, and considered 
additional possibilities for further cooperation between their two countries. 
They also discussed the various projects which will be implemented in Egypt 
with the assistance of SFRY experts in the areas of industry, agriculture, 
electricity, energy, transport, tourism, and construction. The two sides 
reviewed the current trade exchange between their countries, as well as the 
prospects for increasing Egyptian exports to the SFRY market. They also 
discussed the economic projects which are affected by a cooperation agreement 
signed between Egypt, the SFRY, and India. Such projects should be of benefit 
to all three countries. A trade protocol is expected to be signed on Thursday 
[4 December]. [Text] [Cairo MENA in Arabic 1500 GMT 1 Dec 86] 
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RADIO, TELEVISION TRANSMITTERS APPROVED---The Egyptian Radio and TV Union's 
Board of Trustees, chaired by Husayn ‘Anan, has approved the engineering 
report for 1985-1986 on the establishment of seven new medium-wave radio 
transmitters to serve the musical program, the second program, the general 
program, the local Alexandria radio station, and the local stations in upper 
Egypt and al-‘Arish, as well as the establishment of our transmitters in Aswan 
to serve the musical program, the second program, the European program, and 
the Koran radio station. The report also covers the establishment of a 
television transmitter, another experiment to serve Channel three in Cairo, 
and the establishment of two relay stations to serve television transmission 
of the first and second program in Ra's al-'Ayn and Nuhaylah in the Northern 
Sinai. [Excerpt] [Cairo AL-AHRAM in Arabic 3 Dec 86 p 2] /9599 
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MOROCCO 


ENVOY RECALLED FROM SENEGAL FOR 'CONSULTATIONS' 
LD292316 Rabat MAP in French 1530 GMT 28 Nov 86 


[Text ] Rabat, 28 Nov (MAP)--We have learned from well-informed sources that 
the Moroccan ambassador to Dakar is currently in Rabat where he has been 
recalled for consultations by his government, and it is not known when he will 
return to his post. 


From the same sources it is learnt that Moroccan-Senegalese relations are cur- 
rently undergoing [words indistinct] which seems to persist, at least for the 
time being. 


The cause of this, according to the same sources, is reported to be Senegal's 
position during the discussion within the fourth UN Commission on the so-called 
Saharan issue, where, to the general astonishment of all, that country's dele- 
gation took up a leading position voting for the Algerian resolution, and so 

as not to be outdone, became a co-author of that same resolution. 


The same sources also point out that observers noted the contradiction between 
a position which was intended to be neutral, a position of mediation and 
offering good offices, and the fact that this action represented sponsorship 
of a resolution which goes against the interests of ome of the parties. 


This fact renders meaningless any willingness to mediate and is quite obvious- 
ly damaging to the case in point. 


The Senegalese delegation's position caused all the more surprise because 
Senegal, through its defense minister, had played the part of mediator and 
honest broker in the New York talks on the subject of Western Sahara under 
the auspices of the UN secretary general. 


/7358 
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TUNISIA 


GAFSA ECONOMIC DIFFICULTIES, LACK OF INTEREST IN ELECTIONS 
Paris LE MONDE in French 30 Oct 86 p 4 
[Article by Jean de la Gueriviere] 


[Text] Gafsa--The election campaign is proceeding dispassionately in Tunisia, 
where, on 2 November, the 125 candidates backed by the Destourian Socialist 
Party, which is the party in power, will face only 35 opponents. The main 
factions in the opposition have decided to boycott the election. 


The head of the local Communist Party cell says he is convinced he was talking 
to a "spy" when he met with the U.S. diplomat who had asked to see him. He is 
clearly shocked at the interest shown in his activities by the "enemy." That 
is one more proof, if any were needed, that Gafsa is remaining true to its 
reputation as an insubordinate city. Tourist guides describe the place as the 
gateway to the desert. They mention the "Saharan ochre" of the walls and the 
torpor of the south. In Tunis, people know how deceptive that apparent calm 
can be. The commandos wiic came from Libya and tried to stir up the city in 
January 1980 failed, but the reasons behind their effort still exist: 
unemployment, a feeling of having been abandoned, and the city's permeability 
to Libyan propaganda. 


Rather than allow vague discontent to grow worse, some members of the PSD were 
apparently hoping that the campaign leading up to the legislative elections on 
2 November would give rise to healthy reflection. An official in the Ministry 
of Information jokingly pays tribute to the CP, which agreed for a while to 
"play its role as an educator, unlike the moderate opposition, which has not 
put up candidates." 


Last week, the member heading the CP's list in Gafsa spoke on television for 3 
minutes in accordance with the rules. That was probably the only high point 
in this campaign, which is foundering in boredom for lack of combattants. A 
few days later, the cell in Gafsa also abandoned participation in "a debate 
with no stakes because there are no rules to the game," the CP's other lists 
havine been disqualified from running due to a complex dispute with the 
department in charge of ensuring the legality of the balloting. 
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Wooden Language, Moving Message 


The candidate from Gafsa was given only a few seconds in which to present his 
message on television, but his friends were ready to explain it all night long 
in a neighborhood in that oasis city. Their language was wooden, but the 
basic message was moving because it revealed so much genuine distress. 
Militant tradition here goes back to an era predating independence, when Gafsa 
was already the city surrounded by phosphate mines in which a proletariat of 
the kind beloved by Marxist theoreticians had been created. 


Today the Gafsa Phosphate Company is still Tunisia's largest firm, with 13,500 
wage earners. Everyone knows that that number is going to be reduced. For 
reasons of profitability, the management is going to have to lay off or give 
early retirement to several thousand workers. But according to our host, all 
the company has to do is organize itself to sell the phosphate "to friendly 
progressive countries." 


The miners, who are at least assured of an income of 1,000 francs a month--a 
small fortune in local terms--are being encouraged to become farmers or to go 
to work for small private firms where they will be at the mercy of small 
employers. The dismantling of the UGTT [Tunisian General Federation of Labor ] 
broke the morale of its members. The supreme insult for Gafsa is that’ the 
government list includes a "scab": a former friend of Achour who changed sides 
and became secretary general of the union local after its takeover by the PSD. 


While we were in the region, that candidate was neglecting the campaign to 
participate in a union conference in Addis Ababa. On the other hand, the man 
heading the list for the Patriotic Coalition Union, which is a combination of 
the PSD and various national organizations--Ismael Khelil, minister of plan 
and finance--was appearing at one inauguration ceremony after the other. For 
a regime accused of doing too much for the people of Monastir (President 
Bourguiba's native region), it was not a bad idea to entrust Tunisia's 
economic management to a man from Gafsa. 


But no one should expect Khelil to yield to the temptation of demogoguery. He 
admits that the unemployment rate in his constituency is 18 percent, compared 
to the nationwide rate of 13 percent, but he regards the departure of at least 
3,000 miners in coming years as inevitable. 


Foreign Doomsayers 


"Over the past 3 years, we have recorded a growth rate of 5 percent in real 
terms," says Khelil, who is irritated by what foreign doomsayers are 
predicting about his country's future. The IMF and the World Bank have 
already made decisions that bode well for the Seventh Plan (1987-1991). Tunis 
has access to credits that will enable it to clear a difficult hurdle. 
Following the deregulation of industrial prices, Khelil wants to abolish all 
import licences by 1991 and "bring customs duties down to a range of from 15 
to 25 percent. As far as deregulation and privatization of the economy are 
concerned, the IMF is not forcing anything on us," he says. "The criticisms 
being directed at it and the World Bank are groundless cliches." 
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The minister, who is felt to be so skillful at pleading Tunisia's cause before 
the international monetary bodies, "would like to have had an opponent" with 
whom to engage in open debate concerning his program by bringing up the 
problems in the south. The driving force behind the Movement of Socialist 
Democrats [MDS] in Gafsa, an architect, has declined that pleasure. He 
approves of the election boycott decided on by the ruling bodies in Mestiri's 
party after lengthy internal debate. He says: "Tunisians are discouraged. 
They have no faith either in the party in power or in an opposition subjected 
to so many harassments that it cannot play its role." 


Here as elsewhere, the MDS denounces the intimidation measures to’. which 
government employees who could have run under its banner are being subjected. 
Those bad measures--including, for example, sudden transfers from one region 
to another--seem to be quite frequent, and not everyone feels called to be a 
martyr in a region where an assured civil service job is an envied privilege. 
But that should not be enough to dissuade candidates who are really 
determined. Although not saying so explicitly, the Socialist Democrats did 
not want to let the Islamists be the only ones to take credit for complete 
rejection "of the system and its trickery." 


Members of the CP, the MDS, and the other opposition parties react exactly 
like members of the government party when asked about the influence of the 
Islamic Tendency Movement (MTI) and more radical illegal groups such as_ the 
"Islamic Vanguard" groups and the Islamic Liberation Party. To hear them tel] 
it, the success of those groups among the working classes is’ strongly 
exaggerated by Western observers, who are "the victims of fantasies." With 
wonderful unanimity, the Destourians and their leftist opponents present the 
rise of fundamentalism as a phenomenon discernible chiefly among students in 
the capital. 


Al-Qadhdhafi's Radio Station 


The alert in Gafsa at the beginning of this decade no doubt induced President 
Bourguiba to create a climate of relaxation enabling the opposition to express 
itself in the 198] elections, although not to win any seats. Today, even that 
formal debate is not taking place. In the capital, a few intellectuals in the 
liberal professions sit down in front of their TV sets to watch--for lack of 
anything better--the televised performance of a tew independent candid»tes 
still in the running. But in the working class neighborhoods of Gafsa, people 
prefer to listen to Colonel al-Qadhdhafi's radio station. 


Most of the 32,000 Tunisian immigrant workers that Libya expelled last year 
are from the large South Region, which begins here. But that has not 
dissuaded Tripoli's faithful listeners. It is as though the slogans and the 
insults directed at "Reagan and his lackeys" were enabling frustrated voters 
to let off steam. 
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TUNISIA 


REGIONAL DEVELOPMENT TO FOCUS ON NORTHWEST, SOUTH REGIONS 
Tunis LE TEMPS in French 25 Oct 86 p 3 
[Article by H.C. ] 


[Text] The accomplishments of the Sixth Plan and the guidelines and 
priorities in the Seventh Plan with respect to regional and rural development 
were examined by the Council of Ministers during its meeting last Thursday. 


What are the results of the efforts made in that area over the past 5 years, 
and what are the prospects for the future? 


Over 7 Billion Dinars 


From the evaluation of actions undertaken to date, it emerges that the volume 
of public and private regional investment totals 7,017 million dinars. That 
amount contributed to the completion of a number of economic and_ social 
projects and to the fostering of production and employment. 


Public investment was focused particularly on development of the south, which 
received 17.2 percent of the credits appropriated although it accounts’ for 
only 14.9 percent of the country's population, while private investment made 
it possible to strengthen the work of development in the Northeast and Center- 
East Regions, but played only a limited role in the Northwest and the Center- 
West (13.7 percent, compared to 19.3 percent in public investments). There 
were several reasons for this, chief among them the shortage of investors, 
inadequate infrastructure, and the difficulty in obtaining loans. 


The development funds also provided the regions with additional resources 
with which to promote investment, stimulate production, and encourage 
employment. There, too, the accomplishments show that the resources provided 
by the development funds have benefited the coastal regions in particular. 


With respect to the measures adopted to promote decentralization, the reform 
of administrative structures and the strengthening of regional and _ local 
administration continued during the Sixth Plan. The result was that the 5- 
year period just ended saw an increase in the number of governorates (from 2] 
to 25), delegations (from 186 to 201), and municipalities (from 168 to 245). 
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Departments and directorates subordinate to ministries and national offices 
were also established in the regions, and at the same time, the human and 
material resources available to the municipalities and governorate councils 
continued to be beefed up. All those reforms have resulted in better 
supervision of the regions, more facilities for them, and closer ties between 
the administration and the citizens. But gaps remain, especially with respect 
to the governorate councils, whose prerogatives and limited resources have not 
helped them confirm their role in development. 


Moreover, several municipalities have been unable to fulfill their mission as 
local cells for development because of the inadequate human and _ financial 
resources made available to them. 


Regional employment programs received 360 million dinars, 59.7 percent of 
which went to the regions in the south and west, which have 62.4 percent of 
the country's rural population. But the southern regions were the object of 
special attention, since they received 20.6 percent of the total investments, 
although they have only 13.8 percent of the rural population, whereas efforts 
in the Northwest and the Center-—West need to be intensified, considering that 
those regions, which are home to 48 percent of the rural population, received 
only 39 percent of the investments. 


Toward Better Distribution of Effort 


Analysis of all those data shows that much has been done to ensure the 
country's balanced expansion but that more attention will have to be paid to a 
better distribution of effort in the future. 


It is a matter of putting together a strategy for economic and_ social 
development that will be based on the regions and aimed at achieving balanced 
overall development. Hence the guidelines and priorities established in the 
Seventh Plan with respect to regional development. 


The preparation of that plan with respect to regional development was based on 
a concern to assign absolute priority to the regions in the west without at 
the same time harming the country's other regions. 


The work was done by the General Commissariat for Regional Development in 
cooperetion with regional departments, and the choices made are as follows: 


1. Priority is assigned to regions in the west and south (Center-West, 
Northwest, Southwest, and Southeast) in the areas of infrastructure, community 
services, and major public projects, with most investment to be earmarked for 
those regions but with no letup in efforts to promote disadvantaged zones in 
the coastal regions. 


2. A practical method will be developed for distributing pubi c investment in 
a way that will take the need for regional balance into account. 


3. A special fund will be set up for regional development and_ territorial 
planning. Its resources will come primarily from funds currently earmarked 
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for regional programs as a whole, employment, and production and from credits 
allocated in the state budget to the ministries in the form of contributions 
whose terms will be determined later. That fund will have to finance not only 
integrated regional projects and programs for consolidating regional balance 
but also the regional councils and governorate councils, while also making 
credits available to the governors so that the latter can cope with unforeseen 
circumstances. 


4. Larger budgets will be provided for the regional councils whose 
establishment is contemplated as part of the country's subdivision for 
economic purposes. The money will come from the funds allocated to the 
budgets of the ministries under title 2 for use with regional projects. 


5. Larger budgets will be provided for the governorate councils using credits 
allocated to local projects. 


6. The policy of industrial decentralization will be reexamined, and special 
provisions governing zones in the interior will be adopted to encourage 
private investors to establish themselves in those zones. 


7. Agricultural activities in the western and southern regions will be 
fostered, since agriculture has an essential role to play in reducing regional 
gaps, ensuring reliable food supplies, and promoting other sectors and 
exports. 


8. Administrative decentralization will be strengthened in the six economic 
departments set up by the Ministry of Plan and Finance--that is, the 
Northwest, the Northeast, the Center-—West, the Center—East, the Southwest, and 
the Southeast. 


Distribution of Investments Under Sixth Plan 
(in millions of dinars) 





Percentage of 











Economic Public Private country's total 
Region investment investment Total population 
Northeast 

(including 

Tunis District) 1,366.2 (47.0%) 2,103.8 (51.2%) 3,471 (49.42) 34.02% 
Northwest 354.8 (21.1%) 279.2 (6.82) 633 (9.024) 15.8 
Center-East 480.0 (16.5%) 1,024.0 (24.9%) 1,503 (21.52) 20.8 
Center-West 209.2 (7.22) 281.8 (6.9%) 491 (7.0%) 14.5 
Southwest and 

Southeast 500.8 (17.22) 481.2 (10.22) 919 (13.1%) 14.9 
Total 2,911.2 (100%) 4,107.0 (1002) 7,017 (1002) 100.0 
11798 
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TUNISTA 


BANK MEASURES DESIGNED TO PROMOTE EXPORTS 
Tunis DIALOGUE in French 3 Nov 86 pp 22-23 
[Article by Tahar Bourkhis] 


[Text] It is undeniable that at the prompting of the Central Bank of Tunisia 
[BCT], the banking system is making efforts to stimulate exports. Banking 
incentives to encourage exports are currently quite significant. 


As recently as last 26 September, the bank of issue established a new ratio: 
the priority activity ratio, in which exports occupy an important place. The 
priority activity ratio, set at 10 percent of each bank's deposits, covers 
chiefly the financing of investments by export industries, medium-term 
receivables from abroad, the financing of agricultural investments, the 
financing of small and medium-sized firms, and so on. 


The Central Bank is constantly seeking to improve the financing of exports and 
to simplify the related banking procedures. It has declared war on _ the 
administrative red tape and sluggishness which act as a constraint on 
businessmen. In May 1986, it adopted measures aimed at simplifying the 
formalities involved in repatriating sums due for services rendered and other 
income and earnings from abroad, payment for exports and repatriation of the 
proceeds, bank domiciliation, and the clearance of foreign trade documents. 
As a result, the recipient of a repatriation of foreign exchange now needs to 
fill out only one form when he balances out the account rather than filling 
out several forms as in the past. As far as payment for exports is concerned, 
exporters can now contract their credit sales with payment terms of up to 6 
months without prior authorization by the BCT, whereas the previous maximum 
was only 3 months. That authorization is required only for sales in which the 
terms of payment exceed 180 days. In another important measure, the Central 
Bank abolished the requirement for bank domiciliation as a precondition for 
export operations. 


The objective of the managers of the bank of issue is to facilitate export 


operations and the repatriation of their proceeds so as to reduce all possible 
difficulties and make those operations easy to carry out. 
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Mohamed Skhiri, governor of the BCT, says: "It is a matter of reaching the 
point where the agents in question have complete confidence in the 
administration and totally support the government's export programs." Skhiri 
adds: "The texts governing foreign exchange and foreign trade must also be 
adapted to the country's realities and needs." 


Continuing its simplification of operations for payment and the bringing of 
foreign exchange into the country, last June the Central Bank adopted measures 
aimed at making the payment system more flexible and adapting it to 
international practices, giving the banks more freedom to manage their foreign 
exchange holdings and to choose their foreign correspondent banks, eliminating 
certain administrative constraints affecting approved middlemen in _ their 
relations with the Central Bank, allowing the banks to grant overdrafts--for 
the period of time normally required for mail delivery--on accounts in 
convertible dinars that are opened on their books in the name of their foreign 
correspondents, and so on. 


There are other encouragements in the field of banking. 


In general, credits granted by banks are subject to some form of authorization 
by the bank of issue, in this case prior authorization and a_ rediscount 
agreement. In the case of exports, credits granted in the form of mobilized 
debt arising from foreign transactions and of discounted foreign bills are 
exempt from prior authorization and the rediscount agreement. In this area, 
no limits are placed on the banks. 


The bank of issue is encouraging banks to grant export prefinancing credits 
equal to 20 percent of their amounts for the year. These are credits’ which 
the exporting firms use to finance expenditures related to the preparation of 
goods for export--to meet the firm's current needs or to cover’ exceptional 
expenses related to the execution of a contract with a foreign importer. 


As regards bank terms, interest rates on export credits are _ favorable. 
Credits for the prefinancing of exports are granted at 6 percent, while the 
rate for mobilizing debts due from foreign customers is 6.5 percent. In the 
case of medium-term credits, which finance investments by resident export 
industries, the rate is 8 percent for rediscountable credits and 8.5 percent 
for nonrediscountable credits. 


We should also point out that it is possible for exporters to use part of the 
proceeds from their exports to meet expenses necessitated by their exports. 


For that purpose, they can open an EFAC (additional export expenses) account 
at their bank. [In that account, they can deposit either 4 percent of the 
amount collected in payment of the export (when the money is repatriated more 
than 30 days after the date on which the merchandise was shipped) or 6 percent 
(when repatriation is effected in less than 30 days). The balance in the 
account cannot exceed a ceiling of 25,000 dinars. 


In addition, export industries can open "business travel accounts" of up to 
6,000 dinars per year and are allowed to carry forward unused amounts for 2 
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consecutive years, provided that the total transferred does not exceed 10,000 
dinars in a particular year. 


All those benefits apply equally to exports of goods and exports of services. 


In the case of exports of services, however, which are developing rapidly 
(the hotel trade, security, engineering, and so on), the banking system must 
improve its services to that sector, particularly as regards bank guarantees 
to cover participation in competitive bidding, the prefinancing of contracts, 
and advances to cover work done. 


Those three categories of banking services must be provided. 
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IRAQ 


DUTCH PAPER INTERVIEWS IRAQI KURD LEADER 
PM051443 Amsterdam DE VOLKSKRANT in Dutch 11 Nov 86 p 4 


[Undated interview with Kurdish leader ‘Idris Barzani by Maarten-jan Hijmans: 
"After the Revolution in Iran the Advance of the Kurds Began"] 


[Text] Karaj--The place is difficult to find. But somewhere at the end of a 
road which peters out on a hillside in Karaj, a suburb of Tehran built against 
the mountainside, two sentries wearing Kurdish headdress show us the way. A 
little higher up. We should have known; not for nothing are the Kurds a 
mountain people. 


It is an unspectacular house and an unspectacular man. ‘Idris Barzani, one of 
the sons of the legendary mullah Mustafa Barzani who led his movement, the 
Democratic Party of Kurdistan (DPK), in two wars against various regimes in 
Iraq. First in the sixties Barzani senior fought against the government of 
Colonel Qasim and in 1974-75 he fought a bloody war against the leaders of the 
al-Baath party. In this latter revolt the DPK was supported by the Shah of 
Iran. 


But the war ended in catastrophe for the Kurds. For in 1975 the Shah 
unexpectedly signed an accord in Algiers with the then Iraqi vice president, 
Saddam Husayn. In the accord he was given the promise of an advantageous 
border change at the mouth of the Shatt al-Arab and in return he withdrew his 
support for the Iraqi Kurds overnight. The Kurdish front collapsed and there 
was an abrupt end to the war which had claimed at least 60,000 lives on the 
Iraqi side. 


From then on the DPK led a languishing existence for a number of years. The 
movement also had to deal with a split. Barzani's adjutant, Jalal Talabani, 
became disenchanted with the DPK, which was still dominated to some extent by 
old clan structures and founded the Patriotic Union of Kurdistan (PUK). He 
used a more modern and more revolutionary sounding jargon and succeeded in 
winning the support of the Arabs, chiefly the Syrians and the PLO. 


After the outbreak of the Islamic revolution in Iran and the war between Iran 
and Iraq a new chance came for the DPK. ‘Idris and Massud, the sons of Mullah 
Mustafa who had died in the meantime, went to Tehran. On the basis of the 
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fact that Iran and the Barzanis had a common enemy--Iraqi President Saddam 
Husayn--collaboration came into being. In 1981 the DPK was able to establish 
its first bridgehead in reconquered (Hajj Omran), a point on the northern 
Iran-Iraq border. 


In the early years of the war the DPK suffered much as a result of the 
competition from Talabani's PUK. At the beginning of the war Talabani also 
moved his base. He moved from the Syrian to the Iranian-Iraqi border. Here 
he began to collaborate with the Iranian Kurd leader, Qasemlou, who was being 
helped by Baghdad. 


Talabani too improved his contacts with the Iraqi Government. In 1984 he even 
began talks with the Saddam Husayn government about autonomy for the Kurds in 
the north of the country. The conditions for the people improved somewhat 
during the negotiations and the PUK acquired a reasonable amount of freedom of 
movement. This gave the movement a great deal of support among the people and 
this affected the support enjoyed by the DPK. 


But in early 1985 the PUK's negotiations with Baghdad collapsed. The demands 
of the PUK for its own army, the repatriation of 600,000 Kurds who over the 
years had been deported by Baghdad to southern Iraq, amnesty for thousands of 
Kurds who had fled from Iraqi military service, and a demand that 
al-Sulaymaniyah be included in the Kurdish region clearly went too far for 
Baghdad. 


The stalemate in the negotiations had important repercussions for the 
popularity of the PUK. However, the loss of support by one movement became an 
increase of support for the other. Now it was again the Barzani brothers' 
DPK's turn. In the same year, 1985, these movements began a joint advance in 
the northwest of Iraq. Making use of the mountainous terrain and the support 
of the local population the countryside was retaken step by step. Now, in 
1986, ‘Idris Barzani is able to say that in large areas of the north the DPK 
is lord and master, while the Iraqi Army has been forced back to the towns and 
the most important roads. 


In his house in Karaj he said: "The DPK has areas in its hands near Dahuk, 
al-'Amadiyah, Zakhu, and ‘Aqrah and around the cities of Arbela and 
al-Sulaymaniyah. Our fighting forces now embrace almost 10,000 men. Only the 
most important roads are not controlled by us. The Turkish-Iraqi border is 
completely under the control of our peshmergas, apart from the Mosul-zakhu 
road which leads to Turkey and along which the pipeline from Kirkuk to Turkey 
runs. The area from there to the border with Syria is still in the hands of 
Iraq. A large part of this, east of (Mangesht), we took a few months ago and 
drove out the Iraqi Army. But it was beyond our forces to hold the area and 
that was why we gave up the attempt after a few days. 


{Hijmans] How did this advance come about? 


[Barzani] It began more or less with the Islamic Revolution in Iran. In 1975 
after the Algiers accord we had suffered a very difficult defeat. After 1975 


30 











we only had a very small fighting force left. But since the Islamic 
Revolution we have built up our cause again step by step. 


[Hijmans] How are your relations with the Iranian Government? 


[Barzani] Since 1979 relations have been very good. What we have in common 
with them is a common enemy. They help us as much as they can and we are 
grateful for that. We hope to be able to broaden these relations even 
further. 


{[Hijmans] Do you also receive arms from Tehran? 


[Barzani] The foremost source of our arms is the Jraqi Army--the arms we 
capture from them. And then there are the arms of the many people who come 
over to us. But we also receive arms from Iran and from other regimes and 
movements in the Middle East which are well disposed toward revolutionary 
movements. For example, from Syria, Libya, and from the Palestinians. 


{(Hijmans] Is Jalal Talabani's PUK not much stronger than you are in many 
areas? 


Here ‘Idris Barzani looked as if he did not understand. "Ach," he said with a 
dismissive movement of the hand, "perhaps there are regions where they are 
stronger than we are. On the Iranian-Iraqi border and around (Quisandjak), 
al-Sulaymaniyah, and Kirkuk perhaps. But in the rest of the region our 
influence is much, much greater." And after a short pause: "And if we take a 
good look at things, it all boils down to the fact that all other movements 
are nothing more than splinter groups from the DPK." 


But then, while tea was being served, came the big surprise. ‘Idris, who for 
years has been the movement's political leader from his headquarters in Tehran 
and who has left the military fieldwork to his brother Massud, looked at us 
and said with a smile. "On Saturday [not further specified] we reached an 
agreement with the PUK. It will make things a great deal easier in the 
future." 


Together with his adjutants he provided some information. It appeared that 
negotiations that have been going on for around a year--they began after the 
PUK's break with Baghdad--were crowned with success Saturday. Both movements 
have decided to join hands in the fight against the regime in Baghdad and to 
stop harassing each other, either militarily or through propaganda. In 
addition they will also allow each other free passage through the regions they 
each have "liberated." The accord, which was signed in Tehran by Talabani and 
Barzani, also includes an extensive program for joint military and political 
action. But the contents of this is still on its way to the headquarters of 
the two movements and for the time being Barzani does not want to say anything 
about it. Publication will probably take place at the end of this week. 


[Hijmans] What are the practical consequences of this? How many more 
peshmergas will the two movements have at their disposal? 
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[Barzani] I am very optimistic. I can say nothing about the precise number 
of fighters. but I do not think that that is what is most important. The 
‘nost important thing about this accord is psychological. Many more people 
will now feel themselves called on to take part in the resistance. I think 
that our numbers will now rise rapidly. 


{[Hijmans] Does the accord mean that Talabani has now broken off his 
collaboration with Iranian Kurd leader Qasemlou? 


[Barzani] I do not know. Up to now Talabani has relied on Iraq to some 
extent. Perhaps he has now broken with Qasemlou. What is certain at any rate 
is that there is every indication of a change. But in my view it was always 
the case that Qasemlou profited more from Talabani's dominance in the Iranian- 
Iraqi border area than vice versa. Qasemlou needed Talabani more than 
Talabani needed Qasemlou, I think. 


{[Hijmans] A question about tne lesson to be learned from 1975 is unavoidable. 
Is it not possible that there will be a repeat of what happened then? That 
Iran will drop the Kurdish resistance which is now turning exclusively to 
Tehran if the prospect of peace were to appear or a different regime were to 
take the place of the Ba'th government in Baghdad? 


[Barzani] The most important point in this question is that there is a great 
difference between the Shah's regime in those days and the present government 
in Tehran. This is a people's revolution. It supports the liberation move- 

ment in this region. We hope that we are not wrong in this, but we are less 

afraid than you seem to be. We hope that the Saddam regime will collapse and 
that we will be able to achieve at least some of our rights. Autonomy--that 

is what we have been fighting for since 1946. And Iran will leave the choice 
of a new regime in Iraq to the people. 


iHijmans] But of course I put this question because Iran itself has a problem 
with its own Kurds. Why should Talabani and Barzani get what Qasemlou does 
not get in Iran? 


[Barzani] That is a problem for Iran. But, if you ask me, I think that both 
sides have made a mistake here. Qasemlou's KDPI was wrong to take part in the 
uprisings which took place after the start of the revolution. On the other 
side there were people in the Iranian Government who did not deal fairly with 
the Kurdish question. I hope that in the future Iran will again think about 
Kurdish rights. 


[Hijmans] There is another problem where you could find yourself with a lot 
of difficulty: Turkey. The Turks have invaded your territory two or three 
times with the justification that you were giving help and shelter to Kurdish 
rebels in Turkey. Also there have recently been persistent rumors that in the 
event of the possible disintegration of the Iraqi regime Turkey might possibly 
stretch out its hands to Iraqi Kurdistan. 
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[Barzani] It is true that Turkey has invaded our territory two or three 
times. Their argument--that we are helping the Turkish “urds--is ridiculous; 
there can be no question of that. The most important reason is that Turkey is 
a member of NATO and is prepared to do everything that the United States tells 


it to do. 


But there is more. Turkey is looking greedily at the oil of Kirkuk. Perhaps 
Ankara wants back the Mosul region which the British took away from Turkey and 
gave to Iraq in 1925. War fuels the greed of the onlookers. And a third 
reason is the miserable economic and political conditions in Turkish 
Kurdistan. This area, with 1 doctor per 25,000 people and where tlere is 1 
small clinic for 750,000 people, is ready to follow our example. And then 
these is of course the pipeline from Iraq to Turkey. Ankara is certain to 
want to keep it out of our hands. 
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IRAQ 


BRIEFS 


MUSLIMS URGED TO FIGHT KHOMEYNI-~-Kuwait, 2 Dec (INA)--An Islamic personality 
has urged all Muslims to fight the Khomeyni regime which he described as a 
tyrant regime. In a statement to INA here today, Shaykh Ahmad Bazi' al-Yasin, 
member of the follow-up committee of the popular Islamic conference, said that 
Muslims should mobilize their potentials to confront the Khomeyniite regime 
and to protect Muslims in Iran and the world from this evil regime. He added 
that the U.S. and Zionist arms deals to Iran, which were confirmed by U.S. and 
Israeli officials, is further clear evidence that the tyrant Khomeyni regime 
in Iran is a partner to the Zionists and Americans. He pointed out that the 
destruction of the Zionists' partner in Iran will be the beginning of the 
destruction of world Zionism. [Text] [Baghdad iNA in Arabic 0850 GMT 

2 Dec 86] /9599 
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ISRAEL 


HANEGBI, RIGHT WING ACTIVIST, SHAMIR AIDE PROFILED 
Jerusalem THE JERUSALEM POST in English 13 Nov 86 p 2 


[Article by Benny Morris] 


ies suggestions that his 
[Text] | knew Tzahi Hanegbi in the late onan % dn petek teitty oD 
seventies, when he was the fire- Egypt was mistaken. ‘I shared the 
breathing chairman of the Hebrew opinion that rejected a peace agree- 
University students’ union. He was ment which included the uprooting of 
out to “‘get’’ pro-PLO Arab students settlements. Such an agreement car- 
and he wasn’t too fussy about the ries within it the seeds of future 
means. There were noisy confronta- war.”’ 
tions and some bloody noses. The That agreement, he says, has pro- 
university administration, especially vided ‘‘a bad, dangerous precedent. 
the dean of students, spoke almost It is destructive because it seemed to 
openly of ‘‘the danger of Fascism”’ commit Israel to agreeing to ex- 
and of ‘‘political thuggery.’’ One of change territory for peace — whereas 
Hanegbi’s objectives, undoubtedly, Menachem Begin had previously al- 
was to step into the national lime- ways rejected this formula - and 
light. because it made other Arab states 
He is now centre stage — as Prime unable to accept less than this in any 
Minister Shamir’s chef de bureau. At future agreement with Israel. 
30, he speaks and acts with the “But all that is past. The treaty 
maturity and care of office. was signed, the withdrawal carried 
Perhaps the vital change occurred out. Now the point is to try to get as 
in 1982, when Hanegbi first moved, much out of it as possible [by consoli- 
together with his mother MK Geula dating normal relations with 
Cohen, from Herut into opposition. Egypt],’’ says Hanegbi. Meanwhile, 
They founded the Tehiya Party to he adds, ‘‘it is too early to tell 
lead the “last stand’’ at Yamit’s IDF whether the peace achieved is to be of 
memorial against the evacuation of long duration: So far, it has not lived 
Sinai; and then, the battle lost, up to all our expectations. In almost 
Hanegbi returned to Herut and every field [of normalization] there 
joined the government service as are problems, pressures. There is a 
Haim Corfu’s assistant. lack of goodwill. It is difficult to 
Later, he led the Likud’s hasbara none o — causing this - 
campaign in the 1984 general election =e WE. ; 
and was subsequently installed in the As to further movement in the 
Foreign Ministry as then foreign peace process, Hanegbi believes that 
minister Sharnir’s personal assistant. ‘there will be talks with Jordan - 
He has a simple explanation for his and without the PLO. Israel will not 
fairly adroit November 1982 aban- agree to any sort of PLO participa- 
donment of Tehiya: ‘‘At the end of tion in the talks, neither of open’ nor 
the [abortive] struggle against the of ‘camouflaged PLO members. 
uprooting of the Yamit area settle- Hanegbi rejects such PLO moder- 
ments, there was no longer any need ates as Hana Siniora, the editor of Al 
for two party political frameworks Fajr, and Faiz Abu Rahme, a Palesti- 
with the same ideology and the same nian lawyer, as participants in a joint 
objective — to hold onto the (remain- Jordanian-Palestinian delegation to 
der of the] territories.’’ talks. Last year, Shimon Peres 











agreed to the participation of both 
men in a Jordanian-Palestinian de- 
legation to peace talks with Israel. 
**There is no inner cabinet decision 
on this,’’ says Hanegbi. ‘‘I know that 
both Shamir and Peres rejected the 
participation in talks of members of 
the Palestinian National Council [to 
which Siniora and Abu Rahme be- 
long},’’ he says. ‘“‘The PLO is the 
great enemy of the Jewish people.”’ 

Hanegbi agrees that ‘‘there is logic 
to the left’s argument that one negoti- 
ates peace with enemies, not with 
friends. But my position is still more 
logical — that it is better to find an 
alternative, a moderate Palestinian 
leadership with whom to negotiate.”’ 
The problem with the PLO is not 
merely ‘‘the means it uses, terror, 
but also its aim, the destruction of 
Israel.’’ 

And if the PLO abandoned terror- 
ism and renounced its objective of a 
**secular democratic state,’’ Hanegbi 
would remain immovable. 

He is a firm supporter of the Camp 
David autonomy plan — ‘‘at least for 
five years’’ — for the territories. He 
believes that Israel’s ‘‘security pre- 
sence’ in the West Bank must be 
‘“‘eternal’’ for reasons of national 
defence, and that Israelis must retain 
the right of settlement in the area, 
**the historic homeland’’ of the Jews. 
He rejects ‘‘territorial compromise’”’ 
because the return of Arab 
sovereignty to the territories, ‘‘which 
will fall under PLO rule, will 
threaten Israel.’’ In any case, ‘‘the 
area belongs to us. There is no 
Labour Alignment leader who denies 
our historic right to the land. This 
must be the starting point of our 
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political thinking, but this thinking 
must be realistic, pragmatic.” 

Hanegbi, who did his IDF service 
in the paratroops (ending up a 
sergeant), declines to admit that serv- 
ing in the territories ‘‘bothers him.*’ 
‘**That’s an individual, emotional 
thing. It shouldn’< determine politic- 
al outlook. [Serving in the territories]; 
doesn’t bother me to the extent of 
influencing my political outlook. 
Certainly it would be better if the 
800,000 inhabitants of the West Bank 
were happy to live under Israeli rule. 
It would be even better if there were 
no Arab problem. The discomfort (of 
ruling over an unhappy people] is 
irrelevant,’’ he says. 

During the Lebanon war Hanegbi 
served in the eastern front, in the 
southern Beka’a Valley. He regards 
that war as having been ‘‘necessary’”’ 
and ‘‘successful,’’ viilitarily and 
politically, ‘‘against the PLO.”’ 
‘*There is now quiet in the Galilee.”’ 
But he adds that the Katyushas fired 
in recent months on the Galilee 
‘**were 90 per cent by Palestinians, 
not Shi’ites.’’ As for the long-term 
assessment of the war, ‘‘whether the 
achievements were worth the cost, 
only history will judge. It’s too early 
to tell.’’ 

Does he feel uncomfortable in his 
position in the Likud, with his 
mother in the opposition? ‘‘She, the 
Tehiya Party, is not really the opposi- 
tion. In effect, they are more of an 
ally (of the Likud] than the coalition 
partners, the Alignment, on impor- 
tant issues — and even, perhaps, grea- 
ter allies than some Likud MKs, even 
from within Herut.’”’ 








TRADE DEFICIT WIDENS IN NOVEMBER 





TA091009 Jerusalem THE JERUSALEM POST in English 9 Dec 86 p 9 
[Report by finance affairs correspondent Pinhas Landau] 


[Text] Israel's trade deficit widened sharply in November, climbing 70 per 
cent from the previous month to reach $313 million, the Central Bureau of 
Statistics reported yesterday. Exports in November ran at a lower pace than 
in previous months, with their average level in October-November 10 per cent 
lower than in August-September. 


The figures were immediately cited by the Ministry of Industry and Trade and 
by industrialists as further evidence of the deterioration of the country's 
trade position and the need to take measures to help exporters. 


Observers noted, however, that the trade data also strengthened the view of 
the Treasury and the Bank of Israel-~now apparently accepted by the prime 
minister as well--that significant budget cuts and the sweeping tax reforms 
they would permit would be the best method of improving the performance of 
industrial production and exports. It would also help restrain demand for 
imports, observers noted. 


Treasury officials are nearing completion of their draft budget, and may 
present it for cabinet approval as early as next Sunday. 


Despite the month-on-month decline, exports in the second half of this year, 

according to the bureau, were a 10 per cent higher from their average monthly 
level in the first half. But July-November's $208m trade deficit was 18 

per cent higher than its January-June level. The growing gap was created 

by the faster pace of impact growth in the period--some 12.5 per cent on the 

average--compared with the rise in exports. 


Industrial exports, excluding diamonds, fell 11 per cent in October-November 
from the preceding two months, but their average level since July is 11 per 
cent above their average level in the first half of 1986. Some analysts con- 
tended that these swings were the result of military exports, which are 
usually volatile in nature. 
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The sectoral breakdown showed that exports of metals and electronics sectors, 
which include most military goods, increased 20 per cent in July-November from 
January-June, while textiles and clothing rose 16 per cent, and food and drink 
5.5 per cent. 


Total exports in 1986 to date amounted to $6.2 billion, of which 64 per cent 
consisted of industrial goods other than diamonds; 27 per cent, polished 
diamonds, and 8 per cent agricultural produce. Compared with the same period 
in 1985, these totals represent an overall 15 per cent increase, including 

8 per cent in non-diamond industrial goods, 34 per cent in polished diamona- 
and 20 per cent in agricultural exports. Service industries are not included 
in these figures. 


The trade deficit in January-November 1986 totalled $2.2b compared with $1.84b 
a year ago, a rise of 22 per cent. Imports rose 17 per cent, which were only 
partly offset by 15 per cent rise in exports. Because the absolute amount 

of imports is greater than that of exports, their faster rise has dispropor- 
tionately widened the trade gap. 
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ISRAEL 


BRIEFS 


PRIVATE CONSUMPTION, IMPORTS UP--The import of goods and private consumption 
continue to grow. This emerges from data published by the Finance Ministry. 

In November, car imports increased by 51 percent compared to October, and 

the import of television sets grew by 22 percent. The import of videorecorders, 
and washing and dishwashing machines have also registered an increase. State 
revenue from the collection of sales tax and from value added tax also went 

up. [Text] [Jerusalem Domestic Service in Hebrew 1400 GMT 2 Dec 86 TA]/6662 
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JORDAN 


AL-RA'Y CRITICIZES U.S., EUROPEAN STAND AT UN 
JNO41123 Amman AL-RA'Y in Arabic 4 Dec 86 pp 1, 20 
[Editorial: "Struggle Is the Only Road"] 


[Text] For the third consecutive year and at the end of its discussions on 
the Palestine question, the UN General Assembly has called for the convening 
of an international conference to find a solution to this question and request 
the UN secretary general to continue his efforts in this regard. 


As usual, the United States and Israel were among the only three countries 
that objected to this call whereas the EEC states, with the exception of Spain 
and Greece, abstained from voting in favor of the resolution. 


Hence, the U.S. Administration has once again renewed its stand against the 
conference and affirmed its insistence on preventing its convocation at a time 
when this administration claims it is interested in achieving peace in the 
region. 


Needless to say, this negative stand, in addition to the immoral U.S. position 
on the Iraq-Iran war, disclose the truth about U.S. strategy which aims to 
keep the Arab region engaged in the Gulf war and filled with tension in 
Palestine and its surrounding areas in the hope that this will eventually 
fragment the region, change its map, and subjugate it to U.S. hegemony. 


This damaging strategy means that the colonialist, expansionist dreams are 
still rooted in the minds of U.S. decisionmakers regardless of the methods 
employed. It also means that peace prospects in the region are still remote 
and that the Arab nation has no other alternative apart from lengthy struggle 
which must be waged so as to preserve its identity, land, and the future of 
its sons. 


This being the U.S. strategy, the European position on the international 
conference evokes astonishment, except for the position uf Spain and Greece. 
There is no convincing reason for the abstention from voting by the rest of 
the EEC states, particularly as France, as well as the USSR, called for 
convening such a conference. Paris was supposed to support the UN General 
Assembly's resolution in harmony with its policy and in confirmation of its 
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credibility. Hence, the French position at the United Nations remains to be 
explained. 


Frankly speaking, the European position at the United Nations evokes concern 
and it may suggest a relative retreat from supporting an international 
conference. If this is true, then the peace efforts have suffered a setback 
by the European countries' abstention from voting. 


At any rate, what took place before the UN General Assembly confirms the Arab 
conviction that no one will bring a just, comprehensive solution that returns 
Arab rights, whether through an international conference or through anything 
else; that genuine struggle is the only way to liberate the land and the holy 
places; and that no one will ever support Arabs unless they are able to resort 
to all options in their confrontation of challenges. 
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JORDAN 


BRIEFS 


COMPENSATION SET FOR JERUSALEM ARABS--Amman--Prime Minister Zayd al-Rifa'i has 
studied an urgent report prepared by the Ministry of Occupied Territories 
Affairs on the recent incidents affecting residents of the Old City in 
Jerusalem and on the damage to their properties. The prime minister ordered 
those who suffered losses to be compensated in accordance with an assessment 
of the material losses and damages conducted by a special committee in 
Jerusalem. [Text] [Jerusalem AL-NAHAR in Arabic 5 Dec 86 p 1] /9599 
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LEBANON 


CONTROVERSY OVER TERMINATION OF GOLD STANDARD 
London AL-MAJALLAH in Arabic 12-18 Nov 86 pp 30, 31 


[Article by Fadlu Hadayah: "As Famine Knocks, a Struggle Rages Over Gold in 
Lebenon" ] 


[Text] The question of Lebanese gold reserves is being raised again. Previously, 
the question dealt with selling the gold and replacing it with American currency 
which would be, according to certain experts, a "quick solution to the problems 

of inflation, high cost of living, salary increases, and the exchange rates of 

the dollar in Lebanon." Two major proponents of selling the gold were Hajj 
Muhammad Kamil Tabbarah, president of the stockbrokers association in Beirut, 

and financial and economic expert Raymond Mallat. 


The issue of Lebanese gold reserves was raised again in connection with where 
it was deposited. Is the gold on deposit at the main Central Bank of Lebanon 
office in West Beirut or at that bank's branch in Junieh in East Beirut? Is it 
deposited in Switzerland or in the United States? Who sets the gold if Lebanon 
is partitioned? 


Those questions evoked contradictorv answers. Some, including Deputy Speaker 
of the House Munir Abu-Fadil, said that state-owned gold, amounting to 9.3 
million ounces, was on deposit at Central Bank headquarters. Others said some 
bullion was moved to Switzerland and to the United States as early as 1978 
while a small portion remains at Central Bank headquarters in West Beirut and 
a similar portion at the bank's branch in East Beirut. These reports were 
confirmed at the time by Mr Mkerdich Bolukian, one of the deputy governors of 
the Central Bank. 


The controversy even extended to the Central Bank itself. When some bank 
officials raised the question, Bank governor Edmund Na‘im broke his silence 

to say that "the gold is on deposit in large part at Central Bank headquarters 
in West Beirut." 


Sham'un Prefers the Dollar to Gold 
Parenthetically, the controversy at that time coincided with a discussion 


on the partition of Lebanon or rather the legitimization of that partition. 
It was natural therefore that questions be raised on the whereabouts of the gold, 
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who will take it over, and whether it would be the property of the party 
with the strongest influence or whether it would be equally divided between 
the two or more proposed states. 


When the controversy heated up and there were demands, especially by Minister 
of Finance President Camille Sham'un, that the gold be sold and replaced 

with dollars, the Chamber of Deputies moved to put an end to controversy 

over this very sensitive issue. The chamber action was motivated by rumors of 
pressure on the Central Bank governor to sell the gold which was valued at 

$3.5 billion. When Bank Governor Dr Edmund Na'im refused to bow to pressure 
and threatened to resign, he was supported in that instance by Prime Minister 
Tashid Karami who was also opposed to selling the gold because the dollars 
would be depleted by arms purchases and because selling the gold, most of which 
is in West Beirut, would mean cutters the last thread uniting the Lebanese. 


Those efforts bore fruit then as the Chamber of Deputies approved a resolution 
that gold on deposit at the Central Bank could not be sold without legislative 
approval by the chamber. But the resolution did not put an end to the 
controversy because the Central Bank felt that it undermined its authority. 
That is why when First Deputy Governor Dr Husayn Kan'an attended the recent 
IMF meetings he asked for the IMF position on the Lebanese legislation 
prohibiting the sale of gold without its express approval. The question was 
referred to the IMF legal department which responded a few days ago by 
Stating that gold reserves are considered at the disposal of the Central Bank 
and that the Chamber's resolution banning the sale of gold ingots without its 
approval was worthless. This legal opinion is based on the fact that in gold 
dealings, the IMF differentiates between two types of nations. Countries 

like the United States have legislated that gold be the property of the state 
and not the Central Bank. Others, like Germany and France, consider their 
central banks to be in charge of the gold cover. The IMF considers Lebanon 

to be in the second category, especially since its Central Bank is an independent 
agency not subject to the authorities. 


The Government Rejects the IMF Opinion 


The IMF position was rejected by the Lebnanese legislature not merely on legal 
grounds but because the Central Bank is deemed unable to deal in gold because 
of unsurmountable political and economic considerations. This has triggered 
debate once agair in the Lebanese capital and the question is again being 
asked--do we keep the gold or do we sell it and replace it with dollars? 


Lebanese financial expert Raymond Mallat says that gold has ceased to be a 
standard for national currencies since 1973 when the United States stopped its 
global use. To prove his point asks, "If gold really supported the Lebanese 
pound why did its exchange rate drop? Why do we make our quotations in 
dollars? Because the dollar covers the gold and not the other way around 

as many believe." 


Said Mallat, "The days of the gold standard are over. The Lebanese must replace 


it with dollars which would bear to benefit from a million dollars a day in 
interest. Conversely, we have to pay to store gold. We want to sell the gold 
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to prevent partition of the country contrary to what some people think. 
Economic cohesiveness is what keeps the country united. Partition will be 
inevitable if this cohesiveness dissipates and if famine spreads among the 
people." 


Which of these two viewpoints is correct, selling the gold for dollars or 
storingthis yellow metal? The controversy has all the markings of a Byzantine 
argument. Meanwhile, and as the controversy rages, famine is knocking at the 
doors of Lebanon as the dollar's rate approaches 50 Lebanese pounds. 
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LEBANON 


BRIEFS 


NEW LEADERSHIP FOR LEBANESE FORCES--The Executive Committee of the Lebanese 
Forces, headed by Dr Samir Ja'ja', will soon be abolished in favor of an expanded 
leadership that "would be more representative of the Christian powers", 

according to "Forces" sources. The new leadership council is to be composed 

of 15 members in addition to advisers who will attend meetings and who will be 

in charge of social, economic, and educational affairs. General coordinator 

for the council of advisers will be Dr George Frayhah. It is noteworthy that 
quite contacts are currently underway to convince Eng Danny Sham'un to join 

the Lebanese Forces leadership council but it is not yet known whether the head 
of the National Liberal Party will join or prefer that his party be represented 
by others. Latest reports indicate that Sham'un is not very enthusiastic 

about the matter since he has ambitions for a larger role in Lebanon by running 
for president of the republic when the current term of President Amin al-Jumayyil 
expires in 1988. Reports also indicate that there are moves to bring Etien Saqr, 
chairman of the Guardians of the Cedars party, to also join the proposed 
leadeship council. "Abu Arz" has not given his final word either, at least at 
this writing! [Text] [London AL-MAJALLAH in Arabic 22-28 Oct 86 p 9] 12945 


IRANIAN ASSASSINATION PLOTS--The Amal movement has cancelled a proposed visit 
to Tehran by a large delegation. Movement representatives were invited by Iranian 
officials to iron out differences over the future of Lebanon between the Islamic 
Republic and the Movement! Sources close to the leader of the Movement say that 
orders to cancel the visit came directly from the leader who had planned to 

send his senior adviser, Mr ‘Atif ‘'Awn, president of Amal's executive committee, 
as head of this delegation. The leader, according to sources close to Minister 
Birri, aborted the proposed trip after the Movement's security bureau 
interrogated three Movement members arrested early this month in Hinnawiyah 
with several thousand dollars in their possession. The three suspects, one of 
whom is a member of the Dhahir family in Ba'albak, confessed that each of them 
received 10,000 dollars from 'Isa Tabatbai', an Iranian intelligence official 

in Syria and Lebanon, as payment for the assassination of Nabih Birri, "Atif 
"Awn, and the Mufti Shaykh 'Abd-al-Amir Qablan. They confessed further that 
"Isa Tabatba'i' promised to pay up to 20,000 dollars more to any of the three 
who completes his mission. Reports from Lebanon indicate that Minister Nabih 
Birri intends to hand the dossier of the three detainees over to President 
Hafiz al-Asad of Syria. [Text] [London AL-DUSTUR in Arabic 3 Nov 86 p 3] 12945 
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SAUDI ARABIA 


DEALS NEGOTIATED WITH FRANCE FOR WEAPONS, TRAINING 
Paris AL-MUSTAQBAL in Arabic 15 Nov 86 p 12 


[Article: "Prince Khalid Bin Sultan in Paris: A Successful Trip and a 
Mistral Deal?"] 


[Text] At the end of a tour in France that lasted a full week, during whicn 
Prince Khalid Bin Sultan Bin 'Abd-al-'Aziz, head of the Saudi Air Force, 
visited the Saudi military students, members of the "penetration" team who 
are receiving special military training in air defense at the French base 
(Rocheport), he met with the French minister of defense, Mr Andre Giraud in 
Paris last Monday for more than an hour and a half. 


At the end of the meeting the head of the Saudi Air Force announced that the 
objective of the visit and the conversations that he had with French officials 
was to follow-up the contracts signed between the Arab Kingdom of Saudi Arabia 
and France and to exchange views on various military issues that concern the 
two countries in the field of aviation. Likewise, it was also to stidy new 
issues in the field of military industries relating to aviation and air defense. 
In response to a question about whether he considered that the discussions 
with his French counterpart had been successful, Prince Khalid said that these 
discussions had been very successful, that his visit had achieved its intended 
goals, and that some obstacles that had stood before some of the contracts 

had been overcome. 


Prince Khalid said that the discussion of the French Mirage aircraft 
transaction had ended and that these planes had not been discussed during his 
conversations with French officials. 


Prince Khalid left the impression that there was a "Mistral" missiles deal 
that might be made; however, these missiles would not take the place of the 
missiles that the kingdom already owned, "because we do not substitute any- 
thing for anything; we choose what is appropriate to the operations and 
geography involved," according to Prince Khalid. 


Prince Khalid ended by saying that the discussions included other missiles 
and equipment, but that the most important topic treated in them was the 
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contract made concerning the training of Saudi soldiers and officers in France, 
"because equipment is up-dated and replaced, but human resources, the exper- 
ience vf individuals, remain and this is what his majesty the king and his 
excellency the minister of defense stress." 


Gifts were exchanged and the end of the visit. Prince Khalid presented a gold 
antique dagger to the French minister, who in turn gave a painting to the 
prince. 
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SAUDI ARABIA 


SECRETARY GENERAL OF CHAMBERS OF COMMERCE INTERVIEWED 
London AL-TADAMUN in Arabic 15-21 Nov 86 pp 42, 43 


[Article: "The Secretary General of the Council of Saudi Chambers of Commerce 
to AL~TADAMUN/BUSINESS: The State Has Ensured the Basic Structures and Now it 
is the Turn of the Private Sector"; in Riyadh, date not specified] 


[Text] The Council of Saudi Chambers of Commerce and Industry has an 
important role in activating tlie national economy, propelling economic growth, 
and providing the appropriate conditions for the growth and flourishing of 

the private sector. Its objectives are divided between reaffirming its vital 
role in implementing development plans in the country and copying advanced 
technology in the world and putting it to use in building an economic base 
after the leap. Concerning this role and these objectives, AL-TADAMUN/ 
BUSINESS met with the Secretary General of the Council of the Chambers, 
"Abdallah Tahir al-Dabbagh. This was the conversation: 


[Question] What is the basic structure of the Council of the Saudi Chambers of 
Commerce and Industry? 


[Answer] The Council of the Chambers of Commerce is another form of the Union 
of Saudi Chambers that is concerned with the common interests of all the 
chambers of commerce in the Arab Kingdom of Saudi Arabia and with the common 
interests of all those who are affiliates of these chambers in the Council in 
general. There is coordination among the chambers, an increase in their 
effectiveness in serving the private sector, and the unification of their 
decisions on common issues within the framework of the public interest of the 
kingdom. 


[Question] How many chambers are there in the Council? 


[Answer] There are currently 18 chambers, of which there are three principle 
ones distributed among the Eastern Region, Jiddah, and Riyadh. However, we 
do not consider them primary or not primary according to the number of 
affiliates, for there are chambers of commerce, such as Riyadh's, whose 
membership reaches 30,000 and there are others whose membership is only in 
the thousands. All of them are primary by dint of the activity that they 
undertake. 
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[Question] What are the activities that the Council undertakes? 


[Answer] It is concerned with interests common to all the businessmen. The 
Council is authorized to undertake very important things, such as governmental 
relations and foreign relations, and in research, training, and coordination 
among chambers and national committees that are concerned with the relevant 
sectors of the economy such as: industry, commerce, agriculture, insurance, 
and international trade. In addition, it undertakes to research and study 

the conditions of all areas of the private sector in order to faithfully and 
realistically express its problems and aspirations and to find effective means 
for developing its capabilities so that it may undertake its responsibilities 
in implementing development plans. 


[Question] Is there coordination between you and other chambers of commerce 
within the Cooperation Council? 


[Answer] Yes. There is a union of the Gulf chambers of commerce that 
includes the states of the Cooperation Council in addition to Iraq and there 
is good and direct coordination between us and the Arab chambers within the 
Union of Arab Chambers of Commerce, Industry, and Agriculture. 


[Question] Of what kind is this coordination? 


[Answer] There are certain topics within the framework of research and 
meetings. In other words, there is discussion between us. 


[Question] Does the state directly support the Council? 


[Answer] There is no direct government support. The chambers themselves 
ensure the budget of the Council. Of course, the principal support comes from 
the principal chambers, which supply 75 percent of the budget of the Council. 
There is support and coordination from the government to the business 
community in the kingdom. Of course, this is nothing new, since the policy 
of the government is fundamentally based on supporting all the sectors of 
national production in one way or another, whether through direct assistance 
or through the facilities that it offers them. Since the Saudi economy is 
free, the government does not interfere in any economic activities that the 
private sector is capable of undertaking. The government built SABIC, 
because the private sector was not capable or not qualified at that time to 
undertake that work. The goal of the government was, after this work had 
matured, to turn it over or sell it to the private sector. This, of course, 
is what is happening now, since 30 percent of the stock of SABIC has been 
sold to individuals in the private sector and the direction now is to sell 
the remaining 70 percent of the shares. 


[Question] What do you see as the role of the private sector in developing 
the national economy? 














[Answer] I can now say that the time for the private sector in the process 
of development has come, because with the decrease in government spending and 
the experience and financial liquidity that the private sector gained during 
the leap, it must begin to invest large amounts in economic areas in the 
kingdom. The role of the government will be more one of support rather than 
a primary role. The government has fulfilled its duty in building the basic 
Structure. What happened during the period of the leap was that many business- 
men were not businessmen in the true sense of the word, in the sense that 
they did not have the material, management, and technical capabilities. This, 
in my view, is very important. What happened was that some moved to other 
activities, some stopped working altogether, and only the best were able to 
continue. 


[Question] How do you categorize the Saudi businessmen compared to the 
businessmen at the international level? 


[Answer] I cannot tell you, through my meeting with a number of businessmen 
in Europe and America, that we have an elite group of experienced businessmen. 
Some of them are still young; however, they have gained practical experience 
in various fields. They can compete with any businessman in the world in 
competence and experience. Of course, there is a group that still needs more 
exposure, but we have the basis made up of the elite. 


[Question] What is the purpose of building a computer center? 


[Answer] It is well-known that information is the basis of decisionmaking. 

It is true that the step was taken recently, but we have the conviction that 
information must be centralized among the 18 chambers, since it is unreasonable 
that each chamber should have a complete information center. So there should 
be an information center for the Council and small information centers in 

each chamber that are interconnected in a network of communications. We 

will begin with 27 data bases in that beginning that include the affiliates 

of all the chambers involved in industry, contracting, and international 

trade. This will benefit not only businessmen, but also other administrations, 
such as governmental and regional administrations, and international organiza- 
tions. That is, it will be an important data base. This is an ambitious 
project that will yield great benefits to the business community. 


[Question] Will the activity of this system be centralized? 


[Answer] It will be centralized since the data bases located at the Council 
will be linked to all the chambers that have comparable computers. They will 
have their own data bases also on their affiliates and their own committees, 
but the primary base will be at the Council. We will also have about 800 
extra lines so that businessmen and other agencies will have the opportunity 
to participate in it. In addition, there will be a link between the center 
and data banks both in the country and abroad. 
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[Question] What are the conditions for affiliation with the Council for 
businessmen? 


[Answer] Actually, we do not have direct affiliation, nor is there any form 
of special selection. Our membership is the chambers and the membership of 
the chambers is the affiliates. The definition of an affiliate is any 
individual who has a commercial registration and fulfills its legal conditions. 


[Question] What obligations does the businessman have toward the Council? 


[Answer] The basic obligations of the businessman toward the chambers of 
commerce are participation and irteraction, because these organizations were 
created to serve him basically within the framework of the public interest. 
He cannot be served if he is absent, but only if he interacts. 


[Question] Are there sanctions or certain measures that the Council takes 
against a businessman who fails to meet his obligations or the conditions of 
affiliation? 


[Answer] This is currently being considered. The principal sanction comes 
from the government, since, if his commercial registration is withdrawn from 
him, his membership in the chamber of commerce is withdrawn. 


[Question] The economic recession has become an international issue and this 
applies to the Kingdom at the current time to a certain extent. Where do you 
place the private sector on the map of this recession? 


[Answer] The western press exaggerated, after the decline in oil exports and 
the fall in its price, in its predictions with regard to the Saudi economy. 
It announced the arrival of an economic disaster that would afflict the 

Gulf countries and this did not happen, thank God. The foundation exists 

and the decline came after the basic structure had been built. We think that 
the enormous investment in this structure has begun to produce returns. In 
addition, the private sector, because of the experience it has gained and the 
liquidity that it has, can enter into the investment field and this is what 
is actually happening. Of course, new legislation must be enacted or legis- 
lation must be reactivated with regard to banks, bankruptcy, commercial 
agencies, and other areas, since, while before the days of the leap no one 
noticed these things, now things have changed and there must be a review. 

The businessmen has the willingness and the capability to undertake the role 
he should now be undertaking. This is one aspect and the other is that the 
economy of the country is still sound, despite the fall in prices, as I 
mentioned, and it is on its way to being rectified. In the private sector 
and in the country we have ready capital, both domestically and abroad. 


[Question] Most Saudi businessmen have begun to turn toward industry. What 
do you see as the future of this industry and its impact on the Saudi economy? 








[Answer] Our plan is to not rely on oil as our principal source of income. 

The power of choice is the first principle of industry. National industrializ- 
ation is now considered inevitable and any businessman who looks to the long 
term must turn to industry now. The same thing applies to foreign companies 
that export to the kingdom. However, building an advanced national industry 
requires choices including: 


-- That it be technologically advanced, because if you were to begin now, it 
would be best to make use of the best technology. 


-— Depending less on manual labor. This is what is called capital intensive- 
ness. 


-- The export aspect. Any industry established now must look toward expansion 
as a natural phenomenon. The capital is present; the experience is present; 
and the infrastructure of airports, ports, roads, telexes, and telephones is 
amply provided. All the available conditions are completely ready. We have 
only to take the initiative. 


[Question] Could we know how many member-affiliates there are in all the 
chambers of commerce. 


[Answer] There are about 100,000 affiliates in all the chambers of commerce. 
[Question] Is this number increasing or decreasing? 


[Answer] No. This number is decreasing and this is, in my opinion, a healthy 
thing, because there must be a balance between supply and demand in one way 

or another. During the days of the leap, there was a great demand for 
affiliation. Anyone who wanted to be a businessman and who did not have the 
capabilities became a businessman. Now, the situation has become more 
natural. Survival is for the fittest and those who do not succeed leave the 
market. 
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SAUDI ARABIA 


PROMOTION OF TRADE THROUGH BRIDGE DISCUSSED 
London AL-TADAMUN in Arabic 15-21 Nov 86 p 45 
[Article: "Bridge of Integration between Saudi Arabia and Bahrain"] 


[Text] Preparations are in full swing to put the last touches on the largest 
modern communications project in the Gulf region, the sea bridge that will 
link Bahrain and the Arab Kingdom of Saudi Arabia and whose inauguration has 
been set for before the end of this month. 


In a report issued by the Secretariat General of the Union of the Arab Gulf 
Chambers of Commerce this week, the Secretariat confirmed that the bridge 
would be one of the principal pillars of increased cooperation and linkage 
between the two countries in all areas and that it will be an instrument for 
linking Bahrain to the rest of the countries of the Gulf Cooperation Council. 
The report says that the bridge will work to increase the volume of commercial 
exchange and to move goeds and commodities. It will also give merchants and 
agents in the two countries a chance to reach an agreement on coordinating 
selling and importation activities, so that they will be more efficient. The 
report also indicated that the services, tourist, real estate, and agricul- 
tural sectors will directly benefit from the new bridge. 


The idea of building a bridge to link Bahrain and Saudi Arabia goes back to the 
1960's. In the beginning of 1976, King Khalid Bin ‘Abd-al-'Aziz and Shaykh 
"Isa Bin Sulayman Al Khalifah agreed to form a joint committee to supervise 

the implementation of this project. Afterwards, the Saudi minister of 
finance and economy, Shaykh Muhammad Aba al-Khayl, signed the document of 
implementation for the project. 


A joint Saudi-Danish company designed it and it is now supervising the 
construction and its completion. The bridge extends 25 kilometers from the 
al-‘Aziziyah shore in al-Khubar to al-Jisrah shore in Bahrain and is made up 
of seven artificial bridges that are linked by five multi-dimensional bridges. 
In the region of the local borders between the two countries, the two 

bridges meet on an island, the area of which is 660,000 square meters, and 
which includes two border stations, one of which is Saudi and the other 
Bahraini, in addition to a rest house and a mosque. The bridge is made up of 
two lanes in each direction and an additional emergency lane. It is approx- 
imately 25 meters above the surface of the water with light and electricity 
poles, and telephone stations rising above it. 
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The project is not limited to the actual bridge, but goes beyond it in linking 
the bridge to two road networks within the kingdom and within Bahrain. On the 
Saudi side, the highway extends 35 kilometers and 7 intersections are located 
on it. Within Bahrain, the road extends 10 kilometers and has 3 intersections. 
The lengths of the 5 bridges vary between 900 and 5200 meters and their total 
distance is 12,430 meters. The elevation of the bridge at its highest point 
in the Gulf is about 28 meters. 


It is considered the largest architectonic work in the region and with it the 
road network in the countries of the Gulf Cooperation Organization is complete. 
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SAUDI ARABIA 


ROLE, CONCERNS OF FARMERS SURVEYED 
Riyadh AL-YAMAMAH in Arabic 17 Sep 86 pp 14-21 
[Article: "State of Emergency or Continuing Development?" ] 


[Text] AL-YAMAMAH has proceeded to follow a determined course in bringing 
up "Issues of the Week," which in itself has come to be a media feature 
distinguished from other forms of journalistic treatment of local phenomena, 
whether social, economic, cultural, or otherwise. Each time, the issue 
continues to polarize new groups of participants, both from among the 
readers and those having authority over each of the issues that AL-YAMAMAH 
brings up for discussion and for official and public group participation. 
Each side expresses its direct and sincere opinion, as long as it is for 
the public good, which is the official position, or the common ground 

upon which those meet, which receives an invitation from AL-YAMAMAH to 
everyone interested in the matter; along with our having been previously 
convinced, the issue each time is one that concerns everyone without 
exception. 


The issue this week is about the concerns of the Saudi farmer, brought up 
by AL-YAMAMAH through a letter written with care by one of the farmers. 
Judging from its content, we saw that it would be good as an expression 
of a point of view that would polarize the interests of many, and we do 
not want to be misleading, or seem to be so, by saying that it represents 
the view of all farmers. 


Nevertheless, AL-YAMAMAH has allowed itself in this case to become a 
directly involved and supportive party in transmitting these concerns 

and discussing them with the letter writer, the farmer Dahyan ‘Abd-al-'Aziz 
al-Dahyan. But before that, everybody knows that any discussion of 
agriculture in the kingdom cannot ignore the principal facts. 


In order to make certain of these facts we returned to AL-YAMAMAH's 
archives, in which His Excellency Dr ‘Abd-al-Rahman Al al-Shaykh, the 
minister of agriculture, had spoken in one of his interviews, explaining 
the most important foundations upon which the concern with the agricultural 
sector is based. 

















He said: "Even if the agricultural sector were one of the essential 
production sectors that were concentrated upon in the last plan, it 
deserved the heavy concentration that it got in the plan because it 
represents a production sector as well as a solid base upon which a good 
economic structure can be built." 


In the opinion of his excellency the minister, this concentration did not 
come out of a vacuum; rather it was the realization by the state that if 
the capabilities and resources were there to create and support the 
agricultural sector and bring it out well, it would represent a basis for 
comprehensive development upon firm, sound foundations so that the 
economy could grow. 


The second fact is that agricultural development in the kingdom takes 
place through the private sector, with unparalleled impetus from the 
State, which draws up programs and studies the available resources. 


Concerning that, his excellency the minister said that after we had found 
out what our resources were, and after the ministry had made sure that 

we had resources that could confidently support the establishment of a 
good and strong agricultural sector, the agricultural sector took off and 
achieved things that were in fact seen and felt by the people. 


Competitive Costs 


There was another point in the minister's talk, the credibility of which 
we shall try to confirm through the agricultural reality today or through 
what was included in the farmer Dahyan's letter to AL-YAMAMAH in the list 
of concerns that he raised. 


His excellency the minister affirmed: "There were many goals in the 
agricultural sector in the kingdom for which the state mobilized all means 
in order to achieve them. At the forefront of these goals was the 
achievement of ample local production, and that has been achieved for us." 


Second, "the cost of production should decrease with continuing growth 
(and that has also been achieved for us) in the other sectors. And I 
would like to affirm in this respect that that has also begun to be 
achieved in the wheat sector, in the sense that the farmer in the kingdom 
has come to be able to produce wheat at competitive costs, and thus he 
will be able to sell at competitive prices after a short while, because 
all the indications at the present time are that we have drawn close at 
this stage, we have in fact begun in some of the farmers’ sectors to 
produce wheat at competitive costs just as in the other sectors." 


Here ends what the minister had to say about the question of production 
costs, and we will bring up the subject again in a different form when 
we listen to the opinion of the farmer himself in the letter that has 
been mentioned. 
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Self-—Produced Factors of Attraction 


Before we go on to bring up the concerns of today's farmer in the words 
of the farmer, we are concerned in this introduction to the subject of the 
issue with confirming another important fact which supports what his 
exceJiency the minister cluimed in the quotation ascribed to him, namely 
that “the agricultural sector arises from the efforts of the private 
sector with unlimited support from the state." This fact is that 
agricultural development in the kingdom essentially aims at increasing 
the automatic factors of attraction in the agricultural sector so that 

it will be able to take advantage of the activity of being incorporated 
into the framework of the world market on the bases of relative advantage 
and production specialization. 


This aim was and still is being supported by government incentive programs, 
such as loans and subsidies, distributing uncultivated land and providing 
water and agricultural extension services. The result has been to open 

up vast horizons for agricultural development and to define positive 
courses for the future of agricultural advancement. 


However, these programs, like other developmental programs are subject to 
circumstances or to the general economic and political situation of the 
state with regard to providing the best ways of life and development for 
the citizen. We can also say that such goals or programs might be 
controlled by factors of an economic or social nature, and that they change 
in accordance with them, and in accordance with stages that might also 

be controlled in the long-range plans that regulate the course of develop- 
ment in any state. 


As a result of these factors together, in this issue we will examine the 
concerns that have been brought under a microscope, taking into considera- 
tion economic, social, and other changes. Also, at the same time we 

will not distinguish between these recent circumstances and the gains 

that the kingdom has achieved in the great experiment of agricultural 
development. At least we have proven to the world the opposite of what 

it used to believe about us as we began the job, talking about "imaginary" 
fields that we were determined to create in a place which of all the 
Arabian deserts was best known for its aridity and harshness. 


After this explanatory introduction, we shall embark directly on the 
discussion of the farmer, the letter writer, and we have tried as much 
as possible to be objective in reflecting the facts that were brought 
up in it. 


Pivotal Issues 


In this respect we shall follow the same course taken by the letter writer 
(the farmer), since he believes that they are the facts of life in the 
"field," so as to ensure that this point of view is arrived at, which the 
writer assures us in many of the letter's paragraphs represents the views 
of many of the farmers. 


58 











He divides the issue into stages of time and production: the past, 
agriculture at the present time, and the future of agriculture in the 
kingdom. But before we enumerate these facts, we'will examine some of 
the pivotal issues which the letter writer says are the basis of the 
common concerns that he is discussing. Before we go on to the details, 
these pivotal issues are represented in the following outline: 

a 
- Guaranteeing the continuation of agriculture depends on a decree to 
return confidence in agriculture's ability to continue. 


- Fixed prices must be set for all agricultural equipment and spare parts 
equal to the prices offered to non-Saudis. 


- The importation of some agricultural products that are available 
locally should be reviewed. P 


- With the passage of time costs multiply on agricultural land while 
production decreases. 


- After wheat supports were lowered, yearly installments to the banks 
should have been lowered. 


- The new expenditures on agricultural 14nd have come.to be no less than 
the basic expenditures for planting and harvesting. 


- Some farmers are now prepared to rent their farms in exchange for only 
the annual bank installment, without demanding a return on the huge amounts 
that they have spent. 


° 
- Why does the ministry not impose a crop rotation system setting the 
appropriate acreage for each product? e 


The Farmer Today and Yesterday 


To start with, the letter writer makes a comparison between the "farmer 
of today" and of the distant past, when capacities were limited, costs 
were low, and also production aspirations were low, limited in many cases 
to what the farmer himself needed for living. It was possible for the 
farmer to continue producing at that slow pace if he wanted to, or to 
leave the field of farming and move om to another activity if he felt 
that he was losing or that it was not feasible, without his leaving 
resulting in large financial obligations and many debts. That is in 
contrast to the situation of the farmer “of today," whose entry into 
farming burdens him with tremendous burdens and huge financial obligations, 
and there is no way that he can honor them other than by continuing to 
develop and be concerned with farming. 


From this comparison the farmer concludes, "and this is something that 
everyone knows,” that farming, which used to meet the needs of the 
citizen at that time as did other livelihood activities, had declined 


and had been neglected during the following phase in the face of other 
’ ¢. 
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sources of income that were created when the markets were opened to 
agricultural products from all corners of the world. The state was the 
first to realize the negative consequences of that which would extend 
generally to the life of each citizen, and since the partial solutions 

that had been implemented at the beginning to prevent the total disintegra- 
tion of farming were not enough, in the middle of the last decade of the 
past century of the Hijrah it designated a new and good farming system 
that would see to it that farm produce would be received and that would 
guarantee the farmer a good return and allow him tu continue to develop 

and double production. 


As a result of this support, many groups joined the ranks of the original 
farmers, and after farming had been restricted to good agricultural lands, 
which represent a small portion of the land area, it spread out to include 
mountains, sands, rugged hills, and various other types of land that water 
could get to. After the entry of the new farmer into farming--which has 
become one of the mainstays of the national economy--and because of the 
loans that are offered by the Agricultural Bank and the supports that are 
offered by the silos in exchange for their receiving the crop produce, 

the new farmers sacrificed a large part of their wealth to build a strong 
and advanced agricultural entity. 


No Decrease of Supports 


After that, agriculture was stimulated, and the prices of land and 
various types of agricultural equipment increased to the point where the 
grants and loans offered to the new farmer did not represent the greater 
portion of the actual cost of farming of whatever type, large-scale or 
small-scale. 


To prove this viewpoint, the letter writer goes on to say that it had 
happened to some of his fellow farmers who owned one of the crop and 
chicken projects, since they had added six times the amount of the 

75 million riyal loan given to them in order to implement that project. 
That has to do with the large projects; as for the medium-size farms, 

he gives an example of that from his own (the letter writer's) personal 
experience, since he and his partners had received a loan of 11.6 million 
riyals and then added to it 15 million, of which 7 million was the cost 
of the land and the rest was to cover the cost of the farm. 


Citizen Dahyan compares the experiences of farmers other than those to 
that, because he believes that everybody has experienced that or something 
similar. He believes that that confirms the truth of what he said about 
the new farmer having to bear the greater part ofthe costs of farming. 


If AL-YAMAMAH had to comment on these events, and we do not doubt the truth 
of their account, we would draw attention once again to what we brought 

up in the introduction: that the agricultural development plan arose, 

as his excellency the minister said, out of private efforts with 
incomparable support from the state. Thus it is natural that private 
capital should boldly enter the production fields, whether agricultural 

or industrial, instead of turning to other parasitic or consumerist 
activities. 
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Lowering Installments 


The letter writer reiterated that he did not mean that the effect of the 
support or of the loans given had diminished, since they are the strong 
driving force behind the creation of a new generation of farmers, and they 
encouraged them and impelled them to sacrifice an important portion of 
their wealth to set up an advanced and developed agricultural entity. 
Also, he does not mean that support should continue in its present form, 
since that is something that is understood only by the leaders. However, 
there is (according to what he says) a hope that the farmers have had 
since the day that the wheat support was lowered, and that hope is that 
the decision to lower the support would be accompanied by another decision 
lowering the annual installments in proportion to the drop in the support. 


He believes that such a request would not have a negative effect on the 
receipts of the Agricultural Bank, because extending the repayment period 
along with guaranteeing all of the bank's rights would not affect the final 
receipts. 


This is the picture that Citizen Dahyan painted of the farmer's situation 
in the past. But now he sees a situation that is completely different 
from what it had been. For one thing, after several years of continuous 
cropping, the land is no longer virgin and high-yielding, and for arother, 
water levels have not stayed as they were originally; moreover, various 
pests have begun to appear and multiply at a tremendous rate and have 
begun to threaten the entire crop. Because of all that, costs on the 

land have doubled, with increased fertilizers, the use of pesticides, 

the search for water, and other circumstances that have recently appeared-- 
"and I would not be exaggerating if I said that these new costs which 

are the result of the current situation on the land have in no way reduced 
the basic costs of farming for such things as seed, fertilizers, plowing, 
harvesting, and others. In addition, the yield will not be at the same 
level that it had been." 


He believes that these reasons justify the demand that the period for 
repaying the annual installments be extended. 


Ready To Give up the Farm 


Based on what has been said before, and as a result of these new circum- 
stances and the justifications that he cited, the letter writer reaffirms 
the information that he has, that some of the farmers are now prepared to 
lease out their farms in exchange for the annual installment to the bank, 
without asking for a return on the large amounts that they added to the 
loans given to them to set up the farms. 


AL-YAMAMAH's comment on such a statement is that this phenomenon, if it 


is true, is an unhappy sign of the hoped for outcome in the future of 
the agricultural sector. 
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Thus, it would in fact be of benefit if the authorities would see a 
solution in extending the annual installments with all the guarantees 

that would enable the farmer to repay his debts, and at the same time such 
a decision, in the opinion of the letter: writer, would guarantee the 
continuation of agriculture, bring back the farmer's confidence, and give 
him a shot in the arm which would achieve stable productivity. 


Reasonable Price Setting for Agricultural Equipment 


With complete recognition of the decreed efforts, the farmer talks in 

his letter about the Ministry of Agriculture, saying: "Everyone knows 
and understands that the ministry, represented in the person of his 
excellincy the minister, works hard to create a good climate and an 
excellent situation for farming and the farmer. We do nct forget how 

the minister bears the hardship of travel to participat. ir the inaugura- 
tion of any agricultural project that is established her. or there, and 
the farmers are completely satisfied with the positive role that his 
excellency the minister has assumed." 


But in order to help him in achieving these goals, they are presenting 
his excellency (through the cencerned letter; with the following proposals: 


First, mobilizing all technical capabilities in the ministry when it is 
possible that agricultural pests might occur, maintaining an intense 
field presence in the farming regions, and following up on reports sent 
to the concerned parties so that the necessary solutions might be laid 
down. 


Second, the ministry itself should provide pesticides and seed as well 
as the necessary equipment in order to protect the farmer from the limit- 
less avarice of the merchant. 


Third, prices should be set for all subsidized and non=-subsidized agricul- 
tural equipment and spare parts, prices that are consistent with the true 
price that is offered to the production plants, on condition that it be 
equal to what they are sold to others who are not Saudis, and tie 
certificate of source, which is believed by certain parties at the 

present time, should not be considered sufficient because it is rumored 
that there are differences between the true value of the equipment and 
spare parts as sold to others and the price for which they are sold to the 
Saudi farmer. Moreover, a harsh penalty should be imposed on all who 
cause the price of equipment and spare parts to rise. 


Fourth, the services of airplane spraying should be universally available 
to all agricultural regions at the time of infestation, and those in 
authority in the branches of the ministry should directly supervise the 
regions which are difficult to service by airplane. 
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Marketing 


Those are the demands, or the proposals, which if applied the "farmer" 
imagines would benefit production, his standard of living, and indeed 
the development of agriculture in the kingdom. But there are farmers, 
"including of course the letter writer," who believe that there are 
complementary measures that must accompany those ideas, and they concern 
the marketing aspect. 


To begin with, it will be necessary to review the importation of certain 
crop products of which similar kinds are available locally, whether 
generajiy or on a periodic basis, that is, at the times when they are 
abundant in the markets, since vegetables have their specific seasons. 
If they were better exploited and regulated, and if similar, imported 
kinds did not compete with them, that would be an important support to 
the farmer. 


This citizen believes that the responsibility for that lies jointly with 
the ministry and the farmer himself, since the ministry would take charge 
of regulating and limiting imports and advising the farmer on determining 
the area to be cropped according to quality, need, and return. It would 
not allow the farmers to tend towards producing a single kind, since the 
outcome of that would certainly be that the market would be flooded 

with more than it needed, and subsequently the price would fall and 
everybody would lose. 


He points out that under the circumstances existing today, some farmers 
are forced to leave their crops to die with their fruit or to pick the 


fruit and leave it on the ground without using it. ° 


Regulating cropping and determining ‘the kinds of crops are not impossible. 
Through its cadres and the agricultural associations the ministry can 
solve that problem temporarily at the present time. As for the future, 

he calls for the establishment of refrigerated warehouses and for all 
acricultural produce that cannot be marketed locally to,be held until it 
can be sold in other markets as needed. 


Barley Cultivation 

e 
Within the framework of common concerns, some wonder about what has been 
said, that there is a tendency towards adding the cultivation of barley 
to what is subsidized and taking it in at the grain elevators. In view 
of the fact that the elevators are suffering from a glut of stored material, 
which has caused the harvesting of last year's crop to be delayed until 
now with the exception of small quantitites of not more than 50 tons, 
the farmers believe that barley cultivation deserves to be studied and 
given attention and that a specific portion of the general crop production 
should be allotted to it. 
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The farmers have presented certain facts concerning this problem, including 
the fact that the cultivation of barley costs less than that of wheat. 

It is more resistant than wheat to pests and weeds, and its effect on the 
soil is less damaging than the effect of wheat cultivation. Moreover, 

with respect to storage, barley can take it better than wheat. Besides, 
allotting a specific portion to barley will enable the elevators to take 

in the wheat crop very easily and faster than is done now. 


Moreover, growing barley will reduce its importation at first and finally 
end it altogether. Because the importation of barley is subsidized, the 
subsidized amount that is imported is huge; last year 5 million tons of 
it, or 5 billion kg, were imported. It is difficult forus to believe 

that the livestock that we have need this huge amount of barley. Do we 
have tens of millions of animals that consume that amount? Moreover, 

that amount is subsidized in order to make things easy for the citizen 

and enable him to supply food for his animals. However, that has resulted 
in a number of issues, some of which are cited below by way of example: 


- Stagnation of the fodder market and inability to benefit from agricultural 
legacies. 


- Lack of interest in animal husbandry. 


- Bans on the import of barley that would save the government treasury a 
huge amount of money. 


If barley were grown we would be able to diversify agriculture and create 
room for all of the wheat crop in the elevators, in addition to creating 
new local sources of feed to serve the farmer and through which he could 
enter the market of raising and producing livestock. 


In this respect the farmer says that there is a small group that benefits 
from the importation of barley and that they deliberately speculate on 
its price and prevent its circulation in order to inflate the problem of 
not importing and to profit from what they have stored. However, the 
letter writer emphasizes that this group will be the loser in the end, 
just as the barley crop will flood the market at a low price, even if 
there is no subsidy, because the farmer has to sell his crop at the price 
that he is offered, and his government has to make it possible for him 

to do so, even if it bears some of the necessary costs. Everybody knows 
about the huge amounts that are borne by wheat-producing states in 
distributing the agriculturai products of their peoples. 


Full Elevators 


The good performance of the grain elevators during the last season of the 
past year, after they had been connected to the Ministiy of Agriculture, 
put an end to some of the farmer's toils and troubles when turning in 

his crop to elevators, for everyone knows that these elevators are full 
from last year and that there are problems which prevented distribution, 
even though there are broad, advanced procedures at the elevator buildings. 
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But the farmer, even though he appreciates all that, sees time passing 
with him unable to turn in his product, while the new agriculture is 
imminent, along with the money and expenses that it requires but which 
are not within his grasp as long as his product is not sent to the 
elevators. 


Because of that, the letter writer reflected his outlook and that of others 
to the ministry to stress to the parties in authority the need to expedite 
the receiving of the current crop and to overcome all the problems that 


prevent that. 


Moreover, the farmer, as he is about to get into the new agriculture, 
urgently needs the cost of his crop in order to settle his affairs and 
protect himself from the greed of the merchants. In addition, fixed 

and adequate prices should be set for the truck owners who transport the 
wheat to the elevators. 


Future Aspirations 


Following this objective listing of some of the circumstances that control 
the process of crop production, the farmer proceeds with his view of the 
situation that he aspires after in the future. He has now begun to feel 
apprehension towards that period whenever he wants to think about 
developing his work, and he is always looking for the official channels 
that he can resort to whenever he wants to talk about his situation. 

But his hope is renewed whenever he listens to officials talking about 
what has been accomplished in the field of production, about self-suffi- 
ciency, and about the tact that the food supply of the nation is ‘no 

longer held hostage by others. 


These things are the hope with which the farmer combats the apprehension 
of the future, the nightmare of debts, and the possibility of losing a 
return on the private funds that were spent on agriculture. 


The farmer also looks forward to a strong system being set up, through 
which he would be able to diversify his products and put them on the market 
at an appropriate price that would cover his material costs and the annual 
installments to the Agricultural Bank. In his opinion, that would be 
accomplished by closing the door to the importation of all kinds for which 
similar kinds were available locally, as well as by attention and the 
necessary guidance from the ministry. 


The situation with regard to productivity that has been achieved in the 
field of agriculture has not been easy. Moreover, continuing and preserving 
the success have been even more difficult than in the beginning phase. 

For the agricultural awakening in the kingdom (in the opinion of those 
responsible for it) has been targeted from abroad, and there are those 

who are working to cause it to miscarry by any means possible. Perhaps 

the most dangerous means are the frustration of endeavors, giving false 
advice, or engaging in alluring competition no matter what the temporary 
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losses to them. The only thing important to them is that we do not have 
a flourishing agriculture that supplies local needs and which produces 
a surplus that covers some of the traditional markets of those parties. 


é 


Then the farmer wonders: Is it true about what we hear from some officials 
about agricultural marketing, that .they are having difficulty these days 
in concluding sales deals because of strong competition and because of 
inducements that are difficult to combat from those states and economic 
groupings? Then by himself he realizes that what is said is true, 

pointing to the fact that these parties, after having succeeded in aborting 
several agricultural projects in other developing countries, would not 
stand idly by to see us have a progressive agricultural awakening. But 
there is nothing we can do but stand firm until we ensure that our 
agriculture will continue and until we escape those who are lying in wait. 


With our presentation of these important pivotal points on the concerns 
of the agricultural sector, the farmer--who is the host of this issue-- 
will have expressed an important part of what he has seen. It remains 
for the other concerned parties to continue the dialogue, which we in 
AL-YAMAMAH are determined will not end without all parties and witnesses 
having been heard. Our goal remains first and foremost the welfare of 
the nation and the achievement of productive parity which will take us 
beyond the stage of self-sufficiency in this vital and important sector, 
along with achieving (package bids) in productive costs. 


12547/9604 
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SYRIA 


DAMASCUS RADIO DISCUSSES CURRENT FIGHTING IN LEBANON 
JNO61544 Damascus Domestic Service in Arabic 1230 GMT 6 Dec 86 
[Station commentary ] 


[Text] Reports from Lebanon today say that calm prevails in areas which 
recently witnessed fighting among sides which are supposed to be together 
against Israel and in one trench, the trench of pan-Arab struggle against the 
Israeli enemy and its agents and against imperialism and its schemes which 
conflict with the Arabic nation's pan-Arab interests, with Lebanon's national 
interests, and with the Palestinian people's national and inalienable rights. 
The conflicting parties’ conviction to calm the situation and search for a 
solution within the framework of the pan-Arab commitment to liberate Lebanese 
territory occupied by Israeli enemy and to achieve the Palestinian people's 
rights supports the declared common objectives of all nationalist, pan-Arab, 
and progressive groups. 


If the fingers of enemy agents, and those who sold the Palestine question for 
false promises to be accepted at the yellow table of capitulatory negotiations 
in accordance with Israeli-U.S. conditions, have clearly appeared in 
fabricating incidents, escalating the conflict, and creating a large-scale 
propaganda campaign only serving the interests of the enemies of Lebanon and 
the Palestinian people, then those who work for a just solution based on 
common interests and objectives should be aware of the role of those who sold 
the Palestine question and put themselves at the disposal of the Camp David 
plot and its tools and whose objectives is to negotiate with Israel and the 
United States and not to liberate Jerusalem. 


It is not in the interest of those sides to see Lebanese fighters and 
resistance men turn into a national and pan-Arab force fighting against the 
Israeli occupation of Lebanon and Palestine and into a rock on which all 
attempts will founder in using a Palestinian or a Lebanese card in the current 
secret contacts to drag Arab sides to capitulation to Israel and to the 
negotiation table to arrange the region's situation in accordance with U.S. 
plans to impose U.S. hegemony over the region. 


Those who escaped from the front after the first shot of the Israeli invasion 


of Lebanon in 1982 believe they can contribute to Israeli-U.S. campaign 
against Syria and against the forces of Arabic steadfastness and the Arab 
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nation's masses through fabricating incidents in Lebanon, instigating the 
Lebanese and Palestinians against each other, and using this as a ticket to 
imperialist circles and the negotiating table with Israel. However, this 
illusion will not come true because the Lebanese and Palestinian masses are 
national and pan-Arab masses who oppose Camp David and any form of capitula- 
tion to imperialism and Israel. 


These masses are committed to achieving the Arab right of liberating occupied 
territory and of restoring usurped rights. Moreover, these masses adopt the 
same course which Syria adopts regarding its defense of the pan-Arab cause and 
its confrontation of all plans to impose subservience and capitulation on 
Arabs. These masses are allies to Syria. Those who believe that through 
provocation and fabrication of incidents they can involve and confuse Syria, 
at a time when it is confronting the most serious Israeli-imperialist 
onslaught against Syria and the Arab homeland, are mistaken because Syria is 
lying in wait for the enemies of the Arab nation and its cause. Syria is 
ready to reply to any action which might be carried out by those who dream of 
turning the march of development in the region backward. 


Syria will not be diverted from the great battle of defending the Arab 

nation, neither by maneuvers of capitulationists nor by provocations of 
hirelings. Syria's stands are principled and firm. Syria will continue to be 
the fortress supporting the struggle of the Lebanese and Palestinian 
resistance against the Israeli enemy and its strategic allies in Washington. 
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SYRIA 


UN RESOLUTIONS 'VICTORY' FOR SYRIA'S PAN-ARAB ROLE 
JNO71533 Damascus Domestic Service in Arabic 1230 GMT 7 Dec 86 
[Station commentary ] 


[Text] The UN General Assembly has issued new resolutions on the Middle East 
calling for isolating Israel and boycotting it politically, militarily, and 
economically and denouncing the strategic alliance agreement between 
Washington and Tel Aviv. These resolutions constitute a serious approach by 
the international community regarding its role in the region and a defeat for 
the imperialist-Zionist plots and U.S. Middle East policy. By trying to 
appoint itself as an alternative to the international community; through its 
policy of aggression, state terrorism, and massing forces and fleets; and by 
threatening to launch and by launching military aggressions, the United 
States is trying to impose its hegemony over the Arab region and make the 
Israeli occupation of Arab territories a fait accompli. This aggressive U.S. 
policy clashes with the Arab masses, who are determined to defend themselves, 
their existence, and their causes. This has led to the escalation of tension 
in the region and to an increase in the factors of unrest in it, seriously 
threatening world peace and security. 


It is no coincidence that the international community, represented by the UN 
General Assembly, should issue a number of important resolutions condemning 
the Israeli policy of aggression and terrorism and denouncing Washington and 
Tel Aviv, given that the U.S. Administration is a veritable partner of Israel 
in its crimes against the Arab nation. Judging by the results of the voting 
at the UN General Assembly, the United States and Israel are suffering from 
isolation in the international community, and the campaign of lies and 
obscurantism which the United States and Israel are launching to brand the 
Arab nation and its steadfast forces with terrorism has not been able to 
realize any of its objectives because the international community is aware 
that the imperialists and Zionists are the real terrorists, that Washington 
and Tel Aviv have elevated terrorism to the level of state policy, that 
curbing the hegemonistic U.S. policy and besieging the hotbed and source of 
terrorism-- the Zionist entity--has become an urgent international demand and 
an unavoidable requirement so the United Nations can carry out its duties and 
impose its desire to realize just peace in the region through an international 
conference which would be prepared and convened within the framework and under 
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the auspices of the United Nations and based on the implementation of UN 
resolutions. 


The UN General Assembly resolutions are a victory for Syria's national and 
pan-Arab role and for its line of struggle which enjoys large-scale world 
support. These resolutions constitute a new defeat for the imperialist- 
Zionist onslaught on the Arab nation and steadfast forces. These resolutions 
give practical proof that Syria's enemies, represented by the United States, 
Britain, and Israel, are facing real isolation in the international arena. 
Their plots of aggression, expansion, and hegemony, which they are trying to 
implement by means of pressures, threats, and by hints of* aggression, are 
vehemently rejected. 
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EDITORS" COMMENTS ON U.S. CLANDESTINE ARMS SALES 


"Private Double Standards’ 


Calcutta THE TELEGRAPH in English 17 Nov 86 p 6 


(Editorial: "Unwilling To Die"] 


[Text ] 


Those who live by moral majority come to grief when 
their duplicity is exposed. After two of Mrs Thatcher’s 
henchmen have had to quit their posts because of their 
pecadilloes (many thought that in the case of Mr Archer at 
least, it was an entirely private matter and what he fell 
victim to was really the Conservative Party’s own much- 
vaunted morality), it is now her ally, President Reagan’s 
turn to make a public confession of his private double 
standards. In the world of realpolitik none is untouchable 
for the purpose of private negotiations if the aims are 
justified—in this case developing influence in a hot spot 
with a side that has been entirely beyond the pale. But it 
does not behove of Mr Reagan to authorise secret negotia- 
tions with, of all people, the Iranians whom he has 
bracketed with countries like Cuba and Libya as official 
harbourers and promoters of terrorism. 

When an American tourist was taken hostage in Sri 
Lanka by Tamil militants last year, President Reagan had 
declared that the US would not capitulate to terrorist 
threats and pay ransom for American hostages. He had 
countless times vowed not to deviate from this policy of his 
administration. But The Washington Post, over the last 
couple of weeks, has been exposing how the Reagan 
administration entered into secret negotiations with Ira- 
nian leaders, struck a deal for American arms supplies and 
in the process secured the release of three American 
hostages who were being held in Lebanon by the Islamic 
Jihad a pro-iran terrorist group. Initially the state depart- 
ment denied the reports altogether, but The Washington 
Post persisted with its efforts to expose a secret US-Iran 
arms deal. Finally, Iran’s threat to release tapes which 
would prove that the former national security adviser of 
President Reagan, Mr Robert McFarlane, along with other 
US officials, had visited Iran and offered arms, brought 
forth the US admission. However, it still denied offering 
ransom for hostages. 

Iranian President Ali Khamenei’s assertion that his 
nation was surely interested in US arms, but not as 
ransom, has further confused the picture. If release of 
hostages was not the prime issue, as both sides say, what 
was? What was in it for the US? Two reasons are cited: 
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Iran’s declaration that it would not hesitate to approach 
-Moscow for military spares if the US refused to supply 
them, and its long standing demand that oil prices be 
raised. (The only way Iran can fund its war with Iraq is by 
earning more oil revenue.) The Reagan administration has 
enough trouble on hand fighting a war by proxy in 
Afghanistan which borders Iran. It is also true that the 
USSR would be more than willing to oblige if Iran sought 
its assistance because of the latter’s strategic location. To 
ward off such an eventuality, the Reagan administration 
may have found it prudent to supply the spares on which 
an embargo had been clamped following the storming of 
the US embassy in Teheran in 1979. On oil prices, the 
Reagan administration and Iran can have a common 
interest. An increase in Opec oil prices, prompted by Iran 
and its allies, will enable Texas to raise the price of its oil. 
If the Texan economy looks up, Vice-President George 
Bush’s presidential candidature will look up. After all, 
Texans will largely be footing his campaign bill. This 
unproven theory, will naturally be denied by the White 
House, but its credibility is very low right now. 


‘Unworthy of Great Power' 
Bombay THE TIMES OF INDIA in English 12 Nov 86 p 8 


{Editorial: "Unwilling To Die"] 


[Text] The allies and friends of the U.S. cannot but be aghast 
over the disclosure that President Reagan has secretly 
provided arms and spares to Iran as the price for the release 
of three Americans held hostage by Shiites in Lebanon. This 
shameful deal exposes the enormous gap that exists between 
the Reagan administration's rhetonc and performance and 
must make it difficult for its supporters abroad to give 
credence to its word. While Washington has waxed eloquent 
on the need, 4ind its commitment, to fight terromsm and has 
even sought to justify its bombing raids on Libya on that 
basis, it has not been able to resist the pressure from the 
familics of six American hostages in Lebanon and made a 
secret deal with Teheran. America’s self-proclaimed war on 
terrorism itself focussed attention on another contradiction 
im its policy; for this commitment could not be squared with 
the U.S. support to the rebels in Nicaragua, Afghanistan and 
Mozambique. But that contradiction was a measure of 
America’s power, arrogance and self-confidence; it put the 
world on notice that the United States under President 
Reagar could do anything it thought necessary or desirable 
in its national interest and get away with it. In our world 
where might is generally nght, this arrogance, which no one 
could effectively challenge, could be said to add to 
Washington's credibility. The deal with Iran is, however, a 
different affair. It shows the United States to be a helpless 
giant which is not willing to msk half a dozen Amenican lives 
in order to live up to its loud protestations. It proves 
conclusively that there is no assurance (of neutrality to Iraq 
in its war with Iran and of support to pro-western Arab 
regimes such as Saudi Arabia and Kuwait) which the Reagan 
administration will not abandon in order to save Amencan 
lives. 





Clearly this behaviour is unworthy ofa great power, not 
to speak of a super-power on the credibility of which hinges 
the issue of war and peace in our times. But the-harsh truth 
is that only the naive or those blinded by their‘faith in the 
United States can be surprised by the deal with Iran. Indeed, 
the surprise on a clear-sighted view would have been if the 
administration had refused to make the deal. It is legitimate 
to speak of the Vietnam syndrome or trauma in this 
connection. But that explanation is more apt in the case of 
the withdrawal! of the mannes from Lebanon as soon as the 
risk to their lives became evident than in the present one. 
While the defeat in Vietnam has ensured, as is widely 
recognised, that the U.S. would resist direct involvement in 
a similar conflict as far as it can, it also reinforced the more 
fundamental American unwillingness to msk death, what- 
ever the cause. Indeed, this would explain the American 
passion for more and more “sophisticated” weapons which 
can make wars a push-button affair — from a safe distance. 
The Star Wars programme is a logical culmination of that 
approach. Interestingly enough, the so-called liberation 
movements Washington is sponsoring and supporting also 
happen to be located thousands of miles away from 
America. 


"Shabby Defense’ 


Bombay THE TIMES OF INDIA in English 19 Nov 86 p 8 


{[Editorial: 


{Text ] 


"A Shabby Defence"] 


President Reagan has cut a sorry figure with his shabby 
defence of his clandestine arms-for-hostages deal with Iran. 
Even this apologia has been extracted from him by the 
domestic repercussions of the exposure of the operation by 
a Syrian magazine in Lebanon that had been given the story 
by an Iranian faction evidently bent on scuttling the 
exercise. Mr. Reagan has said that the arms sent secretly to 
Iran — although hz was silent on the Israeli role in the 
transaction — did not amount to even a single planeload. 
Yet, since the self-avowed object of his surreptitious policy, 
initiated in July 1985 even when he was publicly excoriating 
Iran and some other countnes for constituting what he 
called “Murder Incorporated”, was to “gain access (to) and 
influence with Iran”, he could hardly have expected to 
succeed with such meagre military generosity. Had his cover 
not been blown prematurely, from his standpoint, the flow 
of arms to Iran may well have gone up in time as more 
hostages were correspondingly set free. Mr. Reagan denies 
trading “weapons or anything else for hostages’. But three 
American hostages, held in Lebanon by Iranian-backed 
Shiite factions, were released after Iran had received three 
U.S. arms shipments. 

A report in Thc Odserver (November 16) says the 
undercover deal was inspired by the Israelis who persuaded 
the Americans that the supply of arms would “show some 
good faith” to Iran and not just help to secure the release 
of Amencan hostages in Lebanon but even enable the U.S. 
to re-establish a diplomatic toehold in Teheran. Mr. Reagan, 








/9274 
CSO: 


460071231 


100, is now making out that his secret diplomacy is 
comparable to that undertaken by President Nixon in 1971 
to bring about a Sino-U.S. reconciliation. This sounds too 
much like a rationalisation designed to put a gloss on an 
embarrassing disclosure. Unlike ir. Nixon in 1971, Mr. 
Reagan acted on the filmsiest evid. "ce that the Iranians 
were interested in a rapprochement witn the U.S. The fact 
is that Mr. Reagan has, since July 1985, run a two-track 
policy towards Iran and towards international terrorism. 
One, the public, track was the denunciation of Iran, Libya, 
Cuba, Nicaragua, Syria, and others as sources of global 
terrorism to whom, among other punitive measures, no 
arms should be supplied under-“Operation Staunch”. The 
other, hidden, track was to give Iran some arms through 
Israel in the hope of secumng the release of American 
hostages in Lebanon through consequent Iranian goodwill. 
Given the close American-Israeli link generally, which the 
Israeli role in the present episode only confirms, it was 
unthinkable that the Iranians would go beyond such a 
limited trade-off. Mr. Reagan, in a tight spot, is trying to 
give that deal the aura of a major foreign-policy initiative. 
But he will fool no one. 
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PAPERS REPORT, COMMENT ON U.S, MAPPING INACCURACY 


U.S. Pacific Command Map 


Madras THE HINDU in English 19 Nov 86 p 9 


{Text ] 


"NEW DELHI, Nov. 18. 
A map issued by the U.S. Pacific Command 


(PACOM) in its publication The Asian Pacific 
Defence Forum has caused considerable sur- 


prise among defence experts because of major 


inaccuracies in the depiction of India. 
The map shows the overall configuration of 
India correctly, but places a large chunk of Ind- 


ian territory on the wrong side of the dotted. 
line. In international.maps the dotted line usual- | 


ly denotes disputed territory. 


In this case, Ferozepur, Amritsar and Gurdas- ° 


pur districts in Punjab—regions. where Pakis- 
tan-trained terrorists are most active—part of 
eastern Uttar Pradesh and two States—Hima- 
chal Pradesh and Jammu and Kashmir—are 
shown as disputed territory. 


Though the map carries the standard dis- . 


claimer that the “boundary representation is 
not necessarily authoritative”, experts here feel 
that this is not a case of a “thick brush on a 
small map”. 


The publication is brought out by the staff of 
the Commander in-Chief of the U.S. Pacific 
Command and is expected to serve as a 
“means for keeping foreign officials and milit- 
ary Officers abreast of the current develop- 
ments in the U.S. armed forces and for con- 
veying national, and international and regional 
defence policies and U.S. views on internation- 
al security issues”. 7 


In fact, the U.S. Secretary of Defence has de- 
termined “that the publication of this periodical! 
is necessary in the transaction of public busi- 
ness, required by the law of the Department of 
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Defence”. 


Another piece of misinformation: Another 
piece of misinformation in the journal is the de- 
piction of India as an area where Soviet military 
advisers, apart from military attaches, are 
a . 2 ot Oak eb 00 

ence experts poi it i P 
known fact that India has never had Soviet mili- 
tary advisers on its soil. The only Soviet military 
personnel in India are the military attaches at 
the Soviet Embassy here. 

The magazine attributes its information on 
Soviet military advisers to “Soviet Military 
Power 1986", which is an official Pentagon publi- 
cation. 

Soviet depiction of Aksai Chin: The Govern- 
ment has taken up with the Soviet Government 
the depiction of Aksai Chin as part of China in 
the latest Soviet World Atlas. 

However, “the boundary in this sector is de- 

icted as unseitied,” the Minister of State: for 

ternal Affairs, Mr. Eduardo Faleiro, told Mr. 
Mahendra Prasad and others in a written reply 
in the Rajya Sabha today. 

The Minister said that in the atlas, Arunachal 
Pradesh is shown according to the Indian de- 
lineation: 

Whereas till 1970, maps and atlases publish- 
ed in the Soviet Union depicted the India-China 
boundary mainly in accordance with the 
Chinese alignment, as a result of Indian efforts 
since 197!3, there has been considerable im- 
provemem. Their depiction of India-~-China boun- 
dary in the eastern and middie sectors was in 
accor danc2 with the Indian delineation, he said. 











"Cartographic War' 


New Delhi PATRIOT in English 21 Nov 86 p l 


[Article by V, D, Chopra] 


The U S Pacific Commaiid has 
mounted a cartographic aggression 
against India. A map appearing in 
Asia-Pacific Defence Forum, a quar- 
terly journal published by the US Pa- 
cific Command, has shown Jammu 
and Kashmir, Himachal Pradesh, 
northern UP and part of Punjab, par- 
ticularly areas west of the Sutlej, as 
territories outside India, (seemingly 
as part of Pakistan). The dotted iine 
in the map almost connects these 
areas with Nepal. 

This cartographic aggression 
should be seen in the context of the 
announcement of a new US arms 
package to Pakistan — supply of 
AWACS, sale of inore F-16 aircraft, 
including its latest version F-16C, 
and M-1 Abrams tank. 

The map betrays Pentagon's 
perception about India. 

The concept of baikanisation of 
India is being matched with the mili- 
tary buildup of Pakistan to a qualita- 
tively new level. 

Reports have already appeared 
in the V/est mass media, including in 
Washington Post, that Pakistan has 
tested in September a trigger device 
for its nuclear weapons. This is how 
military balarice in this region, par- 


[Text] 






ARABIAN SEA 


ticularly between India and Paki- 
stan, is being changed by the 
Pentagon. 

Though Pakistan has become a 
member of the non-aligned muve- 
ment, revival of the 1959 security- 
oriented Executive Agreement be- 
tween Pakistan and the US has 
integrated Islamabad with major US 
Pacific Command bases. 

The US is setting up electronic 
surveillance stations at Sargodha, 
Gwadar, Peshawar and Karachi and 
is building two air force and naval 
bases at Ormara and Gwin’ on the 
Makran coast. Mhadi-e-Oon, near 
Gwadar, is a full-fledged electronic 
surveillance espionage base. 

If one looks at the map of Paki- 
stan and locates these bases and 
examines how certain areas of India 
adjoining Pakistan have been clear- 
ly marked and identified in the map 
published by the Pacific Command, 
it will not be difficult to come to the 
conclusion that the conspiracy 
against India has reached a fairly 
advance stage. 

The intensification of anti-India 
activities in Jammu and Kashmir 
and in Punjab areas, west of the 
Sutlez river, has to be seen in this 
context. 
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Deliberate Error Suggested 


Madras THE HINDU in English 23 Nov 8@ p 2 


[Text ] 


L. BALKHASH 
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Naval Complex Diego Garcia | 


; Are in the Asia-Pacific Defence Forum, a 
professional mene, quarterly published 
by the Commander-in-Chief of the United Stat- 
es Pacific Command, outlining the areas of res- 
nsibility assigned to it shows Jammu and 
ashmir, Punjab and parts of Himachal Pra- 
desh separated by a dotted line from India pro- 
per. The dotted line denotes disputed territory. 


Volume 11 no. 1 of the journal published 
from the command's headquarters in Hawaii 
was widely circulated in the Asia-Pacific region 
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especially in countries closely aligned to the 
U.S. Copies of the journal were circulated in’ 
India as well. 


Area of responsibility 


The map outlines the countries of the region 
stretching from Eastern Africa to the West 
coast of the U.S. and indicates U.S. facilities in 
the area as weil as the distribution of its forces. 
The map carries a rider saying “boundary re- 
presentation is not necessarily authoritative ” 
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but alongside is a seal of the U.S. Army Corps 
of Engineers 29 Battalion (Topographic) _in- 
dicating that it is not of free-hand origin. The 
dotted line separating J & K, Punjab and Hima- 
chal from india is unique to the map in that no 
other areas are depicted in a like manner. It 
also labels Jammu and Kashmir in the same 
type-face and font as the countries of the re 
gion. 


Some years ago a similar depiction was 
made by a U.S. defence forces map indicating 
Jammu and Kashmir as being part of the “area 
of responsibility” of the U.S. Cent com (Central 
Command) which is headquartered in the U.S. 
but is the operational command for the control 
of the Rapid Deployment Force. 


At that time it was stated that the maps nad 
inaavertently included this part of India. As a 
matter of fact. routine maps published by the 
Department of State show India’s frontiers in- 
correctly though such maps always carry the 
rider “boundairy representation is not necessari- 
ly authoritative.” In such maps for example in 
the series of reprints from the Department of 
State bulletin entitled “Atlas of U.S. Foreign Re- 
lations” Indian boundaries in Jammu and Kash- 
mir have been shown as meeting in a dotted 
line at the Karakoram Pass with Aksai Chin and 
the Pakistan-occupied Kashmir and the Siach- 
en Glacier region being shown as being outside 
India. Such cartographic “aqgression"” on the 
part of the U.S. has led Pakistan to lay claim on 
the Siachen Glacier though the Simla agqree- 
ment of 1972 is quite clear on the nature of the 
line. In fact, lndia is today physically controlling 
the glacier and the area to the east of it up ta 


the Karakoram Pass. 
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SELECTED REPORTAGE ON GORBACHEV VISIT TO INDIA 


Analyst Gives Background 


Madras THE HINDU in English 25 Nov 86 p l 


[Article by G. K. Reddy] 


{Text } 


visit. 


NEW DELHI, Nov. 24. 

The Prime Minister, Mr. Rajiv Gandhi, some 
of his senior Cabinet colleagues and top of- 
ficials met today to finalise the briefs for the 
talks with the Soviet leader, Mr. Mikhail 
Gorbachev, and members of his high-power de- 
legation on various issues of international and 
bilateral importance. 


After his arrival in Delhi tomarrow, Mr. 
Gorbachev will have his first tete-a-tete with 
Mr. Gandhi at his South Block office in the after: 
noon, without any aides present on either side 
to set the right tone for the wide-ranging dis 
cussions at different levels during his four-day 


The ministerial committee set up by the 
Prime Minister to prepare for these talks anc 
also participate in the discussions includes the 
Minister for Human Resource Development 
Mr. P. V. Narasimha Rao, the External Affairs 
Minister, Mr. N. D. Tiwari, the Finance Minister 
Mr. V. P. Singh, the Commerce Minister, Mr. P 
Shiv Shanker, the Steel Minister, Mr. K. C. Pant 
the Energy Minister, Mr. Vasant Sathe, and the 
Ministers of State for External Affairs and De 
fence, Mr. K. Natwar Singh and Mr. Arur 
Singh, who have been closely associated witr 
the deliberations on the foreign policy and secu- 
rity aspects of Indo-Soviet relations. 


PM to visit Soviet Union 


As a co-patron of the Festival of India that is 
being organised in the Soviet Union, Mr. 
Gandhi has agreed to visit Moscow in June 
next year for its inauguration, when he will have 
a further opportunity to keep up the continuity 
of his periodic meetings with the Soviet leader 
for follow-up discussions. 


After his first meeting with Mr. Gorbachev in 
March, 198£, at the time of Chernenko's fune- 
ral, Mr. Gandhi met him twice during his state 
visit to the Soviet Union two months later and 


in October last year on his way back from a 


visit to the U.N. 

In the last 30 years since Nehru visited the 
Soviet Union, the relationship between the two 
countries has been consolidated through in- 
creased cooperation in the political, economic 
and defence spheres. Though efforts are being 
made to deepen and widen this friendship, 
there is not much scope for further expansion 
in the sense that the relationship has already 
reached a plateau, offering scope only for 
linear growth and not vertical development. 

The Soviet Union, which has proved to be a 
dependable friend extending steadfast suppor 
to India at critical times, has already assisted 
the country in establishing as many as 63 major 
industrial enterprises and is currently offering 
assistance for 30 more plants in core sectors 
like coal, steel, power, oil, non-ferrous metals 
and agriculture, besides supplying the bulk of 
sophisticated weaponry for the armed forces. 
But this is essentially a mutually beneficial politi- 
Cal relationship based on certain shared values, 
not an ideological one committing the two coun- 
tries to any particular course of action. 

Despite the treaty relationship, India has felt 
free to pursue an independent policy line in inter- 
national affairs without detriment to its friend- 
ship with the Soviet Union. But on many issues 
like disarmament and peace, the two countries 
contirue to hold almost identical views much to 
ae chagrin of the Western powers notably the 


In its attempts to understand and establish a 
more enduring relationship with Mr. 
Gorbachev's new Soviet Union, India is taking 
due care to avoid excessive identification to 
the point of blurring its own individuality in the 
conduct of its foreign relations. 


Set of words evolved 


A mutually acceptable set of words have 
been volved to give a more vibrant expres- 
sion to the Indo-Soviet treaty relationship in the 
declarations and documents to be signed on 
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this occasion, without beating about the bush 
whether it should be on the basis or spirit of the 
treaty as was the case in the past. 
Similarly, the Indian policy-makers have deci- 
ded to weicorne the concept of an Asia-Pacific 
security pact which is still in an embryonic 
stage, without getting caught u, in a con- 
ny Oe eae ane” Senne implications of 


Interesting feature 


An interesting feature of the last Indo-Soviet | 


‘dialogue is that both sides are displaying con- 
siderable sophistication in focussing attention 
on the positive aspects of the relationship than 
on any honest differences of perception that 
exist even between best of friends in their ap- 
proaches to various problems. The Gorbachev 
visit is intended essentially to provide a rea- 
ssuring touch and make it abundantly clear that 


the new Soviet leadership is not trying to draw 


India into its web and compromise its freedom 
of action. 

The talks on increased economic aid and “de- 
ference” assistance are being conducted again- 
st this background on a basis of complete equa- 
lity leaving the ultiraate choice to India with the 
k that the Soviet Union is prepared to 
do aii that is possible to heip it. But it would be 
wrong to jump to the conclusion that as a result 
of this mutuality of relationship, India is moving 
any closer to the Soviet Union to the point of 
compromising its nonalignment. 

The U.S. has to blame itself for the monumen- 
tal folly of increasing India’s dependence on 
Moscow through its ill-conceived policy of 
arming Pakistan and in the processs starting a 
disastrous arms race in the sub-continent. And: 
the general feeling in the country is that it: 
would be foolhardiness on India’s part to spurn 
Moscow's hand of friendship for the sake of 
placating Washington in these circumstances. _ 


Speculation on Coutent of Talks 


Madras THE HINDU in English 26 Nov 86 p l 


[Article by G. K. Reddy] 


{Text ] 


NEW DELHI, Nov. 25. 

The Soviet leader, Mr. Mikhail Gorbachev, 
who was accorded an unprecedented welcome 
on his arrival today on a four-day visit, lost no 
time in making known to all concerned the 
world over that he had come to open a new chap- 
ter in Indo-Soviet relations, transform the well 
established friendship between the two coun- 
tries into aii enduring kinship and put greater 
content into their bilateral cooperation to turn 
this entente into a glorious example of peaceful 
coexistence between different political and so- 
cial systems. 

At his very first meeting with the Prime Minis- 
ter, Mr. Rajiv Gandhi, lasting over three and a 
half hours, he assured that the Soviet Union 
under his leadership would continue to accord 
the highest priority to the development of 
Indo-Soviet relations as an illustrious instance 
of North-South cooperation in their common 
quest for better international understanding and 
peace. 


Grave dangers 


The Indo-Soviet friendship, Mr. Gorbachev 
stressed on his arrival, was not directed against 
what he called the “real and legitimate inter- 
ests” of other countries, while saying that the 
main focus of his discussions in Delhi would be 
on bilateral relations «ind the problem of the Ind- 
ian and Pacific Oceén regions in the context of 
the current international developments. He 
spoke of the grave dangers facing mankind in 
the wake of the nuclear arms race which was 
now spreading to outer space imperilling life on 
this planet. 

The Prime Minister himself set the tone for 
Mr. Gorbachev's visit when he said in his 
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speech at the airport that the Soviet Union re- 
mained a ‘true and trusted” friend which stood 
by India steadfastly “in times of troubles and in 
times of triumph", working together for the last 
three decades for harmony and peace. He des- 
cribed the Soviet leader as a “crusader for 
peace’, a vibrant tribute that was paid later in a 
more eloquent manner in his banquet speech 
while talking of Mr. Gorbachev's many initiativ- 
es for arms control, an end to Star Wars and 
nuclear disarmament. 

The Soviet leader will be having his second 
meeting with Mr. Rajiv Gandhi tomorrow after- 
noon and another session at a private dinner at 
night. Another three hours has been set apart 
for a fourth meeting, if they so desire, on Wed- | 
nesday before Mr. Gorbachev's address to 
members of the two Houses of Parliament, 
when he is expected to deal with both bilateral 
and international issues. 


Confidential talks 


What exactly the two leaders are talking 
about during these private meetings, at which 
nobody else except the official interpreters are 
present, will not be known except for the rou- 
tine details they have choose to disclose 
through their official spokesmen. A few bare 
facts might trickle down to the Ministers and of- 
ficials concerned in due course, but the more 
confidential aspects of their exchanges will re- 
main secret since no records are kept of such 
private conversations. 

It is, however, generally known that the two 
leaders are talking mostly about global pro- 
blems of international and bilateral interest 
such as the Soviet initiatives for a total ban on 
nuclear tests, arms control, an Asia-Pacific sec- 
urity pact, relations with China, the lran-lraq 











war, the African situation, the Central American‘ 


developments and the European scene. Any dia- 
logue on these issues will inevitably involve an 
exchange of views on subjects like Afghanis- 
tan, Kampuchea, the American arms supplies 
to Pakistan and the implications of its bid to 


acquire nuciear weapons. 


Talks on defence 


The more mundane issues relatiry to increas- 
ed trade and wider economic couwperation are 
being dealt with by senior members of the two 
delegations, while the Chief of the Soviet Gene- 
ral Staff, Marshal Sergi Akhroneyev, is having 
talks with the Indian service chiefs to get an 
idea of their perceptions of the security en- 
vironment and to know in what way the Soviet 
Union could help enhance India’s defence capa- 
bilities in the light of the threat posed by the 
supply of more and more sophisticated U.S. 
weaponry to Pakistan. 

After spending 15 minutes together excha- 
nging pleasantries before settling down to seri- 
ous discussions, Mr. Gandhi and Mr. 
Gorbachev joined the two delegations which 
had assembled in the adjoining conference cha- 


mber for a plenary. They e@ some introduc- - 


tory remarks and then went back to the Prime 
Minister's room to continue their tete-a-tete, lea- 
ving the Ministers to discuss the draft deciara- 
tions and agreements on both political and 
economic issues. 


A final picture of these multi-dimensional 
Indo-Soviet discussions, now proceeding simul- 
taneously at different levels through formal and 
informal exchanges, will emerge only at the end 
of Mr. Gorbachev's visit. But it will take a much 
longer time to arrive at a more comprehensive 
assessment of both short-term and long-term 
results of these exchanges when the broad un- 
derstanding reached on various aspects of bi- 
lateral cooperation in the political, economic 
and defence spheres gets transformed into speci- 
fic action programmes. 


Memorable welcome 


According to Soviet sources, Mr. Gorbachev 
and his wife Raisa were deeply touched by the 
memorable welcome they received, perhaps 


the best of its kind since he assumed tne ieaq- 
ership af the Soviet Union. The customary 21- 
gun ceremonial salute and inter-services guard 
of honour were supplemented by the heart- 
warming gesture of young girls clad in colour- 
ful costumes showering = oom & 6 

the red carpet at the airport. I lakhs 


i from the adjoining districts of Haryana, 
: Pradesh and Raj 


Rajasthan lined the 15- 
kilometre route to the Rashtrapati Bhavan, 
while tens of thousands of schoolchildren join- 
ed them in extending a hearty welcome to the 
Soviet leader and his wife. 

At the Central Secretariat complex the camel 
corps of the Indian Army provided an oriental 
touch before the motorcade reached the gates 
of the Rashtrapati Bhavan. The President's moun- 
ted bodyguard escorted the bullet-proof limou- 
sine to the forecourt where the republic salute 
was given and the Prime Minister and his wife, 
Sonia, conducted the distinguished guests 
through the Durbar Hall to the State guest suit- 
es, ing from the normai oractice of en- 
tering from the South Court. 

The Soviet leader and his wife had a glimpse 
of the bygone splendour of Imperial Delhi as 
they walked ¥ Aes steps of the colonnaded en- 
trence to the Durbar Hall from where one gets 
an imposing view of the central vista leading to 
the India Gate. It was in every sense a memor- 
able day in the life of Mr. Gorbachev, who is 
often hailed as the prototype of a 21st century 
Soviet: leader who has already made a pro- 
found -_ on the ambitions and emotions of 

e 


the people. 


Different response 

An interesting difference was that the rou- 
sing reception accorded to Mr. Gorbachev did 
not reflect the kind of good-natured curiosity 
and delirious enthusiasm that characterised the 
public response to Khrushchev and Bulganin 
on their visit to India in 1955, since it was the 
first time ever that Soviet leaders had ventured 
out of the communist world. As a modern sta- 
tesman cast in a_ different mould, Mr. 
Gorbachev has met with an entirely different res- 
ponse combining admiration for his dynamic 
qualities of leadership and inspiring vision as a 
man of great promise. 


Analyst Reviews Activities 
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[Article by G. K. Reddy] 


{ Text ] 


NEW DELHI, Nov. 25. | 


At the banquet he hosted in honour of the visi- 
ting Soviet leader tonight, the Prime Minister, 
Mr. Rajiv’Gandhi, described Mr. Gorbachev not 
only as a world statesman, but, most of all, as a 
riend of India, whose visit was going to be a tur- 
ning point in strengthening Indo-Soviet rela- 
tions. | ' we F 
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He said the importance of the Indo-Soviet 
treaty, which provided an enduring frar.2work 
for relations between the two countries, had in- 
creased in the context of the “current world 
situation and recent events in our part of the 
world.” mace) 

Laudatory references: The Prime Minister s 
speech, running to 12 typed pages, was full of , 








laudatory references “to the “historical "signific-7 
ance of the Russian revolution, India's freedom | 
movement, the impressive contribution of Mr... 
Gorbachev to ‘the peace process and his bold : 
concept of a world free of nuclear weapons, - 
India's. resolute opposition to the militarisation : 
of outer space and the Soviets leader's recent ini- | 
tiative for an Asia-Pacific security pact. i 
But Mr. Gorbachev himself made only a few | 
general observations on the need for inter- | 
national amity in his brief speech which wes | 
just three pages, besides wishing India success _ 
and promising assistance in its bold endea- , 
vours to enter the next century as a highly de- . 
veloped nation. He evidently reserved his , 
major pronouncements on both bilateral and in- - 
ternational issues for his speech on Thursday to - 
A = ae f the del , 
t p session of .the two delega- 
tions, Mr. Gandhi said Indo-Soviet relations | 
were marked by a high degree of mutual good- ' 
will and constructive cooperation. In his ban- 
‘quet speech, he dealt with this theme at greater . 
“to saying the Soviet Union, which proved | 
to be a “trusted friend” and stood by India in : 
moments of “trial and anxiety”, had helped the 
country in completing its ‘first phase of in- | 
dustrialisation.” Its cooperation during the next _ 
phase of achieving higher productivity through 
technological modernisation would be even; 
more significant. — ; 
At the delegation level meeting this after-- 
noon, the Indian side included Mr. P. V. Narasi- 
mha Rao, Mr. V. P. Singh, Mr. N. D.. Tewari; Mr. - 
_K. C. Pant, Mr. Natwar Singh, Mr. Arun Singh, ; 
Mr. T. N. Kaul and Mr. Venkateswaran, besides 
other officials drawn from different depart- , 
ments. The Soviet team consisted of Mr. 
Eduard Shevardnadze, Mr. Viadimir Kament- 
sev, Mr. Anatoly. Dobrynin, Marshal Sergi - 


Talks on Economic Aid 


' Akhroneyev, Mr. “Yiill Vorcatsov, Mr.” Vassily * 
Rykov and other officials accompanying Mr. 
on this visit. | 

import of reforms explained: The Soviet re-: 
presentatives explained the economic reforms: 
introduced by Mr. Gorbachev to modernise in-. 
dustry, increase productivity and decentralise 


the higher a of state enterprises. In- 
dividual ir+vstrial units are now being given free- 


dom to negotiate deals directly with foreign coun- 
tries and take several such steps to improve 
their performance. ; ae 

The Finance Minister, Mr. V. P. Singh expla- 
ined why India’s export earnings had fallen. in 
recent years, despite increase in actual .exports.. 
largely because of the fall in oil prices. He said 
corrective steps were being taken to diversify 
foreign trade and increase the yap from 
exports. In this context, the Soviet delegation 
was assured that India was doing everything 
amg to narrow the trade gap and intensify 
ndo-Soviet trade. : 

Extremely cordial: The talks at different leve- 
Is were conducted in an atmosphere of ex- 
treme cordiality and mutual understanding, 
-marked by a shared desire to consolidate 
Indo-Soviet relations. But the two sides also 
took care not to raise any controversial sub- : 
jects at the plenary session, leaving sensitiv. 
political ‘issues to be handled by the two lead- 
ers during private discussions. 

The Soviet leader struck the right note in his 
opening remarks by sa ng that he had not re- 
ceived anywhere else the ind of reception he 
got today in Delhi. This demonstrated in full 
measure, in his view, the attitude of Indian 
people towarde the Soviet people. This mutual 
warmth, he said, should be an inspiration to 
both countries in working together relentlessly 
for peace and cooperation. 


- 
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{Text ] 


aides for about five hours and decided 


NEW DELHI, November 
26 (UNI & PTI). 


NDIA and the Soviet Union 

today iinalised a com- 
prehensive economic and tech- 
nical agreement envisaging ex- 
tension of their co-operation to 
new areas in joint ventures and 
greater commodities exchange. 

The agreement, reached at the 
four-hour official discussions be- 
tween the two delegations, headed 
by the foreign ministers, will be 
signed tomorrow in the presence of 
the Prime Minister, Mr. Rajiv 
Gandhi, and the Soviet leader Mr. 


Mikhail Gorbachov. 
The Soviet Union has agreed to 


assist India in four major projects. 

These are the construction of hydro- 
power complex in Tehn in Uttar 
Pradesh with a capacity of 2,400 MW, 
the reconstruction and modernisation 
of the steel casting department and a 
hot rolling mull at the Soviet-aided 
Bokaro plant, the setting up of four 
underground mines with a capacity of 
about eight miilion tonnes at Jharia 
coal-fields in Bihar and on-shore in- 
tensive and integrated exploration of 
hydrocarbons in West Bengal. 

The Soviet Union agreed to an 
Indian suggestion to expand the basket 
of commodities exchange in view of 
the decreased import of oil from the 
Soviet Union to maintain the trade 
balance. 

Mr. Gandhi and Mr. Gorbachov for 
the second day met separately without 
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to place their developing relationship 
and co-operation in science and tech- 
nology in a “longer and larger per- 
specti’ .,” an official spokesman said. 
He said details will be worked out later. 

They also discussed important re- 
gional issues like Afghanistan, induc- 
tion of U.S. arms into Pakistan and 
relations with China. . 

A joint declaration will be issued by 
Mr. Gandhi and Mr. Gorbachov 
tomorrow, an official spokesman in- 
dicated. 

The discussions between Mr. N. D. 
Tiwari, external affairs minister, and 
Mr. Eduard Shevardnadze, his Soviet 
counterpart, covered primarily India's 
relations with neighbours and the Sov- 
iet Union's relations with some im- 
portant countries including China. 


~* 








The finance minister, Mr. V. P. 
Singh, and the Soviet deputy pnme 
minister, Mr. Kamentsev, had a separ- 
ate meeting at which the former 
praised the Soviet Union for showing 
flexibility in financing projects in 


India. 
Mr. Kamentsev also called on the 


commerce minister, Mr. P. Shiv 
Shankar, when it was agreed that the 
two sides will not restrict their trade to 
import of raw materials by the Soviet 
Union from India. 

At a ceremony in Rashtrapau 
Bhavan early tomorrow, the two sides 
will sign three documents which will 
include an economic and technical 
agreement, holding of cultural festivals 
and opening of two more Indian con- 
sulates in the Soviet Union. 

Mr. Gorbachov aiso called on the 
President, Mr. Zail Singh. 

The vice-president, Mr. R. 
Venkataraman, and his wife, and Mr. 


Gandhi and Mrs. Soma Gandhi also 
attended the lunch. 

Earlier, Mr. Gorbachov visited Ra- 
jghat and paid tnbutes to the “great son 
of the peopie of India.” 

Mr. Gorbachov placed a wreath, 
stood in reverence tor a while and 
walked around the samadhi. 

In the visitors’ diary, Mr. 
Gorbachov wrote: “With reverence for 
the memory of the great son of the 
people of India, leader in the struggle 
for the freedom of India, Mahatma 
Gandhi.” 

Mr. Gorbachov and his wife planted 
a ‘gelden champa’ sapling in the Ra- 
jghat complex. His predecessor, Mr. 
Leonid Brezhnev, had also pianted 
there the same vanety of tree the same 
day 13 years ago. 

After planting the sapling, the Soviet 
leader said: “There 1s a saying that ifa 
man leaves something behind, like a 
tree, then he has lived a worthy life.” 


He also paid tnbutes to the memory 
of two of India’s former Pnme Minis- 
ters with visits to the Nehru memonal 
museum and the Indira Gandhi mem- 
onal. 
The visiting dignitaries spent 45 
minutés at the Nehru museum and Mr. 
Gorbachov dedicated the visit to “the 
memory of Jawaharial Nehru, the 
founder of new India, true and sincere 
friend of the Soviet Union.” 

At the Indira Gandhi memonial, Mr. 
Gorbachov and his wife laid bouquets 
on the marble stone memorial just a 
few feet away from the spot where Mrs. 
Gandai fell to the bullets of assassins. 

Mr. Gorbachov presented a carpet 
with a cameo portrait of Mrs. Gandhi 
woven on it to the memonai’s trustee, 
Mr. Mohammed Yunus. The exquisite 
carpet was woven specially by the 
oldest master craftsman of the Soviet 
Umion from Azerbaijan. 
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[Text] New Delhi, 26 Nov--The Soviet Communist General Secretary, Mr Mikhail 
Gorbachov, and Mr Rajiv Gandhi had another long dialogue here today, without 
aides as was the case yesterday, and were said to have voiced concern over the 
stepped-up supply of sophisticated weapons to Pakistan by the USA. Reports 
that Pakistan might acquire AWACS sooner than later only added to India's con- 
cern, a feeling equally shared by the Soviet Union. 


As the two leaders carried on 
their nearly four-hour talkathon, 
their Ministers tor Foreign Affairs 
met separately for more than four 
hours and exchanged views ou 
Pukistan and Sri Lanka. re'ations 
betveen China and the Soviet 
Union on the one hand and India 
on the other. und, of course. the 
moves in troubled Afghanistan. 

India is understood to have con- 
veyed its deep concern over the 
pMuitarly strategic role that Pukis 
tan was heing increasingly called 
upon to play in the region. In 
India’s view, the Pakistani leader. 
ship, was letting their country 
used iS a pawn, in the process ex 
posing Indiu to avoidable anxiety. 

On the more specific question of 
how, if at all, tne Soviet Union, 
Waich has been of ussistance ‘9 
India in simri-ar predicaments, 
would be willing to step jn to 
counter the AWACS threut to 
India is obvious!y « mutter ‘eft to 
the higher political judgment ot 
the two lcaders, 

Incidentally, despite their three 
and-a-nali hours of talks vesterday 
and toduy’s muratnon, not fo men- 
tion the occasion provided by Mr 
Gandhi's bunquet last uight and 


the private dinner heing hosted hy 
him again at his nouse tonight for 
the Gerbachovs, the Soviet jeuder 
Ig resorted to huve conimented 
after thi; evening’s session: “We 
did not .ave encugh time to dis- 
cuss a!] we wanted’’, 


Tne exchanges between the two 


’ ’ 

leuders miuth+ we ‘ontinue "UD 

morrow. What they have to say on 

the long dialogue will pave x) 
Le 


await taeir Press conference 
Feiday. but the present fred 
the ta.ks hus shown, gmon 
things, that on the subiect of Sri 
Iaunka the Soviets ure in full aw 
preciation of what had heen done 
and was continuing f 


there. 


A clearer picture of how the 
Soviet Union yiews Indias past. 
tion vis-a-vis China in the context 
of its own latest overtures to mend 
fences with its northern neignhour. 
is Not vet discernible, However. ‘rom 
the reports of exchanjtes ulready 
made with the Seviciés. cne guthers 
tha imoression that their view 's 


far from sweeping. [n other 
vords, the Soviets huve not heen 
cutesorical one way or another. 
adovling more a “lets pav it bv 
the ear” att.tude. 


On the question of Afghanistan 
a confercnce spokcsran said that 
the Soviet Foreign Minister, Mr 
Fdwarqd Shevardnadze tod his 
I:dian counterpart, Mr N. OD. 
Tiwari, that the Soivet Uxion was 
indeed interested in peace. ln 
the course of reviewing the deve- 
lopmerts in Afghanistan, the So- 
viet Minister is reported to have re. 
ferred to the national demccratic 
revolution there. 

The zist of what the Soviet side 
had said on Afghanistan jis being 
interpreted by knowledgeable 
sources to Mean that while the So- 
viet Union was keen to pull cut cf 
Afvhanisian, it would not settle 
(or uny et¥ort to dismantle the poli- 
tical structure that has been bui't 
unin the recent past. ‘There was 
also an exchange of views on 
outh-EBast Asia, Indonesia and 
Vietnam. 

Me Gorbachoyv. who had an 
hour-long meetinz with the Pre- 
ident at PRashtravati Bhavan 'o- 
duy, was Cescribed by Mr Zeit 
Sinch as one whoxe interest tn 
ypreading nuciear disarmament 
and world peace would be ong 
remembered. 


Mr Gorbachoy responded by say 
ing that after his talks with the 
Prime Minster and the Presider, 








he had been heartened to notice 
how Soviet interest in peace and 
Nuclear disarmament was qa matter 


of anreal to peonie 


acress the 


world. te wus convinced that fhe 


comunon concern of 
peonie of India and 


one billion 
the Soviet 


Union would have a significant im- 
Pact in sirengthening world peace. 


More on Official Talks 
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[Article by G. K, Reddy] 


[Text ] 


NEW DELHI, Nov. 26. 

The Soviet leader, Mr. Mikhail Gorbachev, 
had two more rounds of private talks today 
with the Prime Minister, Mr. Rajiv Gandhi, las- 
ting more than five and half hours, to carry for- 
ward the persona! diaiogue that was initiated 
immediately after his arrival in Delhi yesterday 
to provide a new depth and dimension to Indo- 
Soviet relations. 

lt was Mr. Rajiv Gandhi's turn today to call 
on Mr. Gorbachev at the Rashtrapati Bhavan, 
after the lunch hosted by the President, Mr. Zail 
Singh, in honour of the Soviet leader and his 
wife, to resume the wide-ranging discussions 
on international, regional and bilateral issucs at 
another marathon session, before they met 
again at a private dinner at the Prime Minister's 
house to continue these important exchanges. 

Apart from Mrs. Sonia Gandhi and Mrs. 
Raisa Gorbachev, nobody was present at this 
working dinner except for the official inter- 
preters, and the two ladies discreetly moved 
over to the next room after the quick meal to 
enable their husbands to proceed with these dis- 
cussions. The two leaders will be meeting for 
another two hours tomorrow to wind up these 
talks before Mr. Gorbachev addresses mem- 
bers of Parliament. 


Parallel discussions 


Simultaneously, the Soviet Foreign Minister, 
Mr. Eduard Shevardnadze, held parailel discus- 
sions with the External Affairs Minister, Mr. N. 
D. Tiwari, covering more or less the same sub- 
jects. They met this morning for an hour follow- 
ed by another three-hour-long session in the 
afternoon and one more meeting after the din- 
ner hosted by Mr. Tiwari in honour of Mr. Shevar- 
dnadze and his colleaques. 

At these two-tier talks, almost ail issues of in- 
ternational, regional and bilateral interest were 
covered from the point of view of their respec- 
tive foreign policy pursuits and domestic inter- 
ests. These included not only issues like arms 
contro!, suspension of nuclear tests, disarma- 
ment, international security and North-South is- 
sues but also matters pertaining to bilateral co- 
operation such as scientific and technical ex- 
changes, increased economic assistance and 
diversification of trade relations. 

The specific issues of a political nature that 


figured during these talks included the Soviet 
proposal for an Asia-Pacific security pact. 
Soviet-American relations, China, Pakistan, 
West Asia, Kampuchea, Afghanistan and the 
Indian Ocean situation. The Prime Minister ap- 
prised the Soviet leader of the recent de- 
velopments in South Asia with particular refer- 
ence to the mounting security problems posed 
by Pakistan's nuclear ambitions and the increa- 
sing flow of sophisticated U.S. arms to it. 


Positive response 


lt was also clarified by Soviet officials that 
Mr. Gorbachev had not come to Delhi to seek 
an Indian endorsement of his recent plea for an 
Asia-Pacific security pact with the widest pos- 
sible participation. He was quite satisfied, it 
was pointed out,with Mr. Rajiv Gandhi's posi- 
tive response in principle to this ‘‘thought-pro- 
voking’ concept which was still in an embryo- 
nic stage, but could serve as a “promising 
start’ for a wider debate on a new pattern of 
peace, stability and cooperation in this vast re- 
gion. 

The only significant aspect of Mr. Rajiv 
Gandhi's response is that even his general obser- 
vations on this subject were much more en- 
couraging from the Soviet point of view than 
what any other country has so far said about it. 
All other countries including China and 
Vietnam, not to speak of the U.S. and Japan, 
have been either overly cautious or strictly non- 
committal even if none of them has openly re- 
jected the Soviet proposition. 

Another significant indication given by the 
Soviet delegation was that Mr. Gc rbachev had 
already said from reievant platforms ail that he 
had to say on global issues like arms control, 
suspension of n . clear tests, Star Wars, security 
pacts and international cooperation. He had no 
intention of using his address to members of 
Parliament tomorrow to come forward with any 
new proposais on any of these issues, other 
than reaffirming what he had stated already in 
Geneva, Reykjavik and other places. 


From india's point of view. the real import- 
ance of Mr. Gorbachev's visit lies in the hearte- 
ning assurances that the Soviet leader has 
given of not only increased Soviet cooperation 
in the defence sphere to meet the threat posed 
by the increased flow of highly advanced Ameri- 
can arms to Pakistan, besides the many agqree- 


84 





ments reached to step up Soviet economic aid 
to neip the country achieve greater self-reliance. 

The Chief of the Soviet General Staff. Mar- 
shal Sergei Akhroneyev. who has been discus- 
sing these problems with the Minister of State 
ffor Defence, Mr. Arun Singh, is due to meet 
the Chiefs of Staff of the Army. Navy and Air 
Force tomorrow to ascertain India’s actual re- 
quirements. An internationally reputed authority 
On modern warfare, he has been debunking the 
American claim tivat the so-called Strategic De- 
fence Initiative would provide a foolproof 
shield against a nuclear onslaught. 

He has also deen telling the indian ofticials 
that the Soviet Union was not far behind the 
U.S. in its Star Wars research programme and, 
if anything, it was well ahead of the U.S. in the 
use of lasers, particle beams and other forms of 
energy weapons for anti-missile warfare. The 
Soviet Union has developed new types of mis- 
siles that can pierce electronic screens and 
Strike at targets like AWACS from distances of 
200 or 300 kilometres. 


Economic ties 
In the economic sphere, the Soviet Deputy 


More on Foreign Ministers’ 
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[Text] 


ht Me SER et ed eee 1 if , DELHI. Nov. 26°” 1 
Getting down to specifics today, the — 


Ministers of India and the Soviet Union, Mr. 


D. Tiwari and Mr. E. Shevardnadze, heid detail- | 


Prime Minister. Mr. Viadimir Komentsov., finali- 
sed today during his taiks with the Finance Mini- 
ster, Mr. V. P. Singh, the Commerce Minister, 
Mr. P. Shiv Shanker, and the Stee! Minister. Mr. 
K. C. Pant. a series of agreements for Soviet 
heip on a turn-key basis in building the giant 
2400 MW Tehri hydro-electric project, renova- 
ting and reconstructing the converter shops. 
continuous Casting departments and hot rolling 
mills at Bokaro, setting up four underground 
mines at Jharia with a capacity of eight million 
tonnes of coking coal, and intensive and in- 
tegrated exploration of onshore hydrocarbons 
in West Bengal. 

The Soviet Union has also promised to pro- 
vide machinery for exploiting natural gas and 
setting up wood puip industries in other States. 
The two sides aiso discussed measures for in- 
tensifying trade and bridging the gap in the bal- 
ance of payments. 

The text of the joint declaration which was fi- 
nalised today will be issued tomorrow before 
Mr. Gorbachev's address to members of Partia- 
ment, since some of the international issues 
deait with it in the declaration would be elucida- 
ted further in it. (it will be telecast at 5-25 p.mJ 


Talks 


India ‘to Improve relations with its neighbours * 
as also the trend of discussions within the frame- | 
work of the South Asian Association for Re- - 


gional Cooperation (SAARC) and the Soviet 

side expressed its appreciation of this policy of | 
peace and good-neighbourliness. The Minister | 
of State for External Affairs, Mr. Natwar Singh, | 


ed discussions on regional issues—india's re-| 
lations with its immediate neighbours and the ! 
USSR's view of the situation in south-east and : 
West Asia. At the same time, the salient fea- | 


tures of the agreement on economic and techni- | 
cal cooperation, to be signed tomorrow. were | 
finalised at meetings between the Ministers con- | 


cerned. 

The Foreign Ministers’ discussions, lasting 
four hours,.were warm, cordial and characteris- 
ed by a spirit of mufual understanding, to quote 
an official spokesman. During this wide-ranging 
review, the two sides agreed on measures to 
be taken for extensive and higher level! co- 
operation in the scientific, technological and 
commercial fields. In particular, they favoured 
an exchange of visits between eminent er- 
sonalities. . ° 

Reykjavik details given: Additionally, Mr. 
Shevardnadze gave details/of the proposals for 
nuclear disarmament, made at Reykje vik 
summit which, he stressed “were still on the 
table” and constituted a good basis for discus- 


sions with the U.S. He expressed disappoint. . 


ment at the American response and hoped that 
the U.S. administration would give suitable in- 
structions to its representatives to make the 


next round of the Geneva discussions on «iis- 


armament more useful. 


But the focus was on south and south-east 
Asia. Mr: Tiwari explained the steps taken by 


; 
: 
' 
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who also was present during the discussions, 
gave his impressions of the recent visit to Sri 
Lanka and the situation on the island. 


In. a passing reference to the situation in 
West Asia. Mr. Shevardnadze reiterated the 
Soviet desire to contribute to peace in the re-. 
gion. And in the context of the general Soviet 
assessment of the developments in Afghanis- 
tan, he referred to the “national democratic re- 
volution” there. 


Talks on economic matters: There were two 
rounds of discussions on economic matters bet- 
ween the Finance Minister, Mr. V. P. Singh, and: 
Mr. V. Kamentsev, Soviet Deputy Prime Minis- 
ter, who also met the Commerce Minister, Mr. 
Shiv Shanker. With that the decks were cleared 
for the Signing of three documents tomor- 
row—the agreement on ecor omic and technt- 
cal cooperation. the accord on the celebration 
of the Festival of India in the Soviet Union and 
an agreement on consular affairs. 


Zail Singh, Gorbachev meet: The Soviet lead- 
er, Mr. Mikhail Gorbachev called on the Pre- 
sident, Mr. Zail Singh, this morning and had a 
“warm and’ cordial’ exchange of views with 
him, according to the official spokesman. They 
were together for an hour. 


wus | 














peace transcended national and ideological @ chord peopie across the world 
daries and considerations, he said. Mr. Zail hosted a for Mr. | 
Repiying to the President's remarks, Mr., Gorkachev and his wife Raisa, oo oe ea 


Text of Delhi Declaration 
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[Text ] 


The following is the text of the 
Delhi declaration on principles 
for a nuclear-weapon free and 
non-violent world signed by 
Prime Minister Rajiv Gandhi 
and Soviet leader Mikhail 
Gorbachev on Thursday. 

Today humanity stands at a 
crucial turning point in history. 
Nuclear weapons threaten to an- 
nihilate not only all that man has 
created through the ages, but man 
himself and even life on earth. In 
the nuclear age, humanity must 
evolve a newpolitical thinking, a 
new concept of the world that 
would provide credible guaran- 
tees for humanity’s survival. Peo- 
ple want to live in a safer and a 
more just we :d. Humanity de- 
serves a better fate than being a 
hostage to nuclear terror and de- 
spair. It is necessary to change 
the existing world situation and 
to build a nuclear-weapon free 
world, free of violence and hatred, 
fear and suspicion. 

The world we have inherited 
belongs to present and future gen- 
erations and this demands that 
primacy be given to universally 
accepted human values. The right 
of every nation and every person 
to life, freedom, peace and the 
pursuit of happiness, must be 
recognised. The use or threat of 
use of force must be abandoned. 
The right of every people to make 
their own social, political and ide- 
ological choices must be respect- 
ed. Policies that seek to establish 
the domination by some others 
must be renounced. The expan- 
sion of nuclear arsenals and the 
developn.ent of space weapons 
undermine the universally ac- 
cepted conviction that a nuclear 


war should never be fought and 
can never be won. 

On behalf of the more than 
one billion men, women and chil- 
dren of our two friendly coun- 
tries, who account for one-fifth of 
mankind, we call upon the peo- 
ples and leaders of all countries to 
take urgent action that would 
lead to a world free of weapons of 
mass destruction, a world with- 
out war. 

Conscious of our common re- 
sponsibility for the destinies of 
our two nations and of mankind, 
we hereby set forth the following 
principles for building a nuclear- 
weapon free and non-violent 
world. 

1. Peaceful coexistence must 
become the universal norm of in- 
ternational relations: 

In the nuclear age it is neces- 
sary that international relations 
are restructured so that confron- 
tation is replaced by cooperation, 
and conflict situations resolved 
through peaceful political means, 
not through military means. 

2. Human life must be 
recognised as supreme: 

It is only man’s creative gen- 
ius that makes progress and de- 
velopment of civilization possible 
in a peaceful environment. 

3. Non-violence should be the 
basis of community life: 

Philosophies and _ policies 
based on violence and intimida- 
tion, inequality and oppression, 
and discrimination on the basis 
of race, religion or colour, are im- 
moral and impermissible. They 
spread intolerance, destroy man’s 
noble aspirations and negate all 
human values. 


4. Understanding and trust 
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must replace fear and suspicion: 


Mistrust, fear and suspicion 
between nations and peoples dis- 
tort percertions of the real world. 
They eugender tensions and, in 
the final analysis, harm the entire 
international community. 


5. The right of every stute to 
political and economic independ- 
ence must be recognised and 
respected: 

A new world order must be 
built to ensure economic justice 
and equal political security for all 
nations. An end to the arms race 
is an essential prerequisite for the 
establishment of such an order. 

6. Resources being spent on 
armaments must be channeled 
towards social and economic 
development: 

Only disarmament can release 
the enormous additional resourc- 
es needed for combating econom- 
ic backwardness and poverty. 

7. Conditions must be guaran- 
teed for the individual’s harmoni- 
ous development: 

All nations must work togeth- 
er to solve urgent humanitarian 
problems and cooperate in the ar- 
eas of culture, the arts, science, 
education and medicine for the 
all-round development of the i> 
dividual. A world without nuclear 
weapons and violence would open 
up vast opportunities for this. 

8. Mankind’s material and in- 
tellectual potential must be used 
to solve global problems: 

Solutions must be found to 
global problems such as shortage 
of food, the growth of popula- 
tions, illiteracy and environment- 
al degradation through the effi- 
cient and appropriate uses of the 
resources of the earth. The 





world’s oceans, the ocean floor as 
well as outer space are the com- 
mon heritage of mankind. A ter- 
mination of the arms race would 
create better conditions for this 


purpose. 

9. The “balance of terror” 
must give way to comprehensive 
international security: 

The world is one and its secu- 
rity is indivisible. East and west, 
north and south regardless of so- 
cial systems, ideologies, religion 
or race must join together in a 
common commitment to disar- 
mament and development. 


International security can be 
guranteed through the adoption 
of integrated measures in the 
field of nuclear tisarmament 
using all available and agreed 
measures of verification, and con- 
fidence building, just political 
settlement of regional confiicts, 
through peaceful negotiations, 
and cooperation in the political, 
economic and humanitarian 
spheres. 


10. A nuclear weapon free and 
non-violent world requires specif- 


ic and immediate action for 
disarmament: 

It can be achieved through 
agreements on: 

—complete destrvtion of nu- 
clear arsenals before the end of 
this century, 

—barring of all weapons from 
outer space, which is the common 
heritage of mankind, 

—banning of all nuclear weap- 
ons tests, 

—prohibition of the develop- 
ment of new types of weapons of 
mass destruction, 

—banning of ‘chemical weap- 
ons and destruction of their 
stockpiles, 

—reducing the levels of con- 
ventional arms and armed 
forces. 

Pending the elimination of 
nuclear weapons, India and the 
Soviet Union propose that an in- 
ternational convention banning. 
The use or threat of use of nuclear 
weapons should be concluded im- 
mediately. This would constitute 
a major concrete step towards 
complete nuclear disarmament. 


Building a nuclear—weapon 


free and non-violent world re- 
quires a revolutionary transfor- 
mation of outlook and the educa- 
tion of people and nations for 
peace, mutual respect and toler- 
ance. The propaganda of war, ha- 
tred and violence should be for- 
bidden and hostile perceptions 
with regard to other nations and 
peoples abandoned. 

Wisdom lies in preventing the 
accumulation and aggravation of 
global problems which, if not 
solved today, would require even 
greater sacrifices tomorrow. 


The danger that threatens 
mankind is grave. But mankind 
has the power to prevent a catas- 
trophe, and to pave the way to a 
nuclear weapon free civilisation. 
The gathering strenght of the co- 
alition for peace embracing the 
efforts of the nonaligned move- 
ment, the six nation five- 
continent initiative for peace and 
disarmament, all peace-loving 
countries, political parties and 
public organisations gives us rea- 
son for hope and optimism. The 
time for decisive and urgent ac- 
tion is now. 


Meeting With CPI, CPI-M Leaders 
New Delhi PATRIOT in English 2? Nov 86 p 6 
(Text ]} 


The top leader ship of CPI and CPI-M 
met Soviet leader Mikhail Gorbachev 
separately on Thursday and under- 
lined the importance of Indo-Soviet re- 
lations, both political and economic, in 
taking the country towards 
self-reliance. 

While it has been customary for 
CPI delegations to call on visiting So- 
viet heads of state, this was the first 
time that a similar privilege was given 
to the CPI-M, indicating‘the growing 
importance the Soviet party now at- 
taches to the Marxists. 

After its 40-minute talk with Mr 
Gorbachev, CPI-M delegation leader Earlier a five-member CPI delega- 
and party general secretary E M S tion, led by party general secretary C 
Namboodiripad said, “The talks were —_ Rajeswara Rao, was closeted with the 
very good. Mr Gorbachev appreciated = Soviet leader for nearly 60 minutes 
our perceptions just as we appreciate during which views were exchanged on 
the CPSU’s.” Mr Namboodiripad was _[ndia’s national security and the 
accompanied at the talks by Mr threats it faced from Pakistan and the 
Harkishan Singh Surjeet and Mr M United States as also internal problems 
Basavapunnaiah. like Puniab which, according to both 
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sides, were being fomented by inimical 
foreign powers. 

The other CPI leaders at the talks 
were Mr M Farooqgi, Mr Indrajit 
Gupta, Mr Indradeep Sinha and Mr N 
E Balaram. Mr Gorbachev was accom- 
panied by Soviet politburo mecimuver 
Eduard Shevernadze and CPSU cen- 
tral committee secretary Anatoly 
Dobrynin during the talks with both 
the parties. 

Dispelling speculation on whether 
the Soviet leader had asked the two 
parties to support the ruling Congress 


party, CPI and CPI-M leaders said by 
convention internal political matters 
are not discussed during such talks. Mr 
Surjeet added, “Well he is a sharp man 
who knows of our political position and 
he appreciates it.” 


Both Mr Farooqi and Mr Surjeet 
said that the question of the two Indian 
Communist parties coming together 
was not discussed either at the talks. 


In a press release issued after the 
talks, the CPI has said that both sides 
“highly assessed” the growing friendly 
relations between India and the Soviet 


4600/1230 


Union as an important factor in world 
peace. 

The CPI felt that Mr Gorbachev's 
visit would take these relations to a 
“new and higher level” and that the 
new economic agreements signed be- 
tween the two countries would help In- 
dia in achieving economic 
self-reliance. 

The CPI delegation weicomed the 
peace initiatives taken in the recent 
past by the Soviet Union and spoke 
about the “growing unity” between In- 
dian anti-imperialist and peace forces 
in support of these initiatives as well as 
in support of the NAM proposal and 
the six-nation Delhi declaration. 

In a separate statement, the CPI-M 
said Mr Namboodiripad drew Mr 
Gorbachev's attention to the difficul- 
ties in developing a powerful peace 
movement in India. “The people at 
large are not conscious of the danger 
threatening them from imperialism.” 

The CPI-M, however, made a “posi- 
tive assessment” of the role piayed by 
the Rajiv Gandhi government “on the 
question of peace in general and the 
nonaligned movement.” 

The party appreciated the various 
Soviet initiatives for achieving world 
peace, security of Asia-Pacific region 
and the assistance to the developing 
countries. ; 
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The first batcH of MIG-29 fighter 
aircraft would arrive from the So- 
viet Union early next month, re- 
ports UNI. 

A team of eight Indian Air 
Force pilots and six maintenance 
engineers are undergoing conver- 
sion training at ihe Frunze base 
with the Soviet Air Force MIG-29 
squadrons. 

The aircraft were originally 
scheduled to start arriving in 
April-May next year but the Sovi- 
ets have expedited the deliveries as 
the production of these aircraft has 
picked up there. 

India is expected to acquire two 
squadrons of MIG-29’s in semi- 
knocked down condition and then 
assemble them at the Nasik unit of 
the Hindustan Aeronautics Lim- 
ited (HAL). 

India thus becomes the first 
country outside the Soviet Union 


4600/1228 


to acquire the MIG-29, considered 
to be the most formidable frontline 
aircraft in the Soviet inventory. 
The Soviets have not given this 
high-performance fighter even to 
any of its socialist bloc allies so far. 


A contract for the purchase of 
MIG-29 aircraft was signed by In- 
dian defence delegation in Moscow 
in the middle of this year and the 
delivery schedules and the ques- 
tion of its licenced manufacture at 
the HAL were firmed up during 
therecent visit of Minister of State 


for Defence Arun Singh who was | 


accompanied by a_ high-power 
team. ; 
The Indian MIG-29’s would be 
equipped with medium range air- 
to-air missiles (NATO codenamed 
AA-10) and have latest pulse dop- 
pler radar, giving it look-down 
capability. 
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This radar would give the 
MIG-29 formidable air defence ca- 
pability enabling it to pick up low 
flying targets with great precision 
and less chances of its being 
jammed. 


Defence experts said the MIG- 
29 would have tremendous advan- 
tage over the F-16s of Pakistan as 
it would be able to detect targets at 
great ranges and in close combat it 
would outmanoeuvre the F- 16s. 


The MIG-29 would be in the 
mach 2.3 range giving in maximum 
speed at an altitude of 2450 km per 
hour with a climb rate of 250 
metres per second. Its combat radi- 
us will be 370 kilometres. 

The MIG-29s are fitted with 
two Tumansky R-33 D, two shaft 
low—bypass augmented turbofan 
engines giving a thrust of 18,300 
pounds. - ‘ 
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PAPERS REPORT ASPECTS OF INDO-SOVIET COOPERATION 


Trade Perspectives Reviewed 


INDIA 


Bombay THE TIMES OF INDIA in English 20 Nov 86 pp 18, 19 


[Text ] 


Summit meetings between Soviet 
and Indian leaders have always been 
railestones in the history of  Indo- 
Soviet bilateral relations. The forth. 
coming visit of Mr. Mikhail Gorba- 
chev, the Soviet leader, tc India will 
not be different. In fact, there is a 
great deal of expectation that new 
grounds would be broken to give a 
new dynamism to Indo-Soviet coope- 
ration. 


There is considerable anxiety, at 


least in India, that the trade target 
set for i990 would be difficult to 
reach. It was envisaged that the trade 
turnover of Rs. 17,600 crores during 
the last five year period (1981-85) 
would go up by more than 1.5 times 
during 1986-90 period. Indeed, a 
staggering figure! In the meantime, 
it is foared that the 1986 trade turn. 
Over wouid be less than the target 
because of the steep fall in the price 
of oil and oil products, 


The question has, therefore, been 
raised: will it be possible to reach the 
1986-90 target? The simple answer 
would be: since Indian and Soviet 
trade authorities have set this target 
after closely examining the prospects 
of both economies in the coming five 
years, the target cannot be over-am- 
bitious. And, what is more, during 
the last few years the two sides have 
carefully prepared the ground for a 
spurt in Indo-Soviet trade, 


Thovgh Indo-Soviet trade today 
does not directly depend on the level 
of cconomic cooperation between the 
two countries, as was the case be. 
fore, there is no doubt that it has an 
impact on trade. growth. Here, we 
can be a little more specific on future 
Prospects for trade, since the contours 
of economic cooperation for the rest 
of the century have nearly been work- 
ed out. 

India and the USSR signed two 
major agreements in May 1985, one 


to provide guidelines of cooperation 
till the end of the century and the 
other on Soviet credit and assistance 
for a number of specific projects to 
the extent of 1000 million roubles, 
And deferred payment arrangements 
for commercial] deals have been ex- 
tended for the period 1986-90 (15 
per cent down payment and 20 
monthly instalments), A detailed Long- 
Term Programme of Cooperation is 
now being prepared till the end of 
the century. From present indications, 
it can be surmised that Indo-Sovict 
economic cooperation would reach 
new heights in the coming 15 years 
which will give a much-needed boost 
to mutual trade, 


A great of importance is attached 
to production cooperation for both 
Soviet and Indian markets, Agreements 
On production cooperation are ¢x- 
pected to be signed with Indian pri- 
vate and public sectors for produce 
tion of butil mrbber, vitamin C, almi- 
nised stee] structurals, seamless pipes, 
soya processed, computerised machine 
tools, polygraphic equipment, power 
and mining equipment, earth moving 
equipment, automobiles, computers 
and others. India can export such 
jointly produced items to other coun- 
tries and take full advantage of the 
benefits, such as the foreign exchange 
earned. Already monitoring units have 
been set up both in India and the 
USSR in order to supervise the pro- 
gramme of joint production 


India will undertake civil construc. 
tion in the USSR. To begin with, 
three hotels are to be built in the 
USSR by Indian parties, 


In the meantime, en India-USSR 
Chamber of Commerce and ‘ndustry: 
has been set up in India to promote 
trade. The Chamber, apart from pro- 
moting trade, will concentrate its at- 
tention on bridging the information 
gap. 
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.These new positive developments 
are to be seen in the light of the pers- 
pectives of adverse developments ip 
the global economy, such as decelo- 
ration of economic growth, prognosis 
of continued stagnation, coupled with 
protectionist measures, especially in 
sectors in which India has export cap- 
ability.. For example, India is not 
doing well now in two of its major 
exports — tea and textiles — and is 
therefore anxious to boost its exports 
of these items to the Soviet market. 


Already the USSR accounts for 
some of the vital raw materials that 
India imports like crude oil ard oil 
products, chemicals and fertilizers, 
nonferrous metals, newsprint, asbestos 
and others. India is anxious to import 
more raw materials from the USSR. 

The Soviet Union is already & 
major buyer of India’s traditional 
items like tea (28 per cent of Indian 
export), coffee (37 per cent), tobacco 
(40 per cent), jute (65 per cent), fini- 
shed leather (60 per cent), cotton tex- 
tiles (50 per cent), pepper (5 per 
cent), processed foods (20 per cent), 
Mica (65 per cent), shoe uppers (50 
per cent), woollen knitwear (90 per 
cent) and others. 


These must be viewed against the 
background of India’s falling share of 
tome of these items in world exports. 
For example, while in 1980 India’s 
share in export of tea stood at 27 
per cent, it fell to 16 per cent in 
1983, cotton textiles from §$ to 1.7 
per cent, coffee from 2 to 0.9 per 
cent, leather end leatherware from 
58 to 52 per cent. It could be seen 
from these that the Sovict Union re- 
mains the only reliable, capacious and 
guaranteed market for Indian goods. 


Though there {is scope for growth 
in India’s export of traditional ‘tems 
to USSR, it is in the mamufacturing 
sector iuat there js the greatest poten. 
tial. India’s export of engineering 














goods to the USSR is already worth 
over Rs. 300 crores, i.e, 23 per cep 
of India’s exports. - 


There is a clear perception today 
that the two countries have reached 
a jevel of trade, when simp'e exchange 
of goods cam no longer satisfy them. 
In order to guarantee further pro- 
gress in mutual cooperetion, the two 
aides should not only buy and seil 
goods, but exchange technology and 
licondes and engage in production co- 
operation. Unfortunately, though 
Indian private sector accounts for 85 
per cent of Indian exports to the 
USSR, it accounts for only 10-15 per 
cent of Indian tmports from the 
USSR. This is because the Indian 


Private sector continued to rely on 
Western and Japanese merkets for 


equipment and machinery, as also 


technology, though this is draw on 
India’s meagre foreign exchange re- 
sources, 


The Indian private sector now fully 
realises that it cannot sustain its ex- 
ports to USSR unless It involves itself 
to a greater degree in the import of 
Soviet machinery and: technology. It 
has already identified a number of 
areas for collaboration with Soviet 

tions — in all about 50 areas. 

It is also perceived that the time 
has come to enter into long-term trade 
tie-ups. One such ue-up has been 
established im the textile field. The 


Article by Soviet Official 
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[Text ] 


ooperation between the 

USSR and India in indus- 

trial production began in 
1955 with the construction of the 
Bhilai stee! plant, the largest in 
Asia at that time. Today, after 30 
years of economic relations, it 
extends practically to all branch- 
es of industrial production. Here 
are some figures that give some 
idea of the scale of joint work. 
Projects built or being complet- 
ed include 70 large industrial en- 
terprises which make up 80 per 
cent of India’s heavy iron and 
steel plants some 60 per.cent of 
the turbine-and 
hydrogenerators, and over 70 
per cent of the oil and 30 per 
cent of the steel. 

If the successful develop- 
ment of Soviet-indian coopera- 
tion is to be gauged by one indi- 
cator, such as trade between the 
USSR and India, it will be appar- 
ent that it has been growing at a 
fast pace. In 1955, when mutual 
deliveries began, trade amount- 
ed to 10.6 million roubles, while 
in 1985 it reached 3.1 billion rou- 
bles. The doubling of turnover 
every five years not only con- 
firms the steady advance of 
Soviet-indian ties, but also re- 
flects the magnitude and diversi- 
ty of their mutually beneficial co- 
operation in trade, economic, 
scientific, technological, cultural 
and other fields. 

In December, last year, the 


USSR and India signed in 
Moscow a trade agreement for 
1986-1990 and other documents 
reguiating commercial relations 
between the two countries over 
this period. These documents 
provide for a more than 50 per 
cent growth in Soviet-indian 
trade, aS compared with the 
agreement on trade-in 
1981-1985. 

Of great importance for ex- 
pansion of cooperation in vari- 
Ous economic spheres and for 
choosing areas and themes of 
cooperation, is the drafting of 
relevant long-term cooperation 
agreements by branches. On 


_their basis, it is planned to start 


in 1987, the drafting of the long- 
term programme of economic, 
trade scientific and technical 
cooperation between our coun- 
tries for the period up to the year 
2000. 

Of late, we have been active 
organising cooperation in engi- 
neering between Soviet enter- 
prises and Indian state and pri- 
vate corporations and firms. We 
want this cooperation to be long- 
term and mutually beneficial and 
to be applied on a much wider 
scale. In that way, we could lay 
down foundations for comple- 
menting our economies. It would 
therefore be worthwhile prepar- 
ing a working programme for co- 
operation in engineering and 
other industries for 1986-1990 


Q | 


USSR would try to mise its purchases 
of textiles from India by 1990 to 500 
million motres againse the import of 
Soviet textile machinery by India, Yet 
another successful tieup has been 
concluded im the e'ectronic field. 


Indo-Soviet trade has scen the fas- 
test growth in the last three decades 
— from Rs. 17 million to Rs. 44,000 
million. This rapid development 
trade between the two is explained 
“by their growing political relations 
and friends:ip sod understanding. 
That India will be the first foreign 
country to which Gorbachev is mak- 
ing an official visit is the measure of 
this close relation between the two. 


and up to the year 2000. We are 
already taking practical steps in 
that direction. 

Both sides have exchanged 
delegations of experts who have 
prepared concrete proposals on 
19 direct ties between Soviet en- 
terprises and Indian firms. It is 
envisaged, that on the basis of 
cooperation in production, both 
countries will meet their require- 
ments in such key items and 
equipment as turbo-and 
hydrogenerators, motor vehi- 
cles, heavy-duty quarry dump 
lorries, excavators, heavy min- 
ing equipment, cranes, personal 
computers, and others. 

In the Soviet Union, coopera- 
tion partners will be such large 
associations as Uraimash, the 
Izhorsk plant, and etektrosul/a. 
On the Indian side, willingness to 
participate in joint production 
has been expressed by the elec- 
trical concern BHEL, heavy min- 
ing engineering plants, Ranchi 
and some other state and pri- 
vate firms. 

Both sides could benefit from 
the establishment of joint ven- 
tures manufacturing electronic 
equipment and components, nu- 
merically controlled metal- 
cutting machine tools, drilling 
rigs and other machinery. 

_ As for cooperation in engi- 
neering, serious attention 
should be given to 
modernisation of some sections 











of the heavy engineering plant in 
Ranchi and of the mining equip- 
ment plant in Durgapur, as well 
as to the modernisation of cast- 
ings and forgings plants. Soviet 
and Indian experts early this 
year determined main lines of 
plant modernisation and pre- 
pared their recommendations. 

An important area ot coope- 
ration with machine building 
plants in Ranchi and Hardwar is 
cooperation in the launching of 
new products. In keeping with 
the wish of the Indian side, Sovi- 
et organisations agreed to help 
the heavy machine building plant 
in Ranchi to start the production 
of the heavy excavator Ekg-15 
and the walking excavator Esh- 
20/90 to Soviet designs and 
from accessories supplied from 
the USSR. They will also help 
the heavy power equipment 
plant in Hardwar to begin the 
output of modernised steam tur- 
bines and unified generators for 
turbo-units of 210 mw. 

| would like to note with satis- 
faction the work of Soviet and In- 
dian power specialists in the 
construction of the Vindhyachal 
thermal power station with a 


power transmission line, where. 


principal equipment is being as- 
sembied, and in designing a 

“thermal power-generating sta- 
tion at Kahalgaon, and in repair- 
ing generating equipment at In- 
dian power stations. 

At the same time, it should be 
Stated that possibilities for fur- 
ther cooperation in power engi- 
neering are far from 
exhausted. 

The Soviet sice is prepared 
to consider cooperation in the 


design and construction in India, 


of large power stations and 


transmission lines, for example, 
between Dulasti and Srinagar. 

The Soviet Union is prepared 
to supply Indian enterprises with 
the most up-to-date metal- 
cutting and press-forging plants, 
tools, products of the electrical 
and instrument-making indus- 
tries, motor vehicles, tractors, 
and electric locomotives and to 
extend cooperation in the 
peaceful uses of atomic 
energy. 

‘There has been a recent up- 
surge in cooperation in the field 
of computers and electronics. 
Mutual trade in electronic wares 
has broadened. In March this 
year, the sides signed a 
programme to extend coopera. 
tion in computing technology 
and electronics in 1986-1990. 
Organisations of the sides have 
set about creating three regional 
geophysical computing centres 
of the Indian Oil and Natural Gas 
Commission. Such cooperation 
could be broadened by setting 
up an additional three computer 
centres of this type. It would be 
advisable to prepare proposals 
for cooperation in computers 
and electronics up till the year 
2000, with possible production 
cooperation, joint preparation of 
software, making of personal 
computers for different purpos- 
8S, etc. 

Cooperation in communica- 
tions is important for the devel- 
opment of all-round ties be- 
tween our countries. It is 
therefore a topical task to in- 
crease the handling capacity of 
tropo-scatter links and extend 
cooperation in communications 





satellites. Of much interest is 
India's possible entry into the in- 
ternational space cormmunica- 
tions organisation called 
Intersputnik and the Soviet 
Union is prepared to provide the 
necessary assistance.” 

It must be noted that certain 
progress has been achieved in 
scientific and technical coopera- 
tion and the work of Soviet and 
Indian organisations can be as- 
sessed positively. Concrete and 
satisfactory results are to be 
seen in such fields of coopera- 
tion as solar power, MHD power 
conversion, powder metailurgy 
and others. For better use of the 
results of joint research, it is 
necessary to complete 
programmes for scientific and 
technical cooperation in 
biotechnology, solar power and 
other branches of science and 
technology for 1987-1990. This 
could be promoted by an ex- 
change of delegations led by 
heads of our countries’ scientific 
organisations and leading spe- 
Cialists in appropriate branches 
of science and technology. It 
would be worthwhile to draw up 
a cooperation programme for 
science and technology for 
1988-1991. 

The Soviet side is also pre- 
pared to expand the traditional 
cooperation in planning. 

The visit to India by General 
Secretary of the CPSU Central 
Committee Mikhail Gorbachev 
will mark a new important stage 
in the development and consoli- 
dation of large-scale trade, eco- 
nomic, scientific and technical 
ties between the USSR and 
India. 
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Trade With Czechoslovakia 
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Newfields have been identified to 
increase the volume of Indo- 
Czech trade as part of the five- 
year Long-Term Trade and Pay- 
ments Agreement of 1985 signed 
between the two countries, said 
publicity manager of the 
Czechslovak exhibition Miroslav 
Cerny at the India International 
Trade Fair (IITF) in Delhi on 
Friday. 

Addressing a press confer- 
ence, Mr Cerny said the new 
fields included power-generating 
equipment, tractors, printing, 
textiles and tanning industries. 

With regard to capital invest- 
ments in India, consortium part- 
nership ties are envisaged with 
Indian sub-contractors on metal- 
lurgical equipment, power equip- 
ment, petro-chemical plants and 
natural gas distribution, Mr 
Cerny said. 

He said 14 Czech foreign trade 
corporations, four more than last 
year’s, are participating in the 
current exhibition. Apart from 
heavy engineering products and 
capital investment plants, other 
goods on display are electrical en- 
gineering products, chemicals, 
medical equipment and costume 
jewellery, Mr Cerny said. 


Mr Cerny said there has been 
an equitable balance of trade be- 
tween the two countries. Up to 
September 1986, there has been 
20 per cent more export from In- 
dia which, would be balanced by 
the arrival of Czech goods by the 
end of the years. 

Mr Cerny said his country 
would import 1000 tonnes of 
black pepper and 4000 tonnes of 
cottor varn and also the best 
quality tea from India. Indian 
textiles, leather works, spices and 
ladies suits are very popular in 
Czechoslovakia, he said. Mr 
Cerny said /ndia is the third larg- 
est trade partner of Czechoslova- 
kia in the developing world. He 
said with the current exhibition 
and strengthening of mutual 
friendship, the quantum of trade 
would definitely increase in the 
coming years. 

About the new exhibits from 
his country, Mr Cerny said, a 
fully automated BD 10 open-end 
spinning machine from 
Strojimport, Adast Dominant 
715 single-colour sheet printing 
machine from Kovo, and the 
world famous “Bijoux de 
Boheme” glass and metal cos- 
tume jewellery are the star items 
at the fair. 
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India and Hungary signed on 
Thursday an agreement to avoid 
double taxation and identified 
new areas of cooperation, reports 
PTI. 


The signing of the agreement 
came at the conclusion of the 
three-day sixth Indo-Hungarian 
Joint Commission in Delhi on 
Thursday Evening. The Union 
Industry Minister J Vengal Rao, 
and the Hungarian Finance Min- 
ister Dr Istvan Hetenyi, who are 
co-chairmen of the joint commis- 
sion signed the minutes of the 
protocol. 


Speaking to newsmen, Mr 
Rao said Hungary had agreed to 
purchase 500 Maruti cars initial- 
ly and this would ultimately go up 
to 10,000. The agreement for ex- 
port of the cars would be finalised 
next month, Mr Rao said. 

Maruti Udyog Managing di- 
rector R C Bhargava, who was 
present at the closing session of 
the joint commission, said that 
the first consignment of 500 cars 
would be shipped by the middle of 
next year. 

Dr Hetenyi who along with his 
delegation, visited the Maruti 
factory in Delhi two days ago, 
said that he was very much im- 
pressed with the production line 


and the technology. 

Mr Rao said that India would 
import electrical equipment 
worth Rs 2 crore from Hungary. 
He said Hungary had offered its 
technology, equipment and serv- 
ices related to slaughter houses, 
machine tools, lamp making ma- 
chinery, food processing machin- 
ery and telecommunication. 

The Indian side expressed in- 
terest in obtaining cooperation in 
the field of composite chicken 
farm sunflower hybrid seed and 
certain drugs and 
pharmaceuticals. 








REPORTAGE ON BACKGROUND, OUTCOME OF BYELECTIONS 


Candidates, Arrangements 
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[Text ] 


More than 2.5 million people in six 
states are due to vote on Sunday to elect 
two members to the Lok Sabha and 14 to 
the State Assemblies in what is seen as 
the first test of popular support for major. 
parties this year, report agencies. 

Among the prominent candidates in 
the field are former Union Minister and 
Janata Party leader George Fernandes 
and Haryana Chief Minister Bansi Lal. 
Mr Fernandes is seeking election to the 
Lok Sabha from Banka in Bihar while 
Mr Bansi Lal is facing nine independent 
rivals in Tosham Assembly 
constituency. 

The authorities have made all ar- 
rangements to ensure a free and peaceful 
poll. Special security arrangements have 
been made in the Banka Lok Sabha con- 
stituency in Bihar wh--. Mr George 
Fernandes is pitted against Mrs 
Manorama Singh of the Congress. The 
byelection was caused by the death of 
the former Union Minister 
Chandrashekhar Singh, husband of the 
Congress candidate. 

The Bihar Military Police and Cen- 
tral Reserve Police will be posted at the 
polling stations in the constituency, to 
prevent any booth-capturing. Police re- 
inforcements have been requisitioned 
from Madhya Pradesh, Uttar Pradesh 
and Maharashtra. 

Central Ministers from Bihar like 
Ramanand Yadav and Krishna Sahi 
also joined the electioneering along with 
the State Chief Minister Bindeswari 
Dubey. The Janata Party campaign was 
spearheaded by party chief Mr Chandra 
Shekhar and Karnataka Chief Minister 
Ramakrishna Hegde. 

Byelections will also be held for 
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Konch, Rossera, Jhajha and Banka As- 
sembly seats in Bihar. 

It is smooth sailing for Haryana 
Chief Minister Bansi Lal in the Tosham 
Assembly constituency where there is no 


96 


Opposition candidate worth the name. 
In Karnataka byelections are being 
held for the Raichur Lok Sabha seat and 
the Srirangapatna Chamraja’ and 
Kalambella Assembly seats. 








In Raichur Congress candidate M Y 
Ghorpade is facing Mr Raja Amarappa 
Nayak of the Janata Party. While the 
Janata Party campaign was led by Mr 
Hegde, the main Congress campaigners 
were Union Ministers Z M Ansari and 
Janardhana Poojary and filmstars Sunil 
Dutt and Jamuna. 


Election Outcome Reported 
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[Text } 


NEW DELHI. Nov 24 (PTI). 
PPOSITION candidates! 


today retained three as- 
sembly seats and snatched two 
from the Congress in yester-: 
day’s by-elections to two Lok: 
Sabha and 14 assembly seats' 
spread over six states. 


In Karnataka, the Janata Party 


ard in Tripura, the CPM wrested 
the Teliamura seat from the Con- 
gress. J 

The Congress, however, ‘autand its 
grip over the Tosham assembly seat in 
Haryana from where the state chief 





retained all three assembly seats | 





minister, Mr. Bansi Lal, won hands 
down trouncing nine independents. inj 
‘the field by over 80,000 votes. No: 
major opposition party. had fielded | 
candidates in Tosham. 


The Janata Party candidate, nes 
Vijayalakshamma Gowda, defeated 
her nearest Congress rival, Mr. A. C. | 


Srikantaiah, by over 4,300 votes in 
‘Srrangapatna. 


‘Her party colleague, Mr. P. M.; 
Chikkabonah, won the Chamaraia { 


constituency defeating Mr. B. N. Kegne. 
Gowda of the Congress by about 6,900; 
votes. 

‘The Janata candidate, Mr. B.. 
Ganganna, won the Kallambeila as- 
sembly seat, defeating the Congress: 
nominee, Mr. S. Hanumanthaiah, by | 
over 10,000 votes. 


Mrs. Gowda, wife of Mr. Bandisidde ! 


Gowda, whose death caused the by- | 


election, won by a margin of over 4,300 | 
votes, nearly 1,400 votes less than that | 
polled by her husband. 

In Kallambella and Chamaraja con- 
Stituencies too the Janata Party's 
margin of victory came down a little 
compared with the 1985 elections. 


The CPI(M) wrested the Teliamura 


seat, ip Try yra from, the Congress , 


When Tts canoidate; Mr. Jiteri Sarks¥, | 
won by over 3,000 votes against Mr. ; 
Ashok Baidya of the Congress. The by- 
election to Teliamura was caused by. ; 
the death of the Congress MLA, Mrs. | 


Gita Choudhury. 
- In the Karamchhara eploncinein } 
district councit seat, its candidate, Mr. | 


Gajendra, won by over 1,000 votes | 
against TUJS’s Mr. Pradip Chalema. -| 


In Orissa, the Janata snatched the ° 
prestigious Rairangpur (ST) seat. Its , 
candidate, the former Union minister, | 
Mr. Chaitanya Prasad Mayhi, defeated 
Mrs. Rasabati Majhi of the Congress, 
by 3,800 votes. 

ess candidates were jeading in 
the Banka Lok Sabha constituency and 
Jhajha and Konch asscmb’y seats in | 
Bihar. Ms. Manorama Singh of the | 
Congress.was leading in Banka by over | 
42,000 votes against her Janata Party 
rival, Mr. George Fernandes. 

In two other assembly seats in the 
state, the Lok Dal and the BJP shared 
the lead. The Lok Dai was leading in | 
Rosera and the BJP in Banka assembly. | 

In Rarchur Lok Sabha constituency | 
in Karnataka, the Janata Party can-| 
didate, Mr. Raja Amarappa Naik was | 
maintaining a narrow lead of 200 over | 
the Congressman, Mr. S. Y. Ghorpade. | 

After the end of the first two rounds, | 
Mr. Naik had a lead of 6,000 votes but | 
later, Mr. Ghorpade overtook him. 
establishing a lead of 2,000 votes 

No details were available till evening , 
on the Bhopal South, Pipariya, Bareli . 
and Saunsar assembly constituencies | 
in Madhya Pradesh. ) 

The Bihar minister, Mr. Remmesheny 
Prasad Singh (Cong.) had a lead of 
9,400 votes over his nearest Lok Dal 
rival, Mrs. Phulwa Devi, in Konch. 

in Jhajha, the Congress nominee, 
Dr. Ravindra Kumar Yadav, increased 
his margin over the Janata Party nval, 
Mr. Shivanandan Jha, by 9,000 votes. 

The BJP nominee for the Banka 
assembly consiituency, Mr. Janardan 
Yadav, had a margin of 3,500 votes” 
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over hrs Congress rival, Mr. Tamijud-~ 
din Ansari. } 

Meanwhile, the leader of the opposi- | 
tion in the Bihar assembly, Mr. 
Karpoori Thakur, alleged large-scale! 
rigging in the Konch assembly consti-| 
ee 

of 199 polling booths. { 

Talking to newsmen here today, he 
said these booths were “captured” by} 
the ruling Congress workers and they, 
did not allow Lok Dal supporters to 
cast their votes. Pp i 
assured him that he would look into; 
the matter and take proper action, Mr.) 
Thakur said. 

Agartala (TOINS): The Congress. ° 
TUJS combine suffered a major set- 
back in Tripura with the defeat of both | 
its candidates in the by-elections to the | 
state assembly and tnbal autonomous | 
distnct council. { 

In the Teliamura assembly by-clec- | 
tion, the Congress lost the seat to the’ 
CPM, which it had won from the latter. 
in 1983. Similarty, the CPM managed 
to win the Karamchhara ADC ~~ 


. from the TUJS. 


The only consolation for the Con-' 
gress is the fact that the breakaway 
group, which had joined hands with 
Mr. Pranab Mukheree, could manage : 
only 74 votes at Teliamura thereby 
proving that it is of no consequence in 
the state. 

Also, the Amra Bengali, a stridently 
around 1,300 votes in Teliamura 
against over 3,000 secured in 1983. | 

Chandigarh (TOINS): Mr. Bansi Lal | 
has broken all records by securing’ 
81,298 votes — 98 per cent — of the 
total votes polled in the Tosham. 

The margin was the highest for an: 
assembly seat in Haryana and possibly, 
in the country. 


Bangalore (TOINS). The Janata vic- 


the results and saw in it a continuing . 
popular support for the party, . _) 











Congress Losses, Gains 
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[Text } 
NEW DELHI, Nov. 35 (PTI). ~" Bae” Tie” Congress “candidand) ‘Md ~The reaulix” Wciigh Sotitaiting ner 
()Prosirion Jaswamt Singh, a former state mi major surpnecs, still represented a} 
winners in the latest of ‘t's whose election from this seat if significant reverse for the Congress 
electoral battle when they bagged ‘He |ast polls was disqualified by which yielded at least four assembly 
ch of the 14 meembly Suis SPs woes egies alice oppo eee 
pitti n@4YS by his nearest rival, Mr. Bhagwan The opposition and Janata Party 
j stalwart, Mr. George Fernandes re- 
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HF 
3 
if 


Mr. Hasnath oy 64 Heyden securing a lead of 1,452 votes over his 
gress was declared eie a margin nearest rival, Mr. Ganpat S Patel 
of 1,750 votes from the Bhopal south of the Congress. oo twee im Senks sad cace fom, 


4 
ly 
: 
g 
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assembly constituenc’ 
Mrs. Kamla Choure (Cong.) was However, the ruling party at the. This time he lost to Mrs. Manorama 
declared elected in the Saunsar ag ©¢?tte reaffirmed its supremacy in the Singh, widow of Chandrasivekhar 
Lok Sabha when it won both the Singh, former Bihar chief minister and 


ome, partiamentary seats — a Union mumster, by a margin of over 


_ The final tally: assembly: total 14, 
| results declared 14. Congress — 6, 
the Stituenci's was spread over six states’ Janata — 4, BJP — 2, CPM and Lok 


Spur To Opposition 
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NEW DELHI, November 25. 
ON-COMMUNIST  opposi- 
tion groups, whic’ have come 
ther for the first ume since 

1984, feel that the outcome of the 
by-elections will spur them on to 
strenghten the challenge to the 


Congress. 


The Janata Party has won ‘he fifth 
successive by-election in Onssa, re- 
tained three assembly seats in 
Karnataka and reduced the margin of 
Congress success at Raichur to an ail- 
time low in a Lok Sabha seat the party 


has never !ost. 


Doubtless, the Janata’s enthusiasm 


has been dampened by the defeat of its 
nominee, Mr. Fernandes, in 


Banka. It is common knowledge that 


/9274 
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the Congress leadership was de- 
termined to bring about his defcat in 
the same constituency for the second 
time. 

While there was no traditional viol- 
ence in the constituency this time, the 
Janata has complained that many of its 
workers were immobilised on polling 
day by the authorities. 

It was a no-holds barred campaign 
during which Prof. Madhu Dandavate 
(Janata) Alleged that the Congress 
speakers had labeiled Mr. Fernandes as 
a collaborator in assassination of Mrs. 
Gandhi. 

. The Janata MP's repply was in- 
sistence on the release of the Thakkar 


commisssion report about the as- 
sassination, to check if there was even 


a grain of truth in the charge. 
The Banka result showed the same 
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chinks in opposition. While the BJP 
nominee won in the assembly consi- 
tuency, Mr. Fernandes tralied behind 
Congress nominee Mrs. Manorama 
Singh, even in the assembly segment. 


Incidentally, this was the only con- 
stituency where the Janata-BJP-Lok 
Da! arrangement did not operate as the 
Lok Dal also put up a candidate for the 
assembly seat. 


The latest round comes 11 months 
after the last by-elections which in- 
dicate the beginning of erosion of 
Congress support. Last December, the 
Janata retained the Kendrapara seat in 
the Lok Sabha vacated by Mr, Biju 
Patnaik. Syed Shahabuddin wrested 
the Kishanganj seat for Janata and in 
Bolpur (West Bengal) Mr. Somnath 
Chatterjee retained the CPM seat. The 
other three seats at stake went to the 


Congress. 











PAPERS REPORT DEVELOPMENTS IN BURKHA SITUATION 


Gurkha League Backs GNLF 
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[Text] 


CALCUTTA, November 18. 
E GNLF agitation for a sep- 


ing itself with it and asking its 
MLA from Kalimpong, Mrs. Re- 
nulina Subba, to resign from the 
West Bengal _assembly In portest 
against the “reign of terror un- 
leashed by the CPM in the hills of 
Darjeeling”. Mrs. Subba is the lone 
a League MLA in the house. 
Subba was 


sever their “working arrangement 
with the CPM. Mr. 7 Bm orl 
statement calling the movement for a 
separate state as “legitimate and con- 
stitutional”. 
‘TOTAL BETRAYAL’ 
The decision of the Gorkha League 
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CALCUTTA, November 21. 
HE GNLF ppresident, Mr. 
Subash Gheishing, who main- 

tains that his proposed 
Gorkhaland will be another Indian 
state, is also holding out promises 
of a separate armed force which no 


to support the agitation evoked sharp 
reaction in CPM circles. The minister 
for hill development, Mr. Tamang 
Dawa Lama described it as a “total 
betrayal of the people” and added. 
“Mrs Subba had been sent to the 
assembly by the people of Kalimpong 
to serve their interests and not to joi 
2 separatist movement”. 

The Marxists are naturally worred 
as this decision of the All-India Gorkha 
League leaves them enurely 1solated in 
their fight against the GNLF. 

Meanwhile Mr. S. M. Moktan, 
GNLF’s Dooars today claimed that he 
had met the prime mimster on Novem- 
ber 6 and handed over a memorandum 
demanding inclusion of the Dooars in 
the proposed Gorkhaland state. The 
memorandum said that since Bengalis 
compnsed only three per cent of the 
population in the Dooars,” there was 
no reason why the majonty Gorkhas 
and Adivasis should be rule from 
Calcutta”. 

SITUATION PEACEFUL 

The tea-growing Dooars is at present 


West Bengal Document Released 


other state enjoys. 
This promise of Mr. Ghershing has 


been carned in a document released by 
the West Bengal government on the 
Gorkhaland issue. 

According to this document, Mr. 
Gheishing has been promising the 
formation of a 40,000-strong “Gorkha 
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o pun of Seipaignsl Geni aloes 
the plain areas of Darjeeling drstnct. 


PT! adds: The situation in Daneci- 
ing distnct was peaceful on Tuesday, 
with no report of any untoward inci- 
dent during the past 24 hours, accord- 
ing to Mr. S. Chakraborty, DIG Police 
(headquarters).! Meanwhile, no 
trucks plied today in three hill sub- 
divisions— Darjeeling, Kurseong and 
Kalimpong— in protest against the 
alleged assault of a truck driver, stated 
to be a GNLF supporter in Silgun on 
Monday, according to @ police report 
reaching 

The report said that the truck was 
coming to Siligun from Darjeeling. It 
said a large number of GNLF sup- 
porters demonstrated outside the office 
of the district magstrate on Monday in 
protest against the assault. They, how- 
ever, dispersed after the district magis- 
trate assured them of “prompt action” 
against the offenders. 


Rahini” in which everybody would be 
treated as an officer, once Gorkhaland 
became a reality. 

Mr. Ghershing's other promises as 
stated in the document, are the crea- 
non of a 65-member strong legislature 
— at present the Darjeeling hills send 
only three representa ves to the West 








Bengal assembly. He has also said there 
would be four members of Parliament 
from Daneeling against the lone rep- 
resentative which it sends now. 


All writers of promise would be 
rewarded with Rs. 100.000 cach and 
there would be a new university and a 
hospital. Mr. Ghetshing likes to de- 
scribe himself as an “author” and so 


perhaps his parncular concern for 
writers. 


In the document, the West Bengal 
government has also sought to refute 
the Prime Minister's cnticism that by 
demanding regional autonomy for Dar- 
yeeting, the left front was actually 
helping the Gorkha National Libera- 
tion Front. 


It has been ported out that even 
with such autonomy, the distnct would 
conunue to be under the junsduction of 
the state government, the lepsiature 
and the judiciary. 

In this connection it has referred to 


the autonomous district council of 
Tnpura which has a much larger area 
under its command than Darjecting 
and added. “this council has been 
functioning for the last four years and 


demand separte states for themseives”” 
It has stressed that the only way the 
protierns of minonties could be solved 
was by ensuring safeguards for their 
language and culture within the state 
where they hved and hence the de- 
mand for regional autonomy. 

The state government has also won- 
dered im the document as to how the 


issue why the left forces, w"ch GNLF could grow so rapidly within the 
supported the reorganisation of jast few months. it has alleged that the 
states on a linguistic basis, sould now organisation is getting “huge funds 
be against the formation of from unknown sources” and has ques- 


e the same invisible hand whose aim us 

If Gorkhaland ts today granted to weaken the Indian army and to 
then where is the guarantee that the create instability in the Indian sub 
Lepchas and Bhutias would also not conunent’”? 


No Discussion With Nepal 
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[Text ] 





NEW DELHI, November 20. 


Mr. Tiwan said the Gorkhaland 
issue had not been discussed wrth 
Nepal at any levei India desired de- 


NDIA has ruled out any dis- veiopment and strengthening of Indo 


cussion with Nepal on the 


Nepalese reiauons in ail) fieids and 


Gorkhaland issue as it is exclusive- Nepal also professed similar senti- 
ly a matter of domestic concern. ments. 


The government's unequivocal pos- 
ition on the issue was explained by the 
external affairs minister, Mr. N. D. 
Tiwan, in response to concern voiced 
in the parhamentary consultauve com- 
mittee, at its meeting held here today. 

Several members referred to the 
Gorkaland agitation and wondered 
how its leader, Mr. Subhash Gheshing, 
could write to the King of Nepal and 
the U.N. in this regard. 

They were also critical of the govern- 
ment for allowing a reference to Nepal 
about the augmentation of the Ganga 
waters, which it had earlier maintained 
was an issue between India and 
Bangladesh. They warned against the 
possibility of this bilateral problem 
geting internationalised. 


/9274 
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Mr. Tiwan did not accept the GNLF 
allegation that the Indo-Nepai treaty 
had rendered the Nepaiese-speaking 
people second~<iass cituzens since the 
relevant article dealt with Nepalese 
nationals and not Indian citizens of 
Nepalese ongin. 

The minister said he considered the 
treaty to be beneficial for both India 
and Nenal. Nepal also heid the same 
view ard had not asked for its abroga- 
hon. 

Mr. Chitta Basu (Forward Bloc) 
referred to an apprehension expressed 
by Indian businessmen that busi- 
nessmen in Nepal were helping the 
GNLF movement as they were tacing 
suff competion from Indians, who 
had been allowed to do business with 
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Nepal under the treaty. They wanted 
abrogauon of the treaty. 

The minister, however, rejected the 
member's request to take up the matter 
with the Nepalese government on the 
ground that uw would be setting an 
undesirable precedent 

The minister explained that articies 
6 and 7 of the treaty granted special 
privileges to Nepalese nauonais regard- 
ing ownership of property, trade, cup 
merce and movement. 

However, in 1976, a few restnctions 
were imposed. All Nepalese nationals 
entering India after 1971 were required 
to obtain special permuts for stay, like 
any other foreigner and were subject to 
foreign exchange regulations under 
which they could not hold or transter 
moveable assets without the per- 
mission of the Reserve Bank of India. 

Mr. Tirwan said if there were any 
discrimination ir. the application of the 
restrictions, it was for the home munis- 
try to answer. 
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PAPER REPORTS DEVELOPMENTS IN TAMIL SITUATION 


Unfortunate Police Action 
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[Article by G. K. Reddy] 


Text } 


NEW DELHI. Nov. 22. 

Once again the Tamil Nadu police nas acted under 
what is described as a general law of licence, without 
any specific directive from the Centre. in raiding the 
premises of Sri Lankan militants for the second time 
within a fortnight and seizing the communication equip- 
mert ther possession, which was operated 
for the last two or three years with the full knowledge 
of the State Government. according to knowledge- 
able sources in Deihi 


it has been stated quite categorically that the Tami! 
Nadu Government has neither sought nor obtained 
the approval of the Centre for taking this action in the 
midst of the delicate diplomatic exchanges under way 
with Colombo for firming up the constitutional pack- 
age On devolution followed by a broadly acceptable 
formula for conceding in one form or the other at 
least the substance of the Tamil demand for a linguis- 
tic region. 


No condonation 


In virtually dissociating itself from this ill-timed ac- 
tion, the Centre is not in any way condoning the be- 
haviour of some of the Sri Lankan militant groups. 
which have been clearly behaving in an actory 
manner mistaking Indian forbearance for acquiesc- 
ence. What is being deplored in Delhi is the timing of 
the action, even if there is approval for the idea of 
making it abundantly clear to these militants that there 
iS a limit to Indian tolerance. 

At the same time, the Sri Lankan President. Mr. J 
R. dene, and his advisers nave been told that 
the of India will have seriously to re- 
consider its stand if they try to intensify thew military 
operations against the militants in the Northern and 
Eastern inces by misconstruing the tough stance 
of the Tamil Nadu Government as an unmistakable 
sign of Indian disapproval of the militant demand for 
further concessions. It is considered highly unlikely 
that Colombo would disregard this Indian warning 
and embark again on the hazardous gamble of 
seeking a military solution. 


Put down in writing 
What India has done is to reduce to writing the 
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points of broad understanding that nave emerged 
from the recent talks in Bangalore—hboth on the de 
gree of devolution and the proposed creavon of a 
second Tamil province with or without a physical link- 
age—and to ask the Jayewarcdiene Government to 
confirm these points. After a reply is recerved from 
Colombo before the end of this month the Govern 
ment of india proposes to resume its discussions with 
the Tamil militants as well as moderates with a view to 
Narr down the differences further to a stage at 
which a formal agreement could be negotiated with 
active indian participation in the discussions. 

The suggestions that the _TTE ‘eaders made for 
tightening up the provisions of the devolution pack- 
age—so that no loopholes are ieft for the misuse of 
the reserve powers of the Centre or msinterpretation 
of the discretionary powers of Governors for restric 
ting the autonomy of the provinces—-are considered 
quite reasonable. The assessment is that they couid 
be met by providing additional safeguards in the pro- 
posed constitutional amendment and parliamentary 
enactment. 


The rea! crunch 


The real crunch is over the definition of a Tamil 
homeland or the creation of a linguistic unit for devolu- 
tion. The indian view is that if it is not possible to per- 
suade or pressure the Sri Lankan Government to 
agree to the merger of the Northern and Eastern pro- 
vinces into a single lingurstic region, there is no narm 
pressing for two Tamil majority provinces if some 
institutional arrangements could be made for pro 
viding some sort of admurstrative linkage between 
them. There are three or four alternatives now being 
considered for delimiting the boundanes of the Nor- 
thern province and splitting up the Eastern province 
imo three separa’e provinces. 


The Indian mediatory efforts are thus at a delicate 
stage and those dealing with the Sri Lankan problem 
at the Centre do not want this to be messed up by 
overzeaious Tamil Nadu police officials at thes crucial 
moment through ill-advised actions. There can be no 
peaceful political settlement of this ethnic tangie with- 
ut the cooperauon of the militants, especially the 
LTTE. and the best way of ensuring this is not by humuli 
ating them. 
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The LTTE had not induiged in anti-socia! activi- 
ties in Tamil Nadu and it was Geenily pained taken against them did 
when the arms it had for protecting the defence- of goodwill 
less Tamils were seized from them Still he 


gistering his protest. Mr Prabakaran said nis 


pressure-tactic. 

“Gcudts "in his mind than the feeling hat ores: = The Tamils who were facing the destruction 

sure was being applied on the Tarn! militant Or of thew race had a lot of faith in the of 

Geressvons. * india and especia'ty of Tam Nadu amis 
What is the problem in your going back to of Sri 

if you so desire? he was asked. Mr Prapa- tual t 

karan said that an al!-round police surveillance india would be their protector But the recent 

had been mounted on him. Police cars fitted actions of the Government of india and ‘am 

with wireless sets were plying around A vigil Nadu Government disarming the mulitants. 
also being kept on the coast and hence. ne conf een 


; 








Tamil Leader Interviewed 
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Karunanidhi Condemns Police Action 





RAS or | 
The DMK oresident. Mr M. Karunanidhi.’ 


today condemned the police action in confisca-| 
ting the COMmunm:cation equipment heic by the: 
Tari militant groups and said he refused to be-. 
eve that t was an action taken Dy the police 
On thew Own 

This was nothwng but a tactic adopted by the: 
ertral Government. in collusion with the Siste: 


urging the Government of india to give up its st-; 
ance of acting as a mediator but take appro- 
priate action on behalf of the Sri Lankan Tamils. ; 
Even though this appeal by the DMK had 
moved the Government of india to some ex-, 
tent. it was a fact that the Sri Lankan President. | 
Mr JR. Jayewardene. under the guise of parti- | 
cipating in the talks. was gaining time to Build | 
up his armed forces by importing a jot of arms 

other countmes and a es 


en to police stations and humiliated. 

“The Central and State Governments are 
staging a drama. one biaming the other, and 
Sn ee | 
he saic and that he wes not prepared to | 
accept the explanations offered either by the 
Central or by the State Government for “this 

As # it was a follow-up of the “humiliation 
heaped on the militants. the State police had set- 
zed the Communication equipment heid by the 
militants. “No one will be prepared to accept 
that it was a unilateral action taken by the State 
police on their own.” he said. “Even if you are 


a 
. 
“A 
3 
i 


been using the telecommunication equipment 
only to provide latest information on the daily 
happenings in Sri Lanka and the seizure at this 
juncture was a severe biow to the Tamils. 
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BRIEFS 


SIXTH ANTARCTIC EXPEDITION--New Delhi, 26 Nov (PTI)--The sixth Indian scien- 
tific expedition to Antarctica sailed from Marmagao harbour in Goa today. 
The research activities of the 90-member expedition, led by Dr A. H, 
Parulekar of the National Institute of Oceanography, will largely be con- 
fined to Gueen Maud Land area in the vicinity of Dakshin Gangotri, the two 
mountain canges, Schirmacher and Wolthat, the Antarctica Ocean, and the 
contineatal shelf regions, a spokesman of the department of ocean development 
said, We said the scientific objectives of the expedition relate primarily 
to geology, geophysics, meteorology and geomagnetism, biological sciences, 
and studies of non-conventional sources of energy. [Text] [Calcutta THE 
TELEGRAPH in English 27 Nov 86 p 5] /9274 


ANNUAL INFLATION KATE--New Delhi, 24 Nov--The all-India average annual rate 
of inflation based on consumer price variations in different Indian cities 
for the 12-month period ended September 1986 was 8.1%, reports PTI. An 
analysis of the Consumer Price Index provided by the Central Statistical 
Organization for the period shows that the inflation rate in Madras was 11,32. 
In Calcutta, the rate was 9.1% and Delhi recorded 8.3%, The figure for Bom- 
bay was 7.8%, [Text] [Calcutta THE STATESMAN in English 25 Nov 86 p 13] 
19274 


INDO-FRG TECHNICAL PACT--New Delhi, 20 Now--India and West Germany have 
identified new areas of scientific co-operation including bio-technology, 
material research, geo-sciences and informatics and micro-electronics. The 
co-operation will include the exchange of scientists and technicians, joint 
execution of scientific projects and procurement of scientific equipment. 

An umbrella agreement had been signed for this purpose earlier, and under 

this a new special agreement was signed here a few days ago. The contracting 
partner on the West German side is KFA, one of the biggest government spon- 
sored research institutions in the country, On the Indian side, the depart- 
ment of education has been designated for the implementation of the agreement. 
The co-operation will involve the Indian Institute of Technology and other 
technical institutions and corresponding German research institutes. The ar- 
rangement embraces a wide spectrum of research work in Indian technical in- 
stitutions and is complementary to the continuing co-operation with the coun-e 
cil of scientific and industrial research, the Indian space research organisa- 
tion, the department of atomic energy and the Indian council of medical re- 
search, [Text] [Bombay THE TIMES OF INDIA in English 21 Nov 86 p 16] /9274 
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SOVIET MAPPING ERROR--New Delhi, 4 Nov (PTI & UNI)--The government has taken 
up with the Soviet government the depiction of Aksai Chin as a part of China 
in the latest Soviet world atlas, However, "the boundary in this sector is 
depicted as unsettled," the minister of state for external affairs, Mr Eduardo 
Faleiro, told Mr Mahendra Prasad and others in a w.itten reply in the Rajya 
Sabha today. The minister said, in the atlas Arvaachal Pradesh has shown 
according to the Indian delineation. Whereas till 1970, maps and atlases 
published in the Soviet Union depicted the Ind‘ia-China boundary mainly in 
accordance with the Chinese alignment, as a result of Indian efforts since 
1978 there had been consider-uie improvement since their depiction of India- 
China boundary in the <astern and middle sectors was in accordance with the 
Indian delineatior, he said, [Text] [Bombay THE TIMES OF INDIA in English 
19 Nov 86 p 15] /9274 


INDO-PRC FIL) AGREEMENT--Bombay, 9 Nov (UNI)--India and China have signed a 
three-year azreement to exchange films, The National Film Development 
Corporation (NFDC) managing director, Mrs Malati Tambay Vaidya, and the China 
Film Export and Import Corporation president Mr Hu Jian, signed the agreement 
on behalf of their respective governments in Beijing on October 25. Mrs Vaidya 
who led a three member film trade delegation to China last month, today said 
that under the agreement China had initially decided to buy five films-- 
Mayuri (Telugu), "Sharabi", "Sholay", "Saransh" and "Naam" (ail Hindi). This 
transaction would earn the country about Rs 6 lakh, she said. India will buy 
two Chinese films--'My Memories Of Old Beijing’ and "The Candidate." More 
films would be bought by both sides in the coming months, Under the agree- 
ment, television films and video cassettes would also be exchanged. This is 
perhaps for the first time that such a delegation visited China, NFDC had 
for the first time explored the Chinese market which, Mrs Vaidya described as 
"a potential market for Indian films," China has decided to enter six films 
in the competitive, information and focus of Australasia sections at the 
eleventh International Film Festival of Indian, scheduled from January 10 in 
Delhi. [Text] [Bombay THE TIMES OF INDIA in English 10 Nov 86 p 20] /9274 


PAKISTANI INTRUDERS--Jammu, 10 Nov (PTI)e«Four Pakistani intruders were re- 
ported to have been killed in a heavy exchange of fire between Pakistani 
troops and Indian security forces in Poonch sector on Saturday last, Accord- 
ing to official reports, Pakistani troops resorted to unprovoked firing at 
Indian positions in Salotri, Kurmarrah and Bagyaldara villages near Poonch 
town, Pakistani troops opened firing when Indian troops objected to their 
digging trenches in the Indian territory. The reports said small arms includ- 
ing medium-machine guns were used by both sides in the exchange of fire, which 
lasted about four hours, Several attempts were made by Pakistan to infiltrate 
some members of its espionage gang into Jammu and Kashmir with a definite 

plan of sabotage and subversion, the reports said, adding that the attempts 
were foiled by the Indian security forces, The exchange of fire was continu- 
ing at Bagyaldara, Sokar and Salotri areas till last reports came in. [Text] 
[Bombay THE TIMES OF INDIA in English 11 Nov 86 p 1] /9274 


BRITISH HIGH COMMISSIONER--New Delhi, 12 Nov--The Deputy Permanent Under 
Secretary of State in the British Foreign Office, Mr A, D. F. Goodall, who 
has been dealing with arms control and defence, is being appointed the next 

















UK High Commissioner in Delhi, He will succeed Sir Robert Wade-Gery, who 
has served in India for the last 4-1/2 years with considerable distinction, 
As one of the senior-most members of the British Foreign Service, he is due 
to get a more important assignment. The last two or three years have, un- 
fortunately, been particularly bad for Indo-British relations, but Sir 
Robert has strived hard to keep the differences over the handling of Sikh 
extremists in Britain within manageable limits. It has not been an easy task 
for Sir Robert in Delhi and his Indian counterpart in London, Dr P. C,. 
Alexander, to dispel the misgivings on both sides and soothe the ruffled 
feelings by eliminating avoidable irritations. [Text] [Madras THE HINDU in 
English 13 Nov 86 p 9] /9274 
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MCFARLANE'S MISSION LABELED 'DESPERATE MOVE' BY U.S. 


Tehran TEHRAN TIMES in English 6 Nov 86 p 2 


[Text ] 


COINCIDING with the seventh anniversary of the 
seizure of the Den of Espionage and contrary to 
the anticipation of any rational being the United 
States once again made the greatest mistake — 
as in the past — to approach Iranian officials and 
confessed to her frustration in understanding 
political stance of a real Islamic Ummah — the 
Islamic Republic of Iran. 

In her past venture — during Bazargan govern- 
ment the U.S. despite some progress at the begin- 
ning brought the resignation of the then cabinet 
ensuing as a result of the opposition of Imam 
Khomeini — the leader of the Revolution and 
Founder of Islamic Republic of Iran. At that time 
even shaking hands with Berzenski was considered 
as a great crime on the part of the nation. 

No rational being can guess the basis upon 
which the former adviser to Reagan ventured to 
begin thesecond round of the U.S. game . Even in 
the first round the U.S. was the loser and there 
were no signs of any change in the stand of the 
Islamic Iran which clearly exposed U.S. miscal- 
culations. In the first round the Great Satan was 
little bit successful, to put in diplomatic language,, 
at least to have brought the Iranian officials to the 
negotiation table but with no progress at all. 

The question is how the United States, cam 
dare to come closer to the Islamic Republic while 
knowing the genuine anger of the Moslem Ummah 
at her satanic acts. For the people the questionable 
part of the attitude of the Iranian official is the 
shortcoming they showed in dealing with the Americans. 
After all the question which props up in our 
mind is why the security people have not arrested 
these Americans or what made the officials think of 
allowing them to leave the country so easily and 
m.any Other things linked with this matter. 


IRAN 








/} 
cS 


3 
0 


104 


4600/67 


Iranian Ummah has learned the lessons of 
‘dos’ and ‘donts’ taught to them for each and 
every occasion and especially regarding their 
sworn enemies. But apparently there still is no evi- 
dence of any improvement on the part of U‘S. 
behavior. Our nation has suffered a lot during the 
past thirty years for the crimes committed by the 
United States. We have not forgotten the tortures 
inflicted in the prisons of the ex-Shah. And the 
American-sponsored corruption imposed on our na- 
tion during the hegemony of the Great Satan, we 
for sure will never forget. And the plundering of 
our wealth by the U.S. regime is not to be easily 
forgotten- 

The most interesting part of this reconciliation: 
trip was the present, or to be exact, the presents 
brought by the spies. According to the Majlis 
Speaker Hashemi Rafsanjani there was a key-shap- 
ed cake and a Bible signed by Reagan specifying a 
certain Bible verse calling for unity among follow- 
ers of different religions. The question is whether 
these so-called symbols of friendship were the 
result of their intense study of Islamic principles 
— the study which they have always claimed but 
never proved—or just indications of the White 
House Islamalogists craziness and, who ever have 
been the brokers how they have been able to 
deceive the world biggest power — the U.S. And 
of course it is the urgent responsibility of our 
security people to find out whether it is a fact or 
an old trick being played on the Islamic Republic. 

The US. should know that to be able to 
analyze the viewpoints of Moslems requires a 
certain cultural refinement which the Great Satan 
lacks. 

The people following the commands of their 
beloved leader will teach their children the same 
answer their Imam has given. “Don't talk to them 
and don’t accept their message and U.S. isa Great 
Satan and should be fought against for ever’. 
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INTERIOR MINISTER, KASHANI EXCHANGE HARSH WORDS IN MAJLIS 
London KEYHAN in Persian 20 Nov 86 p 3 
[London KEYHAN weekly in Persian; founder and publisher Dr Mesbahzadeh] 


[Text] It is being said in Tehran that the Islamic Revolution Prosecution Of- 
fice is preparing the grounds for the trial of Seyyed Ahmad Kashani, a Majlis 
representative from Natanz and other deputies who were detained with him and 
other army commanders. 


The wave of arrests continued during the past two weeks of which the most 
clamorous was the arrest of Colonel Mohammad Mehdi Katibeh, head of the Army 
Intelligence and Counterintelligence office whose arrest was first announced 
by the BBC in London. 


The Ministry of Intelligence and Security described the charges against Ahmad 
Kashani and about 300 other arrested individuals: distribution of night-letters 
and diverting the attention of army personnel [people] from the war and other 
unrealistic issues and calling these individuals followers of counterrevolu- 
tionaries and the Iraqi Ba'thist regime supporters. 


Knowledgeable political observers in Iran are saying that the main reason for 
the arrest of Ahmad Kashani [son of Ayatollah Kashani and representative of 
Natanz] is his strong opposition to the recent financial agreement between Iran 
and France which was finalized two weeks ago in Paris. 


Kashani and other Majlis deputies have been saying that the text of this agree- 
ment must be discussed in the Majlis. They have argued tiat this significant 
financial agreement with the French government should not be concluded secretly 
like the one with Algeria and thus trample under foot the genuine rights of our 
people. 


Harsh verbal exchanges of Seyyed Ahmad Kashani during the open session on Wed- 
nesday 5th of November is also cited as another reason for his arrest. During 
the above-stated session of the Majlis--which ended as a result of sharp and 
vitriolic verbal exchanges between Seyyed Ahmad Kashani and Ali Akbar Mohta- 
shemi, minister of interior--after the intervention of various other deputies, 
discussion was discontinued by the house president and immediately thereafter 
the radio broadcasting of the proceedings stopped. 
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The verbal exchanges came about as a result of Ahmad Kashani's interrogating 

and questioning the minister of interior on behalf of 12 Majlis deputies. 

During this session, while addressing the interior minister, Kashani demanded 
some explanation of the beating and battering of some Isfahan physicians and 

the destruction and plundering of their properties by a certain group associated 
with the Islamic Republic. He asked: Until now what steps have been taken to 
arrest the instigators/perpetrators of this unfortunate incident? In answer to 
this question, the minister of interior said: I pride myself on those Hezbol- 
lahis. Furthermore, Ali Akbar Mohtashemi stated that we've already answered 

the questions of Mr Kashani and other deputies at the meeting of domestic com- 
mission; however, ic seems that these gentlemen have not either heard our answer 
or did not pay enough attention to it. 


The minister of interior went on to say: Mr Kashani is defending the system of 

Medical Organization--the organization which acted against the executive manage- 
ment system of the Islamic Republic. I personally pride myself on those medical 
students of Isfahan University who stood against two or three physicians who are 
followers of Dr Baqa'i and those who attacked a bunch of monarchists. And now 

Mr Kashani is defending those people. 


The minister of interior added: I defend those physicians who have proven their 
devotion to us. Thereafter, while defending the attacking Hezbollahis, he said: 
I pride myself on those young Hezbollahis and others like them who are running 
the front. Then, addressing Ahmad Kashani and other deputies he added: Did 

you all think that this Islamic Republic system is like the shah's system which 
used to open fire on people in support of the medical system? Or did you think 
that this system is like the former satanic system which defended the impropez 
way of dressing for women and used the armed forces against the revolutionaries? 
The minister of interior further added: Those days are gone when the Komiteh 
guards or other armed disciplinary forces were forced to resist the public pres- 
sure. Today, our armed disciplinary forces constitute a powerful arm of the 
Islamic Republic system and the imam who are ready to stand against all the 
foreigners, Americans and other agents and dregs of monarchists. Our forces 

are ready today to aim their guns at the agents of foreigners and other merce- 
naries or minigroups. 


After the statements of the minister of interior, Ahmad Kashani without re- 
ferring to the main question began defending his question and said: Right here 
I state that I do not belong to any groups or parties. And this is not right 
that you repeat tne statements which were made by the cursed Bani Sadre and his 
associates. At the time when Dr Baqa'i was reigning the political scene I was 
only five years old. I request that you read the question once more. Here 
there is no mention about the medical system at all. Therefore, since I did 
not receive a satisfactory answer I'll refer my question to the commission in 
charge of the questions. 
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Furthermore, Seyyed Ahmad Kashani added: Twelve deputies of the Majlis have 

affixed their signatures to this question and as you know, for the interroga- 
tion of a minister or the cabinet there is only need for 10 signatures. The 

number of signatures only goes to show the importance or the significance the 
representatives accord the issue. 


Thereafter, Ahmad Kashani announced the names of eleven other deputies who had 
signed the petition, as follows: Fahim Kermani, Abutaleb Mahmudi, Ahmad Hoseyni 
Sirjani, Mohammad Saleh, Taheri Khorramabadi, Hassan Hoseyni, Dr Ebrahim Esrafi- 
lian, Ata'ollah Faza'eli, Mohammad Taqi Ranjbar, Engineer Hoseyn Musaviani and 
Abdol-Hoseyn Saveh. 


At this point, once more the interior minister in rebuttal stated: These words 
do not belong to any of you, they are the words of some U.S. senators which are 
being spoken by you! 


In answer, Ahmad Kashani said: It is you and your ilk who sometime now have 


been dealing and wheeling with the Americans and like an ostrich are putting 
your head in the sand. I am going to interrogate you: 
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AGREEMENT CONCLUDED BETWEEN KURDISH LEADERS IN TEHRAN 
London KEYHAN in Persian 20 Nov 86 p 2 
[London KEYHAN weekly in Persian; founder and publisher Dr Mesbahzadeh] 


[Text] Islamic Republic News Agency [IRNA] reported on the trip of Jalal 
Talebani [leader of the Iraqi Kurdestan National Union] to Tehran and the 
conclusion of am agreement with the Democratic Party of Kurdestan under the 
leadership of Mas'ud and Edris Barzani. 


Mas'ud and Edris Barzani, sons of Mulla Mostafa Barzani, have been residing 

in Karaj for a few years now, under the protection of the Islamic Republic. 
Every once in a while, the followers of Barzanis carry our an operation inside 
Iraqi territory so as to make them eligible for the support and assistance from 
the Islamic Republic. It was announced in Tehran that Jalal Talebani, leader 
of the Iraqi Kurdestan National Party Union met with Hojjat ol-Eslam Mohammad 
Baqer Hakim, head of the Supreme Assembly of Iraq, which was established by 
the Islamic Republic, and discussed the procedure for overthrowing the B2'thist 
regime of Iraq. This is the first time that Jalal Talebani who is not a cleric 
and who supports the sovereignty of the Kurds in Iraq, has talked with Hojjat 
ol-Esalm Hakim. 


Jalal Talebani described the bilateral talks as of great significance and like- 
wise, Hakim also claimed that the northern part of Iraq is a liberated region 
where all the anti-Saddam's regime parties [factions] can continue their acti- 
vities. Here it should be noted that in 1983 Jalal Talebani met with Saddam 
Huseyn, but since 1985 he discontinued his negotiations completely and moved 
closer to Tehran. The French News Agency in a report in this regard wrote: 
Syria played an important role in bringing Jalal Talebani closer to Tehran's 
regime ard after holding a very significant meeting, composed of various Iraqi 
opposition groups [both religious and non-religious] which was held in Isfahan, 
the activities of these groups have become more uniform. 


According to this report the National Kurdish Union has promised the Islamic 
Republic to close the border region on Mojaheddin Khalq and in exchange attain 
a passage permit from Iran for crossing the border. 


In recent weeks the Islamic Republic with the announcement of Fath-I and Fath-II 


operations, officially confirmed its cooperation with the Kurdish forces of 
Jalal Talebani. Notwithstanding all these efforts, a lack of confirmation by 
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the foreign correspondents residing in Iraq regarding the proclaimed operations 
of the Islamic Republic on the Kirkuk oil installations, somehow throw some 
doubt on the credibility of such unity. 


REUTER and many other news agencies denied the alleged report on Kirkuk oil 
installations after a visit by their relevant correspondents to the scene. 
However, some of the followers of Jalal Talebani in two armed confrontations 
with the Mojaheddin Khalq in the Kurdish region of Iraq managed to eliminate 
14 members of that group. 


In a proclamation published by the Mojaheddin Khalq Organization it is stated 
that some of the revolutionary guards and other agents of the Islamic Republic 
have taken positions in the headquarters of Talebani inside Iraqi territory 

and are carrying out certain operations against opponents of the Islamic Re- 
public who are active in Iraq or along the Iraqi Kurdestan border. Furthermore, 
this proclamation adds: Following the close cooperation of Talebani's supporters 
with Khomeyni's regime, some intelligence agents of the Revolution Guards Corps 
have taken residence in the headquarters of Talebani permanently. 


After the separation of the Guards Curps Intelligence and formation of the Min- 
istry of Information it was decided to form two outposts of "Balal" and "Rama- 
zan" under the leadership of the central headquarters. The responsibilities 

of these two groups included staging irregular skirmishes and exporting ter- 
rorism to Arab countries, Afghanistan and particularly Iraq and Lebanon. Moja- 
heddin Khalq, in the aforementioned proclamation--which appeared in the publica- 
tion of Muslim students who are residing abroad also adds: The commander of 
Rant.azan outpost is a revolutionary guard named Ahmad Zolqadr who is also in 
charge of Talebani's group. Other revolutionary guards who are stationed in 
Talebani's headquarters inside Iraqi territory are headed by another revolution 
guard named Hoseyn Mosleh. This individual is one of the trained terrorists 

of the Isiamic Republic who served time in Beirut. 


Moreover, the proclamation adds: The Kirkuk operations, which was applauded 
by the officials of the Islamic Republic as a supreme victory, was also carried 
out by this same individual in the Iraqi Kurdestan. 


As a result, it is predicted that in the course of the following weeks the ex- 
tent of confrontations within the Iraqi Kurdestan territory against Iraqi troops 
and other forces opposed to the Islamic regime will further intensify. Mean- 
while, the Iraqi government has announced that it has full control over the nor- 
thern border region and that its army has an eye over the movement of various 
groups in that region. 


Simultaneously, with the presence of Jalal Talebani, leader of the Iraqi Kur- 
destan National Union in Tehran and his discussions with the responsible of- 
ficials of t e Islamic Republic, the Iraqi Embassy in Ankara announced that 
according to the bilateral agreement between the two countries [Iraq and Turkey], 
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Turkish troops can now enter Iraqi territory to confront that country's opposi- 
tion groups. It should be noted that this agreement was concluded between the 
two countries nearly two years ago and until now on two different occasions 
thousands of Turkish troops have entered Iraq. This statement was made by Iraqi 
ambassador to Ankara in a conversation with HORIAT newspaper. Also four months 
ago Turkish forces entered Iraqi territory in pursuit of a group of rebellious 
Kurds and demolished their headquarters in Iraq. At that time the Islamic Re- 
public strongly objected to this action and there are still certain unresolved 
issues pertaining to the same matter between the two countries. 
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STUDENTS OCCUPYING TEHRAN EMBASSY EXPRESS REPENTANCE 
London KEYHAN in Persian 20 Nov 86 p 6 
[London KEYHAN weekly in Persian; founder and publisher Dr Mesbahzadeh] 


[Text] Messieurs Asgharzadeh and Abdi, two members of the "Central Council 

of the Students following the Line of the Imam," on the occasion of the an- 
niversary of the occupation of the American Embassy in Tehran, as two of the 
individuals who took part in the occupation, at the Tehran University's Is- 
lamic Society talked about their action which caused the downfall of Bazargan's 
provisionary government and paved the way for the establishment of the Islamic 
Republic. 


Each of the two above-stated students in his own way confessed that the action 
of the students following the line of the imam in occupying the embassy was not 
carried out in a logical and sensible manner and since they all knew that the 
imam had no objection to such a measure, they carried out the occupation which 
in the long run, caused some harm to the state and to the revolution. 


While pointing to the type of mentality which resulted in the occupation of the 
den of espionage, Asgharzadeh said: This action was an outcome of the imam's 
way of thinking. Thereafter, Abdi stated: The students carried out this action 
without consulting the responsible officials, although they were quite aware of 
some of the consequences--one of the most significant results was the downfall 
of the provisional government and the imam's support or affirmation. Subse- 
quently, Abdi while evaluating his own action and that of his collaborators, 
said: This naive and simple-minded measure was the result of pure devotion and 
not a lack of awareness... As a result of this simple-mindedness and uncalled 
for devotion the students did harm to their own movement, to the revolution and 
to those whom they sincerely loved and thought they would not be liable to mis- 
takes. 


Now one can surmise that there are two possible motives behind this behavior: 
Either those students who follow the line of the imam, and at present a large 
number of them are in charge of highly sensitive positions within the executive 
organs of the country, have come to realize their own mistakes and found out 
that their uncalled for devotion to "the imam of the nation"'--who was called 
successor to the Imam of the Age and was praised to the skies as one who knows 
all and can make no mistakes--has really caused harm to the country, to the re- 
volution and to themselves as well. Or one would think that the imam is per- 
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haps losing his clout or leverage and as a result, in order to cover themselves 
from any possible future persecution these students are trying to distance them- 
selves from the imam and the best way to that is to blame him for everything so 
as to vindicate themselves. 


Apparently these students have forgotten that the Islamic Republic is based on 
the principles of "religious jurisprudence” and thus in a system of theocratic 
rule it is decreed that religious jurisprudent does not make mistakes and thus 
as a result of this way of thinking they occupied the American Embassy and 
through this action they not only blemished the reputation and character of Iran 
and the Iranians throughout the world, they also caused billions of dollars of 
damage to the nation as well. For instance, once in a while still Iran pays 
U.S. companies millions of dollars, the companies who robbed and plundered Iran 
in the past, as indemnification. 


The kind of damage caused to Iran by the students following the line of the imam, 
the kind of havoc whose consequences will affect the Iranian economy for many 
years to come had its own lesson, be it a blessing in disguise: The action taken 
by the students and other followers of the imam of the nation made them realize 
that Khomeyni's political judiciousness like his religious judgements are flawed, 
erroneous and harmful. Now the mistake has been exposed and during the past 
eight years such severe blows have been dealt to the interests, reputation, cred- 
ibility and culture of Iran that it will take several decades to undo the harm 
and damage imposed on the nation of Iran and let the world public opinion forget 
the hideous deeds of the vindictive cleric who while giving in to his hatred and 
malice caused the destruction of Iran and brought loss and bereavement to the 
whole nation. 


Will the day come, when Khomeyni like some of the students who follow the line 
of the imam, begin to criticize himself and at least during these days when his 
political life seems to be at a low ebb, appear in front of the nation, "the 
nation which is always present on the scene" and say I made a mistake, I was in 
error? 
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EMIGRE PAPER COMMENTS ON FACTIONS' INFIGHTING 
London KEYHAN in Persian 20 Nov 86 p 6 
[London KEYHAN weekly in Persian; founder and publisher Dr Mesbahzadeh] 


[Text] Those who expected that after the death of Ayatollah Khomeyni, to see 
the moderates and western-oriented individuals from the ruling body take up 

the reins of the government, can rest assured that their wisnes have been ful- 
filled. However, all their predictions did not turn out to be true, since they 
had foreseen that the aforementioned wing will, after the death of Ayatollah 
Khomeyni, reign supreme. Apparently, the situation in the Islamic Republic was 
transformed so rapidly that the moderate wing preferred to destroy the rival 
contenders before the death of Ayatollah and wield the scepter, so to say. 


The moderate wing, under the leadership of Hojjat of-Eslam Hashemi Rafsanjani 
picked a good time to eliminate its very rivals. This faction which on pre- 
vious occasions had dissolved and demolished the Mojaheddin Organization of the 
Islamic Revolution, right after the disclosure of the secret meetings between 
the Islamic Republic and the United States, by the terrorist organization of 
Relief Office for the Islamic Liberation Movement went to work and arrested 
several hundred of the highly visible and popular members of this organization, 
such as Mehdi and Hadi Hashemi [son-in-law of Ayatollah Montazeri]. At the 

next stage, other opposition members who also seek power were disarmed, arrested 
and sent to prison under the pretext that they are creating an atmosphere of 
fear and terror. Through this stratagem or intrigue, the moderate faction not 
only managed to acquire more power, but at the same time it instilled this thought 
in the mitid of others that the United States also support it and thus with this 
trick it mananged to make its stunned rivals even more terrified. 


On the other hand, shipments of arms and spare parts from the United States to 
Iran--which was never denied by the top leaders of Tehran [only saying that they 
bought the same from the free market]--tended to lend more power to the moderate 
faction--which is still wishing to gain victory in the war against Iraq--and 
thereafter, all the religious and nun-religious nationalists, who have no other 
wishes except the defeat of the Iraqi regime, were in a situation who unknowingly 
confirmed the action of the moderate faction in getting closer to the United 
States and eradicating the terrorists and other religious extremists, so far so 
that: The moderates of the regime, after coming to the conclusion that the sur- 
vival of the Islamic Republic is dependent on the West, and the West alone, they 
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staged a coup d'tat and according to the news reports it seems that at least 
they've been successful in the first stage. 


The latest speech of Khomeyni which lasted only seven minutes and did not mention 
the contact between the Islamic Republic and the United States, indicates that 
Ahmad Khomeyni has become a cohort and sympathizer of Rafsanjani and thereby he 
has silenced Khomeyni in the closet of the moderates. This reality can be con- 
strued as a kind of unspoken confirmation of the policy and procedures of the 
moderates by the Ayatollah. 


Have the opponents of the moderate faction become terrified, demolished and dis- 
armed? The answer to this question is definitely negative. With the establish- 
ment of the Islamic Republic, many groups, wings and revolutionary factions, 

both Islamic and others--which were all a by-product of the revolution--in the 
form of clandestine and semi-clandestine entities grew out from under the cloaks 
of the clerics like mushrooms and each established its own organization and now 

it is certain that they should lay a claim to power as well. These various groups 
of which the Mehdi and Hadi Hashemi's group comprised only one of them and which 
is now under the control of Hashemi Rafsanjani, will no doubt, in the coming months 
show a reaction. If we do not say that during the coming months the Islamic Re- 
public is going to face some counter-coup movement, we can at least mention that 
the coming months will not be peaceful either. 
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PAKISTAN 


BUSINESS COMMITTEE SEEKS INCREASED JAPANESE INVESTMENT 
OW281155 Tokyo KYODO in English 1124 GMT 28 Nov 86 


[Text] Islamabad, 28 Nov (KYODO)--A 2-day meeting of the Japan-Pakistan 
business cooperation committee whch concluded in Karachi Friday decided 
on the setting up of a subcommittee to study measures to boost Pakistani 
exports to Japan. 


The meeting also identified power generstion, texiile and agro-based 
projects as ones in which Japanese entepreneurs can make investment in 
Pakistan. 


Newspaper reports said that the tiird meeting of the committee was 
"marked by the lukewarm attitud of the Pakistani entrepreneurs" in 
view of the slow pace of Japaiese investment in Pakistani projects 
resulting from the rising vilue of the yen and an adverse balance of 
trade between the two covtries. 


The president of the "akistan Federation of Chambers of Commerce and 
Industry, Aziz Zulf*kar, voiced the feelings of the Pakistani side by 
saying in his ina.gural address that the two sides have "not been able to 
strike an equiJiorium in their trade and investment relations. There 

was a yawnins gap in our two-way trade and the investment from Japan was 
slow ‘o muve into Pakistan. Our desire to have larger Japanese invest- 
ment and transfer of technology remains a distant dream." 


The leader of the Japanese delegation, Shunji Ueda, who is cochairman 
of =he committee, observed that though trade between Pakistan and Japan 
reached 1.17 billion dollars in 1985, Japanese exports exceeded imports 
from Pakistan and there were problems in some of the established joint 
ventures. 


But he also pointed out that these problems resulted from the structures 
of the economies of the two countries and cannot be solved overnight. 


The Japanese delegation, which flew into Islamabad Thursday, is due to 


call on President Mohammad Ziaul Haq, Prime Minister Mohammad Khan Junejo 
and various economic ministers. 
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It was also announced in Karachi Thursday that the price of an 800-cc 


Suzuki car assembled at a joint venture factory in Pakistan has been 
increased from rupees 71,000 ($4,115) to rupees 81,000 ($4,695) due to 
the rising value of the yen. 


The advance of the yen has also increased the cost of Japanese-aided 
projects in Pakistan and the two sides have failed to identify projects 
suitable for Japanese aid during the current year. 
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